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Europe’s: Business Newspaper

Nigeria report calls

for probe into

‘leakage’ of funds
A confidential report for Nigeria’s deposed civilian

leader, Chief Ernest Shonekan, attacks widespread
leakages in state funds and urges an investigation

Into $1.5bn of oil receipts paid into special project
accounts in the first half of this year.

The report also reveals that the mid-year limit
for this year’s national budget has been overshot,
with the deficit reaching N26bn ($540m), Ear more
than the Nl5.Sbn target and just short of the
N31.lbn deficit approved for the full 12 months.
It also warns of ‘'huge" defence ministry debts.
The disclosures come as the UK and Its Western
European Union partners meet in Luxembourg
to consider sanctions against Nigeria's new military
government Page 14; Observer, Page 13; Donors
in debate Kenya aid. Page 4

Reforms hit European drug sales: Drug
sales in Europe have stagnated following healthcare
reforms in Germany, Italy and the UK. Page 14

Prince Charles seeks support: Britain’s

Prince Charles is frustrated by apparent lack

of support from some strong UK government
departments for royal visits abroad which could

help secure export business for the UK. Page
14; A prince captured. Page 13

US gun controls nearer US Congressional
leaders were negotiating a final version of gun
control legislation, after extreme public pressure
forced the Senate to pass a bill on the issue by
63 votes to 36. Page 4

115 kHtod In Macedonia aircraah: AD but
one of the 116 people aboard a Macedonian airliner

were killed when it crashed into a hill and exploded
near the tourist resort ofOhrid.

Caution on Brussels Jobless plan: European
finance ministers will today discuss an ambitious
strategy for halving unemployment in the Euro-

pean Union by 2000. Ministers are expected to

give a cautious welcome, but some member states
- notably the UK and Germany - are likely to

resist commitments to specific targets Ear job
creation, growth and interest rate policy. Page 2:UK
faces up to rules on working time. Page 6

UK PM seeks to reassure Ulster Unionists:
John Major, the UK prime minister, moved to

regain the initiative in the Northern Ireland peace
process by reassuring the Protestant majority
that they retained an absolute veto over change
in the status of the Province. Page 6

Forte, the UK botels and restaurants group,

is believed to be dose to an agreement to sell

its stake in Kentucky Fried Chicken to PepsiCo,

its partner in the business. PepsiCo is expected
to pay Porte about £40m ($59.6m) for its 50 per

cent stake in the venture. Page IS

Lloyd's agents asked to back Morratt:
Lloyd's insurance agents will be asked today
to increase support for Merrett-managed insurance
syndicates amid fears that their failure could

lead to the break-up ofthe Merrett Group. Page 15

Japan audio makers suffer: Pioneer, the

specialist audio and laser disc maker, suffered

an operating loss of Y1 25bn in the first half, while
Kenwood, the specialised audio maker, reported

a pre-tax loss of Y2.46bn in the same period. Page
21

European Monetary System: The Dutch
guilder continues to be the strongest currency
in the system although the gap between it and
Danish krone, the system's weakest member,
arrowed further last week to 4.51 per cent from
4.77 per cent In a week of falling money market
interest rates in the EMS, the Portuguese escudo
continued its steady climb in the ERM rankings,

changing places with the Belgian franc to occupy
fifth place. Currencies, Page 27
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The chart shows the member currencies of the

exchange rate mechanism measured agonist the

weakest currency in the system. Most of the curren-

cies can fluctuate within IS per cent ofagreed central

raws against the other members of the mechanism.

The Exceptions are the D-Mark and the guilder

which move in a narrow 225 per cent band.

Italy's ruling party heads for setback:
Italy's long dominant Christian Democrat Party

looked set to be seriously weakened in partial

municipal elections involving a quarter of the

Italian electorate in 428 municipalities.

Brazil's largest party under strain: Senior

politicians from the Party of the Brazilian Demo-
cratic Movement fPMDB), the country’s largest

party, are holding talks which could lead to a
split in its ranks ahead of next year's presidential

elections. Page 4

City share system
The new share settlement system proposed for

the City of London will cost about half as much
as the Stock Exchange's failed Taurus project,

according to details to be unveiled later this week.

But because the new sy stem will be much less

sophisticated, companies are likely to have to

spend more developing their computer link-ups.
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Four-airline

merger plan

ends in clash

over US link

Leaders foresee wider economic partnership;after historic summit

By our industrial and
foreign staff

One of the most ambitious
European mergers ever
attempted collapsed yesterday
after KLM Royal Dutch Airlines,

Swissair. Scandinavian Airlines

System and Austrian Airlines

failed to agree on a common US
airline partner.

The four medium-sized carriers

said in a joint statement that
they had decided to abandon
their seven months’ negotiations

because of ‘Tundamentally differ-

ent views” on a US partnership.

Swissairblamed KLM for the
collapse of the proposed Alcazar

alliance, which had been
intended bo create a fourth air-

line force in Europe to compete
against the big three carriers:

British Airways, Lufthansa and
Air France.

The collapse of the Alcazar
project is likely to hasten the
consolidation of the European
industry around the strongest
groups, such as BA and Luft-

hansa, which have already set up
global alliances.

Mr Otto Loepfe, Swissair's

chief executive, said the three
other partners had favoured
Delta Air Lines, in which Swiss-

air holds a 5 per cent cross-equity

stake, but KT.M ultimately
decided to stand- by Northwest
Airlines, in which it holds a 20

per cent stake.

Mr Loepfe said the four airlines

had started negotiations with the

assumption that Ddta would be
the US partner.

But KLM said last night that

although it wanted to agree a
deal, the Dutch carrier had con-

cluded that the merger should go
ahead only if Northwest and not
Delta was chosen as the preferred

US partner.

The negotiations were
described by financial advisers as

the most ambitious attempt to

date to form a European cross-

border merger, since it involved

six listed companies and six gov-

ernments (including the three

Israel and
Egypt plan

network
power link
By Julian Gzanna in Jerusalem

Egypt and Israel have exchanged
letters of understanding to begin
detailed work on linking the two
countries' national power grids

and build a Slbn (£60Qm) pipeline

to supply the Jewish state with

Egyptian gas .

Both projects mark an early

step in what Israel hopes mil be
a massive peace dividend in Mid-
dle Eastern regional Integration.

Mr Moshe Shahal, Israel’s

energy minister, said at the
weekend that he had negotiated

the deals with Egypt’s energy
and oil ministers, with the
approval of President Hosni
Mubarak.

Israeli officials said experts
from the state-owned electricity

corporation would visit Egypt
next week to begin a study with
Egyptian counterparts on how
best to link the electricity grids,

which could be “done at mice”.

The study will be financed by the

European Union. Mr Shahal said

the linking of regional electricity

systems could save Israel $200m
and Egypt S78m by eliminating

the need for parallel power lines.

Israel also hopes to indude Jor-

dan, Turkey and Syria in a

Continued an Page 14

Dream of freedom turns into a
prison Page 15
Lex Page 14

Scandinavian companies and
governments Involved in SAS).

Although the four airlines

managed to reach broad agree-

ment on several complex issues -

including the valuation of the

proposed joint airline’s assets, its

headquarter location and joint

management structure - the
talks remained blocked on the US
partnership issue.

Mr Loepfe said the four had
considered having more than one
US partner hut decided against

that on the ground that it would
be confusing to customers.

Failure of the talks has now
left the four airlines with the
dilemma of how to secure their

longer-term future in the increas-

ingly competitive and rapidly
consolidating airline industry.

All four sought to put on a
brave face yesterday. KLM,
which failed in earlier partner-

ship attempts with Sabena of Bet
girnn and British Airways, said It

had no plans for the moment to

resume merger talks with BA or

to seek a separate deal with SAS.
SAS said it had not dropped the

idea of an «n?anre» with one or

more European airlines, but Mr
Tage Andersen, the Danish chair-

man of the SAS board, said the

airline would stand alone for a
period to consider Its options.

This is not a catastrophe," he
said.

Swissair also said it would seek
other alliances. Mr Hermes Goetz,

the airline's chairman, recently

said if Alcazar flopped, the only
option left for Swissair would be
to join farces with Lufthansa, Air
France or BA.
Austrian Airlines, the smallest

of the four, said it would be con-

sidering cooperation with Swiss-

air and Lufthansa, which dis-

closed this year that it was
interested in establishing closer

ties with Austrian.

in ‘brave

new era

for trade’
ByAlexander NfcoU and
George Graham ta Seattle •

Leaders of Pacific rim countries,

meeting in an unprecedented
summit at the weekend, set out a
vision of economic partnership
winch they said would give the

Asia Pacific region a new voice in
world affairs and would spear-
head global growth in the 21st

century. -

Although they stopped far

short of establishing a formal
economic community, the leaders

from the Asia-Pacific Economic
Cooperation grouping indicated

gathering momentum by agree-

ing to meet again in Jakarta in

1994 and calling a niceting of
flnatMsa ministers in the first half

of the year to discuss macroeco-
nomic developments and capital

PAGE 5

Weary Clinton sets sights on
Piscine goals
HosoKawa wins respite In

bnttta on market access

Chinese leader cuts a figure

on Hie world stage
Lex Page 14

flows.

The heads of government of the

US, Japan, China, Canada. Aus-
tralia, New Zealand, South
Korea, Indonesia, the Philippines,

Singapore, Thailand and Brunei,
together with ministers from
Taiwan and Hong Kong, met for

'kltf hours to a replies of an~
Indian log longhouse oh Blake
Island, near Seattle.

The summit, held at the invita-

tion of President Bill Clinton,

was symbolic of the rapid growth
of Asian economies and Pacific

trade. It was remarkable fix' its

studied informality, with few pro-,

pared statements and plenty of

chats in small groups.

The leaders issued a "vision
statement" which steered well
clear erf the many bilateral prob-

lems dividing Apec members and
contained few specific commit-
ments. but said: "Our economies
are moving toward interdepen-
dence and there is a growing
sense of community among us.”

The region, they noted, accounts
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Fingers crossed: US president Bill Clinton bids, farewell to Japanese prime tnfnikter Morihiro Hosokawa
on the ferry from BUdre Island, Seattle, after Uur.AsUtPadOc Economic Co-operation summit

for 40 per cent of the worid’apop-
ulation and 60 per cent of its

gross national product
The ' statement’s vagueness

underlined the nervousness of

Asian countries about creating
new formal structures rfor'

co-operation, and particularly
about ‘agreeing ’to anything,
which cduld fee interpreted' as
submitting to faff domination. .

However, Mn Paul Kmting, the

Australian prime minister, said

the summit had "diminished
fears some countries might have
had about the US anti its motives

and the whole development of
Apec."
Mr Clinton said: "We’ve agreed

that the Asian-Pacific region
should be a united one, not
divided. We’ve agreed that our
economic policies should be open,
not dosed."

The leaders were emphatic that
they were not attempting to

establish an exclusive trade bloc

and that they were determined to

win a strengthened General

Agreement on Tariffs tynfl Trade.

MostApec-countries.hra bidin
give impetus to btlkn on the Gatt
Uruguay Round, offered new tar-

iff cuts in an agreement. ham-
mered-out-by ministers in Seattle;

tast.Wsefc

;Mr;Cltofon -said:
'*We ' went

JButope'fo.wprk widt hs to get a'

good Gatt agreement by the mid
or the year. That's the thessage’

we want to send to our European
friends.” Gatt negotiators to

Geneva are seekingan accord by
a December IS deadHne.
Mr Winston Lord, the US state

department official responsible

for Aria, told reporters: “I think
we will look back in ten or
twenty years Hma and consider
that tills leaders’ conference was
a turning point In the Asia-Pa-

cific.” Apec members were, .he

said moving towards forming.

a

community "to the sense of a
family and in the sense of shared
purpose."

The US enthusiasm fin partner-

ship with Asia underlines, Mr.

Clinton’s recognition of the

region's growth and the need for

the US to be involvedin it for the

sake of its future prosperity.

However, he also emphasised
that the US was stepping up its

.
.foCUS an the pursuit Of Tinman

\ rights and democracy, as well as

market*access.

Mr Clinton’s bilateral meetings
with China's President Jiang
Zemin and Mr Morihiro Hoso-
kawa. the Japanese prime minis-

ter, produced no new commit-
ments. China's insistence that
the US should not link trade and
human rights issues found an
echo with virtually every other

participating country.

.Nevertheless, the leaders
agreed to establish a Pacific Busi-

ness Forum which would identify

areas In which trade and invest-

ment could be facilitated, particu-

larly for'small and medium-sized
businesses. They will also estab-

lish a programme to develop
regional cooperation in higher
education.

New way to start

the week with the

Financial Times

T oday's Monday ft has a Richard Lambert, tl

editor, introduces
and sendees. Our aim is ’ ,

to provide readers with improvements tO’tU
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T oday’s Monday FT has a
number of new features

and sendees. Our aim is

to provide readers with
a lively and authoritative guide
to the week ahead by highlight-

ing the events and trends which
could shape their week.
The new Monday FT will

include:

• The FT Guide to the Week
Ahead on the back page of sec-

tion .
• Significantly expanded cover-

age in section n of what could be
in store for companies and mar-
kets. Peter Martin, financial edi-

tor, explores global investment
trends. A special table analyses
worldwide investment returns.
Peter Norman, economics editor,

and Edward Balls of our leader-
writing team, look at emerging
economic policy debates.

• Special reports on the week
ahead for companies, the inter-

national bond, equity and for-

eign exchange markets.
• A new page will take a fresh

look every week at the Increas-

ingly popular emerging firmnriai

markets, especially in Asia and
Latin America.
• The FT Guide to World Cur-

rencies, normally published an a
Tuesday, will now appear on
Monday, providing this compre-
hensive exchange rate rnforma-
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Richard Lambert, the

editor, introduces
improvements to the

Monday edition

tion at the start of the business
week.
• Four new features hi the first

section of the newspaper: a busi-

ness travel guide, a column
abont International executives
and jobs, a profile of a leading
business figure and an Interna-

tional press review.

As a result of these improve-
ments several features will move
or disappear. We hope this will

not inconvenience our readers.

Michael Prowse's column on
America moves from the second
section back page to the main
features pages. The Monday
interview will come to an end
but regular interviews will now
appear on the features pages on
Tuesday. The International eco-

nomic Indicators win appear on
Tuesday. The FT/Isma bond
price table wifi continue to be
published during the week but
not on Monday. The construction
contracts feature will disappear.

LCTge construction contracts will

be reported on the news pages.

I would welcome readers’

views on these changes.
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NEWS: INTERNATIONAL

Some EU states are likely to resist targets in plans to boost economy

Caution on Brussels jobless plan
By Uonel Barber in Brussels

European finance ministers
will today discuss an ambitious
strategy for halving unemploy-
ment in the European Union
by the year 3000.

The strategy is outlined in a
European Commission report
intended as a call to arms for a
common approach on tackling

the economic crisis and restor-

ing European competitiveness.
Ministers are expected to

give a cautious welcome, but

some member states - notably
the UK and Germany - are

likely to resist commitments to

specific targets for job cre-

ation. growth and interest rate

policy.

The Commission's paper,
Restoring Growth and Employ-
ment - Strengthening Conver-
gence, has assumed added sig-

nificance as a guide to
macroeconomic policy as a
result of the collapse of the
European exchange rate mech-
anism last summer.
Among its chief recommen-

dations are a cut in the
EU average of short-term inter-

est rates of between 2 and 3
percentage points, conditional

on curbs in wage rises and
public deficits; a cap on real

wage rises set at l percentage
point below the rate of produc-

tivity, an inflation target of

between 2 and 3 per cent; and
annual economic growth of 3

per cent from the mid-1990s.

The Commission also
appeals for more flexible

labour markets and a reduc-

tion in employment taxes,

although it remains unclear
how Brussels intends to pro-

pose funding these ideas.

Inside the Commission, offi-

cials are divided on whether to

recover the loss In revenue
through taxes on pollutants
such as carbon dioxide, higher
value added tax. or taxes on
income from savings and
investment. Another proposal
is to penalise equipment
deemed to be polluting, though
this has been condemned in
some quarters as a threat to

the internal market.

Pro-labour forces are also

pressing for a tax on capital to

offset the sacrifices which
employers and governments
are expected to require from

trade unions. They hope to

receive a sympathetic hearing

from Mr Jacques Delors, presi-

dent of the Commission, who
appears to have abandoned his

earlier trial balloon in favour

of a tax on speculative capital

flows.

Mr Delors is close to com-

pleting his separate White
Paper on competitiveness tor

the Brussels summit next

month. Finance ministers led

by Mr Kenneth Clarke, UK
chancellor of the exchequer,

are pressing hard to examine

the White Paper ahead of the

summit to test whether the

Commission has incorporated

members' submissions.

However, Mr Delors is said

to be reluctant to hand over

the whole Commission docu-

ment, arguing that it would
risk being mutilated by those

seeking to strengthen their

anti-Brussels credentials at

home.
The Delors White Paper

offers a framework for public

discussion rather than direc-

tives for action. Though simi-

lar in content, the macroeco-

nomic guidelines carry more
formal weight since they have

to be adopted by EU leaders

under the Maastricht treaty.

Finance ministers plan tighter banking supervision
By Lionel Barber in Brussels

European Union finance
ministers are close to a deal on
proposals to strengthen bank-
ing supervisory authorities in

the wake of the collapse of the

Bank of Credit and Commerce
International

Ministers from the Twelve
will today review a Belgian
presidency document which
paves the way for tighter

supervision of all financial
institutions, including banks,
credit institutions, and insur-

ance businesses.

A central feature of the pro-

posal is the requirement for

transparent operations. The
idea is to make it easier for the
regulatory authorities and
auditors to establish the finan-

cial soundness of a financial

institution and. if necessary,
prepare a case for intervention.

Other proposals for avoiding
a BCCI-style scandal include:

• A requirement that finan-

cial Institutions maintain their

head offices in the same mem-
ber state as their registered

offices.

• An extension of the list of

bodies with which confidential

supervisory and prudential
information can be exchanged
by the authorities.

• Guidelines on whether audi-

tors should be allowed to

extend the scope of their

reporting beyond the affairs of

a specific financial institution

to a group as a whole. This

could allow auditors to track

down, say, suspicious intra-

company loans or outstanding
debts.

The Belgian presidency of

the EU and the European Com-
mission have been co-operating

to iron out last-minute difficul-

ties among member states. A
UK diplomat last week pre-

dicted there was a good chance
of agreement
The Commission said last

summer that the basic
approach of its second banking
directive, investment services

directive and thinkgeneration

insurance directive remained
sound. But it was necessary to

put forward new provisions to

strengthen supervisory powers.

Neo-fascists demonstrate in Madrid on. the 10th anniversary of the death of General Franco

.

Greek bank governor resigns

By Kerin Hops in Athens

Greece's central bank
governor, Mr Efthymlos Chris-

todoulou, resigned at the week-
end in response to pressures

from the socialist government
Mr Christodonlou, a former

economy minister appointed by
the previous conservative gov-

ernment, said he was stepping

down to make way for some-
one “closer to the govern-
ment’s political conviction”.

Although the socialists had
been expected to sack Mr
Christodonlou because of his
dose connections with the
opposition New Democracy
party, the timing of his depar-
ture was a surprise.

His presence at the fanV of

Ex-minister

admits

taking funds
Mr Paolo Cirino Pomicino. a
former finance minister and a
prominent Christian Democrat
in Naples, has admitted receiv-

ing illicit funds, writes Robert
Graham in Rome.
In an interrogation by

Milan magistrates at the week-
end - the first under new rules

loosening parliamententary
immunity - he admitted
receiving up to L5bn (S3m)

from Ferruzzi-Montedison.

The Ferruzzi family claimed
the money was part of L150bn
paid to politicians to facilitate

the sale of the group's stake in

Enimont, the chemicals joint

venture with Eni, the state oil

concern.

Burgundy

prices

fall again
Burgundy wine prices
yesterday fell for a record
fourth consecutive year at
France's most renowned
annual auction, reflecting a
lacklustre world economy and
overflowing supplies, writes
Edmund Penning-Rowsell
from Beaune.
Total bidding at the Hospices

de Beaune auction of 1993
wines raised FFrl0.6m (SI.8m)
for 759 casks compared with
FFrll.8Sm for 663 barrels last

year.

Red wine prices fell by 25 per
cent, and white wine by an
average of 7 per cent. The drop
reflected lack of interest in the
more expensive Burgundies.

European drugs markets turn sickly
By Paul Abrahams

Europe's drugs market, which
last year grew S per cent, has
been undermined by reforms in

Germany. Italy, and to a lesser

extent the UK.
The German market has

been hardest hit. German phar-

maceuticals groups, often
highly dependent on domestic
sales, have suffered because of

changes in doctors’ prescribing

habits away from expensive
patented products to cheap
on-patented products.

During the first four
months, sales at the seven
largest research-intensive drug
manufacturers fell 16.5 per
cent, while sales at the
four largest generic companies
increased 36 per cent, accord-
ing to the Frankfurter Allge-

World pharmacy drug purchases January-September 1993 in US dollars (million)

US Japan* Ccimaiiy Ran lb* Spain UX 1Mbarinds Mg»«

Cardiovascular $5,408 $2,239 $2288 £2,255 Si ,370 $597 S640 S218 $228
Alimentary, Metabolism $5,281 S2.787 $1,623 $1,531 $954 $510 $714 $268 $181
AntHnfectives $5,501 $744 S994 $1,003 $600 S326 S517 $145 $174
Central Nervous System 53,419 $1,215 SI ,010 $678 $399 5309 $560 Si 68 $111
Respiratory $3,088 $1,976 $578 $1,032 5639 S408 $265 $79 $141
Musculo-Skeletal $1,683 $1,423 $526 S4G5 $365 $168 $277 $55 $67
Blood, Organs 51,369 $1,094 $363 $537 $437 $168 $61 $46 $45
Others S7.420 53,161 $1,963 $1,517 $1,527 S868 $745 $218 $194
Total $33,169 $14,639 S9.345 $8,958 $6,291 $3,354 $3,779 $1,197 $1,141
% Increase* 4 13 -10 6 -3 12 11 12 5

Source: IMS International Non-boopttat marirat only "tncn*8s« exducfng oarancie*

meine Zeitung newspaper.
There are few signs of recov-

ery since the healthcare
reforms were introduced in
January. Most drugs compa-
nies operating in Germany
have announced restructuring

programmes.

Five European markets con-

tinued to grow during the first

nine months of this year,

according to IMS International,

the market research company.
French pharmacy drug pur-

chases rose from $8.93bn to

$8.96bnt an increase of 6 per

cent at constant rates. Drugs
purchases in the UK fell in dol-

lar terms from 54-lbn to $3.7bn,

but rose 11 per cent in local

currency.
The Spanish market was one.

of the strongest in Europe.
Although sales fell in dollpr

terms from S3.7bn to $3-3bnT
they rose 12 per cent exdnffing
currencies.

The Dutch market was also

strong; registering a 12 per
cent rise, althongh the market
was static in dollar tormg at

Sl.lbn. The Belgian market
was also static at $Llhn, but
increased 5 per cent erritwHiy

currencies.

In the seven largest Euro-
pean markets, tiu hardest fttt

categories have been Aug^for
cardiovascular, problems, mus-
cular-skeletal complaints such
as arthritis, and blood agents.

All registered sales, declines,

compared with the first njtnp

months last year.

Sales of alimentary and
metabolism drugs, xnbsfly fin-

ailments such as stomach'
ulcers^ were static % .

. - a i-;n

Greece was seen as a guaran-
tee of stable exchange rate ptg.

icy while the Socialists worked
out measures to ccnffout
(Greece’s rising deficit.

The favourite to replace him
-is Mr foannfs Bontos, another
former economy minister who
is close to Prime Minitier
Andreas Papendreou.
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The key

to corporate finance:

long-term access to a wide

range offinancial and

advisory services.

Development, Environment, Learning, Governabiiity

in a complex and uncertain world:The Club of Rome, to which this key

provides access, works with the coming generations.

In today’s changing and uncertain corporate environment,

long-term success can be achieved only with the support of

a reliable and sophisticated financial partner. A very limited

number of international banks have the resources^and com-

mitment to play such a role and be a genuine partner. Swiss

Bank Corporation is one of them. As an integrated invest-

ment and merchant bank, we consistently have ranked

among the major forces in global capital markets and trea-

sury, risk management, international credits and corporate

advisory services. Operating with a perspective that is as long-

term as yours, we have a tradition of dedication to pur clients.

Swiss Bank
Corporation
The key Swiss bank v .
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ecret services unite against crime
The Cold War’s end has forced agencies to find a new role. Our Foreign Staff reports
A cross Europe. secret' . .A croK Europe, secret

services are coming to
from the cold, as they

search for new roles and
greater public acceptability
after the demise of superpower
confrontation.

Governments are searching
for value for money, while etec-
torates have grown increas-
ingly wary of secret service
power and. lack of accountabil-
ity.

The response has been two-,
fold. On the functional side
Europe's secret services have
pooled their efforts against
cross-border terrorism, and- are
stepping up co-operation to
combat a sharp rise in organ-
ised crime stemming from the
former Soviet bloc.

On the public relations rfa*
countries such as Britain and
Italy, whose intelligence ser-
vices have traditionally been
subject to little public scrutiny,
are being forced to shift
towards more open practices,
similar to those of Germany
and the Netherlands.

Britain’s MIS and MX6 and
Germany's BND have quickly
emerged as the key players in
the struggle against drags traf-
ficking, arms-running and
weapons proliferation.- But
intelligence agencies from
now-democratic eastern
Europe are also being drawn
into the fray.
Links with the Russian intel-

ligence service, the successor
to the KGB, have been ham-
pered by Moscow's admission
that it is still spying on the
west, particularly for scientific

and industrial intAiiigwnnp

But M75 has held training
courses for members, of the
Czech, Hungarian and Polish
intelligence services, designed
to remodel these organisations
on western lines.

A spokesman for Germany's
BND confirmed last week that

“contacts" exist with eastern

European intelligence agencies
in areas such as drugs and
money laundering as well as
terrorism.

The Czech republic is a par-

ticular focus for attention.

Since the beginning of the year

about 20 clandestine drugs lab-

oratories have been uncovered
there by the Czech police.

services line up
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Police estimate 70 per cent of

drugs entering Germany pass
through the Czech Republic on
their way to western Europe
from the Middle East, the for-

mer Soviet Union and Latin
America.
The Italian secret services, to

the throes of radical reorgani-

sation after widespread revela-

tions of serious malpractice,

are also believed to have inten-

sified contacts with the Czech
republic; Ukraine and Albania
to combat the activities of

gangs with .possible Mafia
Hntra “The conquest of mar-
kets these days is more impor-

tant than the defence of terri-

tory," according to one top

Italian secret service official

Italy, meanwhile, has pro-

Httafy
- DOMESTIC; Sfcxte, under Interior

mWs&y oortrot AfYtRartrytem;

IrTteffigencs co&etctioh and assessment;
technical and scientific..

MILITARY INTBUiQENCE,
.
NATIONALSECURITY: SJamI, under

' defence ministry control. Counter-
aspion&gfl, aiganfaed crime and
terrorism; foreign operations;

? conunuftipraionsand alactrorfc

mon(torin& . .
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vided a powerful example of

the need to subject intelligence

services to adequate political

control.

As part of the overall
attempt to dean up corruption

throughout public life, magis-
trates are conducting at least

four investigations into Italy's

intelligence services. They are
looking into alleged abuse of
offing, embezzlement and asso-

ciation with the Mafia.

To avoid such malpractice,

the Rome government last

month announced a radical

reform of the intelligence ser-

vices and their merger into a
stogie co-ordinating agency.
This will be controlled, directly

by the prime minister's office

and answerable to parliament

both for its activities and the

use of budgeted funds.

The Intelligence Services Bill

announced in London on Fri-

day contains provision for a
parliamentary oversight com-
mittee to survey the activities

of MI5, MI6 and GCHQ, which
appears likely to play a similar

role to the parliamentary com-
mittee that scans the German
secret services. A similar com-
mittee is to operation in the

Netherlands.

There are pockets of resis-

tance to the relaxation in

secrecy, with details of the

budget and staff numbers of

Spam's Cesid, and of the DGSE
and DST - the foreign and
domestic arms of the French
Intelligence services - remain-

ing classified. But increased
international co-operation
among intelligence services is

spurring moves towards
greater accountability.

Britain’s MI5 has built up
particularly strong links to

Germany's domestic intelli-

gence agency, the BfY.
Although the BfV is legally

barred from participating in

the battle against organised

crime, German and British offi-

cials believe that co-operation

between the two agencies has
helped curb Irish terrorist

attacks against British army
bases to Germany to recent
years.

As part of its informal study

of German methods, MJ5 has
even looked at whether to

adopt some elements of tbc

BfY a relatively vpen approach

towards disseminating infor-

mation to the press.

Mrs Ste.Ma Rimicgron. the

director-general of MI5. bas

lifted the veil on some aspects

of the service by holding off-

the-record conversations with
journalists during the last

year. Four months ago. MIS
took the unprecedented step of

issuing e ss-psse booklet on its

activities.

However. Ms Rimicgton is

unlikely :o raise her public

profile to the extent of Mr Ect-

art Werthebach. the BfV chief,

who makes frequent TV
appearances. A European intel-

ligence service chief with close

contacts to Mrs Rimington
says he has advised her
against becoming a public fig-

ure m view of the threat from
the IRA.
A new public relations role

for MW appears even more
unlikely. MIS fcas made clear

its reluctance about subjecting

its chief. Sir Colir. McCall, to
even the limited public expo-

sure given :c* Mrs Rimington.
M16 argues :: already faces

considerable government
checks and balances.

In an example of the limita-

tions on. MJ6 disclosure. Baron-

ess Daphne Park, a former MW
controller, has been given
clearance to answer questions
on British TV. An interview is

being screened tonight in

which she talks of the informa-

tion MI6 provided to the UK
government before the August
1991 coup against Mr Mikhail
Gorbachev, the former Soviet

president.

Although Baroness Park
(who retired from a key intelli-

gence role in ISSOi is the most
senior MI6 figure ever to speak
on British TV, she gives no sig-

nificant insights into MIti pol-

icy. By contrast. Mr Konrad
Porzner, the head of the Ger-

man BND, already related in a

German press interview during

the summer how his agency
gave the Bonn government
forewarning of the August 1991

coup.

Report by: Tom Bums. Jimmy
Bums, Robert Graham and
David Marsh

Corruption

curbs Czech
crackdown
Four years after tlie revolution

that swept away communism,
the Czech republic is stepping

up efforts to co-operate with
western intelligence and police

agencies in the struggle
against international arms
and drugs smugglers.

However, the Czechs have
yet to establish an intelligence

service that is reliable and
untainted by the former
regime.
As s result, there is concern

that inexperience, slack con-
trols and corruption arc
severely constraining the
drive against organised
crime.

A new Czech intelligence
service (BIS) was established

at the end of last year, in the

second reorganisation of the
security sendees since the rev-

olution.

BIS has particular links
with Britain’s MIS and MI6. as
well as with Germany's BND.
It has also forged ties with the

international police organisa-

tion Interpol.

Co-operation is taking place

with Moscow, too. Last May,
Kir Yevgeny Primakov, direc-

tor of the Russian foreign
intelligence service, paid a
discreet visit to Prague in

an attempt to improve con-
tacts.

However, former employees
of the secret police (StB),

many of whom still work in

the Czech security services,

are believed to be using their

connections and access for
illicit purposes.

Two months ago Mr Vaclav
Benda, chairman of the Chris-

tian Democratic party (KDH)
termed as unacceptable the
presence of roughly 65 former
StB employees in the reorgan-

ised BIS.

Several cases of illegal bug-
ging - notably, within Justice

Ministry offices - and the
theft and sale of classified

Interior Ministry information
have been reported in recent

months.

Among scandals involving
former StB agents, the most
notorious is an alleged
attempt to blackmail Mr Vik-

tor Kozeny, head of one of the

country's largest investment
funds. The alleged black-
mailer, who is currently stand-

ing trial, is said to have used
information gathered by the
StB in his attempt to extort

money from Mr Kozeny.
Since the fall of communism,

illicit activities of all kinds
have proliferated. They
include money laundering,
extortion, drugs running,
racketeering, prostitution, and
trade in weapons, explosives,

radioactive materials, stolen

cars and pirated videos.

The country has
yet to set up an
intelligence

service untainted
by the former
regime, writes

Patrick Blum

White collar or economic
crimes have also risen excep-

tionally quickly, growing 75
per cent in the first nine
months of 1993 compared with
the same period in 1992.

according to Czech police sta-

tistics.

Large quantities of Seutex
explosive destined to be sold

on the black market have been
seized by Czech police since

the spring, and several
weapons caches have been
found.

Before the revolution, the
former Czechoslovakia was
among the world's 10 largest

exporters of weaponry, rang-

ing from tanks to small arms.

Large amounts of weapons
were left behind as Soviet
troops withdrew following the

dissolution of the Warsaw
Pact military alliance.

ADVERTISEMENT

into Russian politics
Leyla Boulton on a pre-election financial curb

W ith the issue of a an- rather than Moscow, the conn- Russian individuals, hut tin

gle presidential try’s banking capital decree deprives them of thi

decree, western Banks affected by the decree opportunity to work with RusW ith the issue of a an-
gle presidential
decree, western

bankers have become
embroiled in the politics of the

Russian elections.

Three weeks before the elec-

tions to a new parliament, the

% Russian government has
Imposed restrictions which it

condemned as reactionary

when they were demanded by

the old parliament A presiden-

tial decree published at the end

of last week prevents banks

that are more than 50 per cant

foreign-owned and have not

begup serving residents from

doing so until January 1996.

Only two of the dozen west-

ern banks that have already

received licences to take depos-

its from Russian customers are

spared, because their Russian

subsidiaries are already up and

running. They are credit Lyon-

. nais Rlassie and BNP-Dresdner
ijr Bank's joint subsidiary, both of

which are in St Petersburg,

rather than Moscow, the coun-

try’s banking capital

Banks affected by the decree

are; Chase Manhattan and Citi-

bank " of the US; France’s

Socfeto G6n6rale; the Nether-

lands' ING Bank and ABN-
Amro Bank; Credit Suisse;

Bank of China; and Turkey's

Yapi ve Kredi Bankas i, which
planned to take a 51 per cent

stake in a joint venture bank
with Russia’s Tokobank.
"How can you give out a

banking licence and then a few

weeks later say ‘Sony, we’ve

changed our minds’,
1
’ said one

western executive involved In

the Yapi ve Kredi project,

which only got its licence on
November 1. “It’s ridiculous

but well just have to figure

out same new arrangement"
One solution might be for Yapi

to reduce its shareholding to 50

per cent but take priority over
Tokobank in decision-making.

The western banks had no
plans to take deposits from
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Russian individuals, hut the
decree deprives them of the

opportunity to work with Rus-

sian enterprises including

lucrative joint ventures with
foreign shareholders.

The decree was signed the

day after a meeting between
leading Russian bankers and
Mr Yegor Gaidar, the first dep-

uty prime minister, who heads
the Russia’s Choice electoral

bloc. It fits in with the protec-

tionist promises of other large

Armenia, which has devoted

much of its wealth to fighting

a war with Azerbaijan, today
introduces its own currency,

the dram, after much hesita-

tion in abandoning the rouble,

writes Leyla Boulton from
Moscow.
Moldova, another former

Soviet republic involved in

ethnic strife, plans to intro-

duce its own currency on
November 29. This leaves only

Belarus, which is negotiating

full monetary, and economic
union with Moscow, and
Tajikistan, sharing the rouble

with Russia.
Meanwhile, Lithuania, one

of the first republics to leave

the Russian economic orbit,

has concluded a trade pact
with Russia to restore trading

links built up during five

decades of Soviet rale.

parties competing in the
December 12 elections.

Apart from the desire to sat-

isfy the powerful banks that

are supplying much of the

campaign finance, the decree is

also part of efforts by radical

government ministers to

undermine Mr Victor Gerash-

chenko, the central bank chair-

man, who granted the licences.

Mr Boris Fyodorov, the

finance minister, said. on Fri-

day the decree was in line with

international practice and
intended to protect Russian
banks’ from losing their best

clients and staff at a critical

stage in their development
Banks point to the more

than $3bn accumulated by the

International Moscow Bank,
the first bank with foreign cap-

ital to open in Moscow, to Illus-

trate their claims that presti-

gious western banks will steal

their prized currency deposits

without putting more money
back into the economy.
They also point to the feet

that IMB has lent a much
smaller proportion of funds to

the Russian economy than top
Tfais<aan commercial banks.

INVESTING IN SOUTHAFRICA
A world-class player in investment

expertise, underwriting and marketing
Mike Levett, chairman of Old Mutual, talks to John Spira, Business Editor of a

leading Johannesburg newspaper.

Spira: With the removal of international sanctions,

investments in South Africa coaid become very
attractive. Is Old Mutual in a position to attract

international business?

Ijevett: Wiiboui doubi. Established in 1845. Old Mutual

is ihe largest life assurer in Africa and a world-class

player in forms of investment expertise.

(l is these factors which have seen Old Mutual grow to

the point where it now administers more than RI00
billion on behalf ol‘ millions of men and women —
indicative of our understanding of the unique needs of

the life assurance, employee benefits and investment

requirements in African markets.

And with our international presence through business

operations in Europe, we also understand the needs of

foreign investors.

Spira: How would you characterise Sooth Africa's

post-sanctions outlook?

Levelt: Over the past ten years. South Africa has

suffered from net capital outflows, foreign firms

departing and limited access to foreign skills, technology

and export markets.

Now that sanctions have gone, the medium-term outlook

is good, and old and new companies are already

returning to the sub-continent. With political stability,

growth of 3 to 4 percent should be possible. The
economy is still recovering from recession, though, and

steady growth may take a while to come through.

Spira: Would it be excessively optimistic to expect a

fairly high level of foreign investment after next

year's election?

Levett: Since the mid-lV>SLK. foreign capital ha* been
leaving South Africa, owing to sanctums and dismal

perceptions of the political situation.

If the post-election political environment is uoble, our

access to international capital markets will improve
immediately, particularly given our good record in

repaying foreign debt.

With South Africa's status as a large emerging market,

foreign portfolio investment can be expected soon, while

foreign direct investment should follow in due course.

We can thus expect healthy foreign investment within a

year or two of the I election.

Spira: Docs the Johannesburg Stock Exchange offer

good value for the foreign portfolio investor?

Levett: At present, inflation is falling rapidly, interest

rates are declining and the economy appears to be

pulling nut or a four year recession. Company balance

sheets are healthy and earnings are starting to recover.

Although our market is fatrty expensive compared to its

own history, by international standards it is still

relatively cheap — particularly if priced in financial

rands.

Given a reasonably smooth political transition, the equity

market offers good medium-term value tu the foreign

Spira: With assets or more than R100 billion. Old

Mutual is South Africu’u largest life assurer. Is it

perhaps vulnerable, because or its size, in legislation

governing competition that a new government is

likely to introduce?

Levelt: The R100 billion represents Old Mutual’s total

worldwide business, not only the South African part. It

also includes asscis managed on behalf of pension lunds

and other clients.

While Old Mutual is South Africa's largest life assurer,

ihere are three other large life assurers and a number of

smaller ones in South Africa, making the life assurance

industry highly competitive.

I do not therefore consider Old Mutual to be vulnerable

to legislation designed to enhance competition.

Spira: Do you think it likely that a new government
will dictate investment policy to the life assurance

industry?

Levett: I hope that can be averted. Developmental needs

in the economy will be bc^ served by allowing the

various financial institutions, including life office's, to

play rolis for which they were established and Av which

they are best suited.

This is why our industry, through the Life Offices

Association, has ereuied the Investment Development

Unit i IDU). The ID(.: enables the industry to identify and

support development investment opportunities that

balance the needs and interests of policyholders with the

need to mobilise savings for the overall benefit uf the

country.

Over ihe past year, for example, the IDU has obtained

the participation of life assurers in the Eskom
electrification project.

Spira: Are you concerned that a new government
might look upon the life assurance industry as a soft

target for raising additional revenue?

Levett: The assets and profits attained hy life assurers

arc managed for and behalf of their clients and

policyholders. Unduly high raves would scriously

prejuJice the millions of ordinary men and women whn
are policyholders. It would also ad as a disincentive for

people to make provision for their own future, and the

burden would devolve on the stale.

These considerations. I think, would deter u government

from imposing inappropriate taxes on life assurers.

Spira: Old Mutual has a growing life assurance

business in Europe. What are its prospects?

Levelt: Our group in Europe, the Providence Capitol

Group, has recently extended its international operations

to Ireland. Based in Dublin, Old Mutual International

will be marketing life and investment products to

Europe, it is envisaged that the tax advantage its position

in Ireland affords will provide opportunities to sell into

Europe.

The other companies in this group arc UK-based
Providence Capitol Life Assurance, which also markets

life assurance and investment products, and Providence
Capitol International, which K based in Guernsey, and
specialises in marketing products designed to appeal to

expatriates throughout the world via its extensive broker

networks.

Both these operations show tremendous growth, whilst

also giving u.s here- in Africa a window into inlemaliivi.il

trends against which uc can set our standards.

Spira: Do you envisage other foreign operations for

Mikt Levett

Old Mutual, especially in Africa, where former
barriers have falhm?

Levett: Old Mutual could quite well involve itself in

other foreign operations in the future, but each would
have t»i meet strict investment criteria. Our focus,

however, will remain serving our vum client base in

southern Africa.

Opportunities to expand into new foreign ventures will

be evaluated positively and within realistic parameters.

We recognise that in some African countries the

environments have become more flexible, allowing for

the possibility of offering the benefits of mutual life

assurance deeper into Africa.

Again, though, our objective remains to look after the

interests nfmir existing policyholders in Kenya. Malawi.
Zimbabwe. Namihiy and. of course. South Africa before

any expansion into new countries will be considered.

It is slili loo early to say whether the new developments

to which you refer will provide attractive opportunities

lor us lo pursue.

Spira: Arc people or colour progressing in South
Africa’s assurance industry in general, and in Old
Mutual in particular?

Levett: The imh.il.mccs of the past cannoL be rectified

overnight, and this is also true of the assurance industry.

Bui we are all making a conceited effort to create greater

equity

Since I*J75. Old Mutual has been actively involved in

this area, based on emerging markets and the need for

appropriate service. There is still room for development,

and we are pursuing this. However, our past approach

has been vindicaled in that people from ail background.-,

compete on an equal basis, and many blacks are nuw
winning Old Mutual's highest awards.

Spira: is (he increasingly affluent black marker a

source of promising business for Old Mutual?

Levelt: The proportion of policies issued to black people

has increased significantly over the past 20 years. This

has happened as a consequence of redistribution of

income and real growth in black people's incomes,

meaning that proportionately more people are able to

afford Old Mutual's wide range uf products. We expat

this process to continue in the next few years.

^MUTUAL
South Afocu MuoaTLiie Assurance Society

EmHKrfiflri1 1845

Mutualpark, ian Smuts Drive, Pindands 7W5
Box 66, Cape Town 8000

Telegrams ''Mutual"

Tel; Cape Town 509-9111

_ftx: Cape Tbwn 5094M4

1



i

LEGAL NOTICES

UNITED STATES BANKRUPTCYCOURT
SOUTHERN DISTRICT OF NEW YORK

Chapter II

Cut No. 93 B 43623 (TIB)

Jointly Administered

NOTICE OF ENTRY OF AN ORDER (I) PHONG THE LASTDATE FOR FILING PROOFS OF
[ -jug FOR FILING OF A DISCLOSURE STATEMENT.
~-tE DEBTORS' PROPOSED DISCLOSURE STATEMENT. Pvt SCHEDULING A
S' JOINT PLAN OFREORGANIZATtON, (v) PRESCRIBING THE MANNER FOR

FILING OBJECTIONS TO CONFIRMATION OF THE DEBTORS' JOINT PLAN OF REORGANIZATION.
AND (vi) APPROVING THE FORM AND MANNER OF NOTICE OF THE DISCLOSURE

T, MaemflUn CoOegs PuUfcstting Company. Inc. rCofega PuWthraT, Jocsoy-aaes. Inc.. Publahen
a. ru»n. BTie BboveHapOonM tunom arxJ oaPwr* in

PLEASE TAKE NOTICE that:
t. Macmtton. Inc. rMiaan® ...

fJosuyBaasn. ana MCC LOU. Inc., tomarty known as Molecular Dwtan Uratsd,
possession (caaocdveiy. Bw 'Oeoura'. each hdMduely, a "OebtaO. Ned (nw voluntary petitfona tor rafief under Chapter 1

1

of We 1 > ollha
Unfed Stales Coda. (1 U.S.C. H 101 el ggg. (the Sawvptty CodT). on Novamber 10, 1993 pha Tebban Date

-

). Pursuant ta si order al ma
Court dated November to. 1993. me OsMonr Chapter 1 1 cases have been consaWoted ter procedural purposes- or*/ and are bang pmoy
oamnsiered On November TO. 1993. Die Com enured me abowcapManed Order Firing die Last Data lor flfog Proofs ol Ctelm. etc. ftfio

Xhden.
2. The Debtors Cpnvnuo to Operate Iw Duhmsm one manage thee properties as nature *1 poesosaon pursuant to sections I I07(a]

and 11O8 of ihe Bankruptcy Code.
Along wtti dieir pai3. Along wsti dietf pfeOons. the Debtora Had dear Schedule ol LiaUISes, List of Grattans, and Statement of AHairo. as inured by sootron

921 of the Bankruptcy Code and Bankruptcy Rule 1007, along with Pie olhet Schedules requred by Bankruptcy Rule 1007 IcOHMbvely. die
"Schedules').

4. Stmuflsneousfy vdm me Hna of the peWons and Schedules, the DeHn Bed a Join Prepackaged Plan al Reageruzabon (the

Prepackaged Plan") mdi die Unled Stares Bankruptcy Court fcu me Southern Domes of New York pna "Coun"). Capos of the^Debtors'

Plan and die SchedteBa ore on No wuh die Ctertt of the Untied Stases BankrupKy Com far sw Southern Dfottct of New York, (the
~ “ (taring Green, New York. New York lOOOe.i 408 end may bedork"). Unfed Steles . _

reviewed between the hours
Com. Alexander HemAon Custom House, One I

am. - noon and TOO - *£0 pm.

S. Except as provided m paiagraph a Maw.
estate, trust, gwammenlal uni, co-debtor, surety, m
asserts any dam as drifted m section lOlffl al nx
subsKfarlee of MaatiBan dated on Schedule A mat
proof ol dan that smatanaagy conforms lo the Official Form
Tims on

—
i on or before Jmuary 12. 199* (the "Bar Date*) al the Mowing adores

_ „ each individual, partnership, corporation

-, but enduing any profosetonei retaned in the Debtors' Chapter 1 1 cases, mat

Code, arising or deemed to have arisen against die Debtors, ndtxkng eertfun

T»d Into MaemlBan or Cofiege Pubtahinn. prior to ihe Petition Dale shad He a witten
iNo 10 so as » be reemvoa by dw Com not taler man 3:00 pjn. Eastern Standard

United States Bankruptcy Court
Southern Dtstrtel of New YoTort
Rc MacmHan.lne.ataL
Bowling Dmn Station
P.O. Box 99
Now York. New York 10274-0099

Proofs of dskn may i£a bo Red m person or by repress mail by dahvery to the Ctofk ot the Unfed Sates“ mbon Custom House. OneDtetrtd of New York. Unfed Stales Bankruptcy Com. Alexander HanBon . .
Such proofs of claim writ be deemed umety Sled only d they am actually received By die Com aa sat forth above.

6. The Mewing persons or ondtfas are NQI required to file a proof of dam far the lypes of dakns described Mow (txn may do so ! they

Unfed States Bankruptcy
Bowing Growl, New York.

33 sat north above.

Court for the Southern
New York 10004-1406

(') a claim of a customer or business vendor wnfcfi arose out ol a transaction In me onSnary course ol busftoM or operatwna of the DoMws.
and dalms baaed on 4 contract ol a Debtor won an author. Rustmar. contributor, ogam, ed-tcr. or kcensee lor die devetepmom and
puOf*ximn or wurks ora contract tor auMclary right* aisnafenarpatanrig tc> rfis davetopmsra. pubfca&cn. w dstribubon ol

works, induing book dub contracts, sanataUan parrotedons. foreign nghts. end papaTOack ngWK
nu a dakn ol a present or former employee of a Oefcux tor salary, wages, vacation pay. expense ie«n*ifeemmt. bonus payments,

severance or salary continuation payments, contributions lo a p«io«n or bans® plan, or whose claim b otherwise tor payments or

baneflts si accordance wdh a wnoari njomwx between the emptoyea and a Deblor

5.

(in) a dasn wHdi la bstad on the Debtore' — ,— . .. _ _ „ .

described as Drew 'daputed*. tontmgenr. or unBqutqateir and where dw emount (if speoted) anoux mannet ol ctaasslcBUon set tonh

in the Schedules is accursta.
.. a daim lor which a proof of claim has akeady been Bed:
A a dasn which has been snowed by tsi outer oi me BanL/uptcy Coun entered on or bakxe me Bar Date: and
yij a dam by a present or termer officer, (Erector, or employee which o based on entdement to contractual sideninrtcation pursuant to on

agreement or the bytaws of a Debtor. „ „ . .
.

7. To be property Hed. each proof of darn must (I) be wrsten in Engksh. CQ vu term die fewsfic name of Ihe DaMn wnnslj£«ii»rdi
ctelm Is aewned (Uacfouiaa Inc. case number 93 B 45^ (7L8). MacmUan CcWb« PubWwiB Oompwjnc. <»senmib«* B ^4S6ffijU^
Jossey-Bass. Inc.. PuWshers case number 93 B 45627 (TLH1. text MCC LDM, Inc. case number 93 B 45628 |TLB)K !) descnba the transaction
or agreement ghmig rise or relating to Ihe darn. Ov) set term the amount ol die ctebn in lawful currency ol die UrsIM Stales as of the Ftetsicsi Date,

(v) set forth the names of ony guarantor dial has guaranteed die dam. (vf) describe any coSawral and ns asbnuled value, if 0«*cabta. granted

ro the Crinteor to reaped of die datoi (d vokinwious. attacii a summary), (vfj Include capias of any InvOKW. statementa. or other documents
evidencing the amoun endfor basis of die dam. (vH) be signed by die creditor or other person authorized to tie me proof of darn, and (og contain

substantially with Official Form No. 10. _ „ ^ .

& aams ansmg out of die rejection of executory conrracts ami unoxpired leases or out of the recovery by ihe Detnorsof a transferal

property must be fled by die later of ii) diittv days alter me
aria (n] die Bar Date

Fhrino Date for FHlrw Proofs of kttcrcat

9 Each person or enuy assertsig lo be an eretey eecuuy holder,as deified in section I0i(i7) of the Bankruptcy Cone, m one or more of

die Debtors as of die Finn Dare, must file on or before die Bar Daw (January 12. 1994) proof ol such interest, so that such proof of rteresi a
received by the Court on or before the Bar Date m the foBavn-ig address.

I entry ol a Final Order (as defined n me Plan) authonsng such rejection or recovery.

United States Bankruptcy Court
trice of New YorkSouthern District of I

Re: MacmHon, Inc^tflL
Bowling Green Station
P.O. Box 99
New York. Now York 10274-0099

Proofs Of dasn may idso be Bed in person or by express rrai by delivery lo die Oerk of the Unfed Status Bankruptcy Court for the Southern

(strict of New York, ivwod Stews Bankruptcy Court. Alexander HamOton Custom
Such prods of ufer'fel wd be deemed Mneiy filed arty if they ere actually received by Court as set forth above

10 To be proporfy Ned. each proof of interest must Ol be written in Ei

is assarted iMacmtUn. toe. case iwmber 93 B 45623 (TLB). MacmAan
Jossey-Bass. Inc.. PubTohers case number 93 B 45627 (TLB).

Housa. One BowWig Grewu New York. New York 10004-1408
jd by Court as set forth above

ndsh. (31 set forth die name of die specific Debtor in which an rterest

Company. Inc. case number 93 B 45628 (TLB),

mber 93 B 45626 (TLB)). fiS) dosotoe the equty
. Pubfcshtng

and MCC LOM. toe. case number
securty. wduding llte ruxnbw of snares or Kher units, if any. constituting such interest, (iv) mduda copes of any cernhcaio*. Insirumems or other

documents owotmcmg such inurest and (v) be dgned by die merest holder cr other perecn auworred lo file Ihe proof of merest
* of Imerw^t

if. Any person or enuy that b reqused to Be a proof of darn or proof of merest to the form and manner speofioo by iha Notice and who
tads to do so cn or before the Bar Date sful be forever barred bom asserting such claims aganst cr interests m toe Debtors, their estates, thev

successors, or any reorganized entitles compnamg die Debtors' estates.

Jlnw (or Hearing lo Approve Propoatd CusclMurc-SLittnMnUiKLPliic&Hom nrorclo
12. a hearing win beheld on Decemto 16. 1 999 at 10.60 a.m

.
or as soon thereafter as counsel may be heard, before the Honorable Tina

L. Broanan. Unfed Sixes Bankruptcy Judge. <n Room 8212 of tne Untied Slaws Bankruptcy Court for the Southern Distort ol New York.

Alexander Hanlan Custom House. One BowBowfing Green, ffew York. New York 10004-1408. lo consider approval of Hie Proposed Dadosure
Statement and any ether manor that may property come before die Court at the hme line "Disclosure Statement Hearing! The Dodosue
Statement Hearing may bo adjourned from ume to time wttocui further ncoce other than an announcement of tne adjourned date or dates at me
atareroerdioned hearing or at an adjourned hearing mereol

13. Objections to tne Propased Dscta... ... Disclosure Statement muS be filed wah the Cotxt and screed upon IHthe Office ol dm Unfed Stales TrusfOC.

Soutnem Dstncl Of New Ycrk. BO Broad Sheet. 3rd Floor. New Yak. New York 10004. (u'j me Dealers' counsel. Miibank. Tweed. Hartey A
McOOY. 1 Chose Manhaaan Fua New York. New York 1C00S. Adenbare John G. Gellene. Esq . and (m) the Purchaser's counsel. Smpson
Thacher & Barton. 425 Laungtcn Avenue. New York. Now Yak 10017, Attention- UUin Knverrer. Esq . on a before Cecembor 9. t993 by 5 00
pm Eastern Standard Tone.

Time for Hferfna on Conflnnslton of the PrBMCkytefl.Pian

14. Aheanngwfiiceheid sn February 1. 1994 (the'Cankroiaticin Oate! at 10.00 am-. » as scon thereafter as counset may be heard, before

ine Noncrabte Trtu L firrcma.i. Unfed Slain Bank/i/ofey JUdm. in Room dCf -2 of in* Unfed Stales Bankruptcy Cx>rt for the Southern Dstocf
ol New York. Alexander Hamilton Custom House. One Bowing Croon. Now Yak. New York ICOOa-icoa. io consider conftmvUion ol me
Prepackaged Plan an) any cmer maser dial may property come before the Court al dm bme (the "Conrnnaij-an Hearing!. The Confirmation

w without fur"Hearing rray be further notice olhor than an amcuncemant cf me adiourred core or dates al the- adjeumed from tone to bme wu
af'Ncmentiaic-d honing cr a: an adjeumed hearing thereof

Prescribing the Mannar and Flxlnn lawt Date For Filing

Otriertfona ToConflrmellog Of The Prenockaned PI

1 5. AIL area evidence io be aresented in ccnredxxi with the Confirmation Hearing must be m die form cf sworn dedarahons a affidavits

tine ‘Evidence! Any Evidence (mcfodkig arm obwcaon. commert. a responsei and any memoranda of low relating lo confirmation of die
Pnipacfciood Ran must be in wrong and shod be Bed with die Court and served m accordance with me deadlines set forth below:

a On cr tefere January 25, 1994 by 5X0 c m .
any memorandum of taw and any Evidence of ihe Debiorkconremtog approval of die

confirmation of the Plan must be Med with tne Court and served by first-dassmad cn me panes entitled to recenre the Notice las

defined belmvi.

Cn cr cetera January 25, 1994 by 5X0 p m.. the Evidence of any party objecting to confirmation cr the Prepackaged Plan and any
memorandum of low must be Mad won die Court and served upon fl tne ulftce of Ihe United Stales Trustee. Southern Drstoct Of New
York. 80 Broad Street. 3rd Floor. New York. New Yak tOOOJ. (>1 tne Debtors' counsel. Misuflk. Tweed. Haaey & McCtov. t Chase
Uonhacan Ptaa. New York. New YCfk lOOQS. ADenboii: John G Geltene. Esq., and (oj die Furcnaser's counsel.

Smpscn Thacher A BaitML 425 Lexington Avenge, Now Yak. New Ycrk 1001 7. Attention. ULan Kraemer. Esq. so that a 6 received

by said parties and the Court on or cetera such date and tore.
Oner before January 78,

1

Choose to He a iepiy> and
Prepackaged Plan Id suen party choo ..
Trustee. Debtors' caunsd. Purchasers counsel and any parlies du have filed such objections, as me case may be. so that u iscounsel

_ _

ecerved by said parties and die Court on a before such dale and lima.

Other than lesunany presented ro rebut the aforementioned pletxfings. no dirod tesninony wdl be admissible mlo evidence or Iho Confirmaltan
Hearing unless 4 has first been reduced to a written deciaratton or affidavit and filed and served pursuant io the procedures sei forth above
AddidonjlN, the testimony of any declarant or affiant who does not present htoiseH or herselftcr crossreramtoaurn at the Confirmaifon Heamig
wd be stricken Irom iho record and vnU not be considered as lesitowny in defenrvrvng ccnresied matters at the Conwmaucn Heonr^ Finafy. any
obfections. comments, or responses n« timeiv Sed fed served wll be stricken from the

' " "
record and wk not be consoterad as testimony ri

detemrwig contested matters at tha Confirmabon Hearing.
16. Ptrsuanl to Ihe procedures set forth ooove. you have din right la attend toe Confirmation Hearing and present Evidence and memoranda

al law on ail maners concorrwig confirmatirti ol Ihe Debtors' Plan
1 7. in the event But you have questions concerning the Debtors, the matters sel forth hereto, or Ihe Plan, or you need an Official Form No.

10 proof of chun ot Interest, you may write or telephone Debtors' cornsel, Aflentitxv Jeffrey D. Salastem. Esq. at (2 1 2) 530-4956 or Usa A. Timel.
Esq « (212) 530-5S90. between the hours of 10X0 ui end 5 00 pm. Eastern Standard

”

Doled: New York. New York
November IO. 1993

Time for assstanoe.

BYORDER OF THE UNITED STATES BANKRUPTCY COURT

Mdtunk. Tweed. Hadfoy 8 McOoy
I Chase Mannanan Plaza
New York. New York 10005

FOR THE SOUTHERN DISTRICT OF NEW YORK
Honorable Tina L. Brozman. United Stales Bankruptcy Judge

S 2) 530 5000
MlenUon 1 John G. Gelene. Esq.

d Debtors in PossessionAttorneys for ihe Debtors and I

SCHEDULE

A

MSls Acqusmcn
I

Bamell LoTL Lid.

Katherine Gbbs Realty Trust
Maxwell Holdings. Inc.

Maxwell Communcohort Corporation.
North America

Maxwell CommunfoaUon (Ddawarej.lnc
Science Research Associates, lifo.

The Scnbnei Book Corrpenes, Inc.

Alheneum Pubftshers. Inc.
Macmaian Acqumg Corp.
Webb Pubfcrmg Company
Mocmlan Capital Corporation

06-1250118
52-1541956
13-8166797
13-3228961

13-3386877
133388833
36-1748082
13-1284750
13-1886308
133285000
41-1546672
133139943

eers. Inc.

MacmHian Information Company. tne.

U.S. Directory Service. Inc
Macmillan Real Estate

Investments, tec.

Macmilan (Ckrfawaia). Inc.

Macmflan ttvesuttre Company.
Inc. (Ika. Armed Forces Journal
Wemalfonnl. Inc)

'

Macmdlan School Publishing. Inc.

MaoriIan School PuHshmg
Hokfing Company. Inc

TaxJD
36-2466885
13-3424899
59-1387264

133502215
13-3598255

52-1561765
13-3523874

Vous fait part d'un accord publicitaire avec les ECHOS le quotidien
economique ie plus important en France. Dans la rubrique "Offres d'emploi
Internationales', une annonce conjointe dans le FINANCIAL TIMES et LES
ECHOS augmentera de fagon substantielle I'impact de votre message sur
fes cadres airigeants en Europe. Chaque semajne les annonces paraitront
dans les Echos le mardi et dans le Financial Times le mercredi ou le ieudi (le
vendredi dans I'Edition Internationale du Financial Times). Pour de plus
amples renseignements, veuillez contacten

CLARE PEASNELL 071 873 4027

FINANCIALTIMES
PTferiW iirtnHM yrniMKI ]
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NEWS: INTERNATIONAL

Clinton plans crime crusade

Headway in

Congress on
gun control
By Nancy Dunne
in Washington

US congressional leaders were

yesterday negotiating a final

version of gun control legisla-

tion, after the Senate, under
extreme public pressure,

passed a bill on the issue by 63

votes to 36.

The Brady Bill, named after

its chief proponent Mr James
Brady, who was wounded in a
1981 assassination attempt on
President Ronald Reagan,
imposes a waiting period of
five business days on the pur-

chase of hand guns. The
waiting period would give deal-

ers time to check the back-
ground of gun purchasers.

The Senate decision came in

response to a flood of voters'

telephone calls at the weekend
which forced Republicans to

abandon a filibuster that had
threatened to scuttle the legis-

lation.

“It’s time to put the Brady
bill behind us,” said Senator
Robert Dole, the Republican
leader yesterday. Nonetheless,
he voted against the bill.

The bill provides for $200m
(£134.2m) in funding to estab-

lish a nationwide computerised
system for the instant record

check on would-be gun pur-

chasers. This is designed to

keep guns out of the hands of

convicted criminals and the
mentally ill.

Mr Brady, a haunting figure

in his wheelchair as he lobbied

for the legislation, said he was
glad the Republicans had
“come to their senses" to end
the filibuster. The way to stop

the carnage on die street Is

with this small step,” he said.

A separate crime bill, passed

by the Senate, has additional

gun control measures in a ban
on the production and sale of

some semi-automatic assault

weapons, a ban on the sale of
hand guns to juveniles and an
end to the sale of armour-pierc-

ing bullets.

While these measures are
minimal by international stan-

dards, many individual states

have moved to tighten gun
control rules even further. Sen-

ator Patrick Moynihan, a New
York Democrat, has talked of

taxing the sale of ammunition.
President Bill Clinton has
suggested he might be willing

to ban sales of some types of

bullet.
'

Now that anti-crime legisla-

tion is due to he signed, Mr
Clinton is preparing a public
crusade against law-breaking.

According to the Washington
Post, an inter-agency group
including presidential aide Mr
David Gurgen is planning a
number of presidential trips to

stress community efforts

against crime. The president is

expected to link it to family
issues.

ft
W

Palestinian policemen in training yesterday at Amman. They are part of a l^000‘str
™f_„

force for the Gaza Strip and Jericho being trained In Jordan and Egypt. A-ooswrewi

Rabin hails US pledges

on defence and economy ,

By Julian Ozartne in Jerusalem

Mr Yitzhak Rabin, Israel's

prime minister, returned from
a 10-day visit to North Amer-
ica yesterday triumphantly
salting he had won US eco-

nomic and defence assurances
which would holster the sad-
dle East peace process.

The strengthening of Isradi-

US relations, a key factor In

the electoral victory by Mr
Rabin’s Labour party last

year, is critical for the prime
minister to continue to win
Israeli domestic support for

his peace drive and assure the
public of its future security.

Mr Rabin said President Bfil

Clinton had premised to mam-

tain Israel’s $3bn aid package
for 1995 and “later on",
despite a shrinking US foreign

aid budget, and had agreed to

supply Israel with advanced
aircraft and other missfle and
weapon systems. The US had
also agreed to lift current bar-

riers on Israeli purchases of

advanced US technology,
including supercomputers,
which would ensure Israel’s

military edge over Arab states.

Israel, the prime minister
said, hived to get a significant

quantify of OS military sur-
plus equipment, such as 50
FISA jet fighters over the
next two. years. The weapons
would be supplied “almost for

free” because of cuts in the

size of the US military.

“The US understands our
security needs," Mr Rabin said

at Ben^Gurion airport.

Mr Rabin said he had also

discussed peace talks with Pal-

estinians, Jordan and Syria, to

prepare for the visit of Mr
Warren Christopher, US secre-

tary of state, to the region
turirt mouth and he Indicated
he favoured a US-brokered

secret channel of talks with

Damascus. Israeli officials,

however, said after Mr Rabin's

Washington talks that Syria

was priority number three

after implementing the peace

accord with Palestinians and »
having an official signing of a W
peace agreement with Jordan.

r

Donors likely to restore some Kenya aid
By Leslie Crawford,

Africa correspondent

A meeting of Kenya's donors in

Paris today is expected to
restore a measure of financial

assistance to President Daniel

arap Moi's government despite

continuing concern over cor-

ruption and tribal massacres.

Diplomats in Nairobi say
governments are tom between
the wish to support the eco-

nomic reforms of Mr Musalia

Mudavadi, Kenya's progressive

finance minister, and their

alarm at Kenya’s deteriorating

political situation.

Two years ago, the World
Bank. International Monetary
Fund and donor governments
suspended balance of pay-
ments support to Kenya after a
series of broken promises on
political and economic reforms.
The aid was worth S350m a
year. Its loss plunged the econ-

omy into recession and led to

an accumulation of ¥70Qm in
debt-servicing arrears.

Most donors agree Kenya has
made impressive economic
strides in the past six months,

Mr Mudavadi has curbed infla-

tion, liberalised trade, floated

the shilling, and cracked down
on financial wrongdoing in the
hankfng sector. He has even
managed to dislodge some of
.the worst abusers of public
office from their sinecures at
the Central Bank.

However, progress has been
overshadowed by the treat-

ment of Kikuyu peasants, Ken-
ya's largest ethnic group. More
than L.000 have been HQeid.
and tens of thousands hounded
out of the fertile Rift Valley in

what diplomats, the cfezgy and
human righfcsgroups faefiere is

a terror campaign orchestrated

by members of President MtfS
coalition oftofcoprify tribes.

The question of ethnic
dashes will be at the forefront

of our discussions in Paris,”

said Mr Henning KJeldgaard,

the Danish ambassador to

Krapa.
Only a few . days ago, Mr

Mudavadi brought together the

diplomatic community and
senior government officials to

r.drfose concern ever the ethnic

clashes. Diplomats were
asstoed the kfffings would stop

and that Kikuyus would be
resettled to their former home-
steads.

‘Quarrel’

sparked

SA killing
A Johannesburg gun battle in

which Mrs Winnie Mandela's
driver-bodyguard was shot
dead beside her was a non-
political street quarrel, police

said yesterday, Reuter reports
from Soweto.
But the African National

Congress called for further
investigation of the possibility

gunmen bad tried to kill Mrs
Mandela, the estranged wife of

the ANC leader.

A total of 18 shots were fired

in the fight which took place in
a street crowded with revellers

attending a festival. Mrs Mand-
ela was unharmed.

Spotlight on work
safety in China
By Simon Holberton
in Hong Kong

One of China's worst industrial

accidents, in Shenzhen, the
country's showcase for eco-
nomic reform, has underlined
the other side of the country's

modernisation drive - the par-

lous state of workplace safety

and conditions.

More than 100 workers,
mainly young women, were
killed and injured when a toy
factory caught Ere late on Fri-

day night. By yesterday the
death toll had risen to 81 and
injuries, mostly burns, to 31.

Faulty wiring was blamed

for the fire in the Zhni toy fac-

tory, a Sino-Hong Kong joint

venture employing 200 to the
town of Kuiyong.
But the scale of casualties

reflected the factory owner’s
practice of barring doors and
windows to keep people inside

the factory during work hours.
More than 50 bodies were
found behind a locked gate.

In 1992, more than 15.000
workers were killed in indus-
trial accidents, confirming
fears held by such institutions

as the International Labor
Organisation that safety stan-

dards in China are extremely
lax.

Setback for talks

on Hong Kong
By Simon Hotoarton

.

Hopes of even a partial

settlement to Angto-Chinese
differences about Bong Kong's
political development dimin
ished at .the weekend when
Befitog hardened its position to
the 16th round of bilateral
talks. ...

It is’ understood that doling
the two days of negotiations in

Belling Chinese officials
backed off from an offer to set-

tle the so<adled notcontrover-
sial aspects of Governor Chris
Patten’s plans for Hong Kong’s
democratic development
The.two sides resolved, how-

ever, to hold a 17th round of

talks in the Chinese capital,

starting on Friday, on arrange-
ments for the colony's 1994 and
1995 ejections.

This could be the last round
if the UK stands by Mr Patten’s 0-
legislative timetable galling fry

the introduction of his bill on
December a
The Foreign Office official

leading the British team said
another round of talks was
consistent "with our hope of a
faster rhythm of discussions
from now". He said Britain still

hoped “it will be possible to
reach an agreement on some of
the uncontroversial issues".

Brazil corruption hearings strain party
By Angus Foster in Brasilia

Senior politicians from the Party of
the Brazilian Democratic Movement
(PMDB), the country’s largest party, are
holding talks which could lead to a split

in its ranks ahead of next year's presi-

dential elections.

The talks reflect worries that the
party has been seriously harmed by cor-

ruption hearings which are under way
in Congress.
The hearings, which have accused

several leading PMDB figures of corrup-
tion. are also seen to be helping the
presidential ambitions of Mr Luiz Inado

Lula da Silva, the candidate of the'
left-wtog Workers Party (PT).

Politicians from the PMDB's so-called
“ethical” wing, which has not been
tainted by the hearings, are considering
whether to try to Hnfr with the coun-
try's other centre-left party, that of Mr
Fernando Henrique Cardoso, the
finance minister. The alliance would
then be likely to support the presiden-
tial bid either of Mr Antonio Britto, a
PMDB minister, or Mr Cardoso.
Such an alliance is complicated by

regional factors. In states where both
groups are strong; for eyampte

, (me side
would need to agree not to run candi-

dates in congressional mid gubernato-
rial elections, also set for next year.

Blit, according to some PMDB figures,

an alliance is the best way to split freon
the competing wing of the party, which
has been involved to the corruption
allegations and is controlled by Mr
Orestes Quercia, the stiff, powerful for-
mer governor of S£o Paulo state.

In the hearings, investigating allega-
tions of corruption schemes involving
funds from the government’s budget,
five of the eight main individuals so far
accused come from Mr Quercia’s fac-
tion.

Any alliance would probably have to

be agreed before Christmas, in order to
comply with election rules on party
affiliation. The shortage of time means
the two sides may agree to an unwrit-
ten understanding rather than a formal
ftllranro

However, opinion polls released yes-
terday suggest the party needs to act
quickly.

Store .August the popularity of
Lula

, as the PT candidate is known,
has increased by four percentage points
to 31 per cent. His nearest likely contes-
tant is. Mr Paulo Maluf. the right-wing

Sao Paulo, with .12 per cent,
white Mr Cardoso is stuck on 7 per cent
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y EU and
in

US Weary Clinton sets sights on Pacific goals
.1 ; Hie President showed new-found enthusiasm for the region at the Apec summit, writes George Graham

resit.

and David Dodwefl cmf
Prances WBflamsin Geneva

European trade negotiators
amve in Washington today for
a two-day meeting with US
counterparts that is likely to
°®tenmne the shape and scope
of the Uruguay Round package
ofworld trade reform.
H
I am confident now that

there win be an agreement by
December IS." the deadline set
for an accord, a European
Union negotiator said before
departure. "The Washington
meeting will decide whether it
is a big deal, or something
more modest"

.

While warning that a “small
package" would be much
harder for national govern-
ments to ratify, he signalled
that outstanding differences
over protection and subsidies
tot steel presented a stumbling
block. Negotiators would be
trying to "reduce matters to an
absolute minimum” - focusing
cm market access, trade in ser-
vices, anti-dumping rules, sub-
sidies and disciplines over sup-
port for steel and aircraft
The Washington meeting

between Mr Mickey Kantor, US
trade representative, and Sir
Leon Brittan, EU trade com-
missioner, will allow EU nego-
tiators to leam how events of
the past week have influenced
US strategy towards comple-
tion of the Uruguay Round.
The EU has been a spectator
during the approval by the US
Congress of the North Ameri-
can Free Trade Agreement and
the US courtship of Asian
nations at the Asia-Pacific Eco-
nomic Co-operation summit in
Seattle.

US officials «rid at the week-
end they believed that winning
congressional approval tor

Nafta ikd strengthened their
hand in the4Jrnguay Round
negotiations and had improved
prospects of congressional sup-
port for the Gatt deaL -

"A good consequence of the
Nafta win is that While we
really would like a we
don't have a high octane politi-

. cal need , for one- When the
president says we want a good
one, we can mean that." an
admfntatratwm nfflrfaT writ!

The Senate voted Nafta
through on- Saturday by 61-38.

A total of 34 Republicans
joined 27 Democrats in favour
of the measure; 28 Democrats
and 10 Republicans opposed it
As the Uruguay Round

approaches December 15, after
which President Bill Clinton
will lose his fast track author-
ity to negotiate without fthe-
by-line congressional over-
sight, the White House believes
that the Nafta battle has re-

established a constituency for
free trade within Congress.
Mr Clinton said that the US

would "not accept a flawed
agreement" but added that a
good Gatt deal could create
L4m jobs in the US over 10
years. •

Tom Bums adds from Mad-
rid: President Francois Mitter-

rand of France underlined that
the road to a Gatt agreement
remained rocky when be used
bilateral- Weekend talks with
the Spanish government in

Madrid to' deliver a stinging
attack On what he said woe
bullying US tactics following
the Nafta accord.

He was supported by Mr
Edouard Balladur, prime min-
ister, who warned in a joint

press conference with Mr Mit-

terrand and Mr Felipe Gonz-
alez, Spanish prime minister,

that the US would have to

soften its stance on Gatt.

J
udging by his haggard
looks and weary tones as
he delivered Jus final

speech before leaving the Asia-
‘ Pacific summit in Seattle at

the weekend, one ought have
thought President Bill Clinton

had suffered a dismal week rid-

dled with defeat, infect, he left

the summit as he arrived - rid-

- tng high.

-"Other; than being tired, and
he is very tired, he is loving

it," a senior administration
official said.

Mr cainton came to Seattle

fresh freon victory in Congress
on the North American Free
.Trade Agreement, and left

after a step towards an ambi-

tious vision of the US as a
country that looks not only to
the Atlantic but also, perhaps
with keener interest, to the
Padfic.

This vision is rooted in Mr
Clinton’s desire to place eco-

nomics at the core of US for-

eign policy. In his election
campaign last year Mr Clinton
articulated the belief that US
jobs depended on exploiting

trading opportunities overseas,

but US officials say he did not

make a “gut connection" until

the summit of the Group of

Seven industrialised nations in

Tokyo in July.

His message sharpened by
the Nafta debate, Mr Clinton

last week in speeches in Seat-

tle closed tbe circle between
international security policy,

international economic polio1

and domestic economic policy.

"We cannot remain strong
abroad unless we are strong at

home," Mr Clinton said. "Stag-

nant nations eventually lose

tbe ability to finance military

readiness, to afford an activist

foreign policy or to inspire

allies by their example."
At a time when wealthy

nations must become ever
more productive to meet com-
petition from both low wage
countries and highly skilled

countries, the only way they
can increase jobs and raise

incomes is through expanded
trade. "There is no alternative.

No-one has yet made a con-

vincing case that any wealthy

country can lower unemploy-
ment and raise incomes by
closing up its borders. Tbe
only way to do it is to expand
global growth and to expand
each country's fair share of
global trade," Mr Clinton said.
This emphasis on export

opportunities has led the US
inexorably towards the Asia-
Pacific region, which is not
only by far the fastest growing
segment of the world economy
but also the area with which
the US has the largest trade
deficit. Japan and China
between them account for

more than two thirds of the
entire US trade deficit

At the same time, Mr Clinton
in Seattle directly linked US
military presence in the Pacific
and its security treaties with
five countries in the region to

expanded market access.

"We do not intend to bear
the cost of our military pres-

ence in Asia and the burdens
of regional leadership only to

be shut out of the benefits of

growth that that stability

brings," be said.

The administration is anx-

ious no; I'j sr.ub Europe. The
approved formula adopted by
even the most Asia-nunded US
officials, such as Mr Winston

Lord, assistant secretary’ of

state tor the remon, is that "no

area will be more important

than Asia." and Mr Clinton

himseif insisted that Europe
remained “a central partner for

the US in -ecuniy, in foreign

policy and in commerce".
But many senior officials can

scarcely conceal the feeling

that all Europe has to offer

them is mature markets with

few opportunities for expanded
US exports, foreign policy

nightmares such as Bosnia,

and ar. unimaginative and
backward-looking pessimism.
Turning Mr Clinton's new-

found enthusiasm for the
Pacific into something concrete
may prove difficult. In tbe first

place, the administration’s
approach to realising its goals

in the region is iargeiy built on
combining divergent policies

previously seen as incompati-

ble alternatives: engaging

- wt ^

China on trade issues while
taking a tough line on human
rights; aggressively pursuing
bilateral trade initiatives while

pressing on with multilateral

talks in the Gau round; seek-

ing to expand its free trade

agreements in Asia and Latin

America at the same time.

"We want it all." says Ms
Joan Spero, undersecretary* of

state for economic affairs,

while experts from the Bush
administration scoff at their

successors' inability to set pri-

orities.

Second, many Pacific nations
- including even those with a
more western heritage, such as

Australia - resent the US
efforts to link its own values,

such as human rights, market
economics and democracy, to

trade. Asian leaders look at a
US beset by budget deficits,

governmental gridlock and vio-

lent crime, and question
whether this is a price worth
paying for greater democracy.
Third, many Asian members

of Apec have shown reluctance

in Seattle to get sucked into

grandiose US schemes for Mr
Clinton's “new Pacific cotnmu-

nity.” in which Apec could

play the same role of anchor-

ing peace and prosperity in

Asia that Nato played in

weathering the Cold War in

Europe. Several countries
remained wary of any attempt

to institutionalise Apec with
larger bureaucracy and more
regular meetings.

US officials describe these
reticences as "birthing pangs,”

and for all their doubts, Apec
leaders took several steps in
the US’s direction. They agreed

tariff cuts as a token of sincer-

ity in final Gatt negotiations,

accepted the US proposal for a
meeting of Apec finance minis-

ters. and agreed on a leaders'

summit in Indonesia next year.

But the US’s Asia vision has
a long way to go before, as Mr
Clinton hoped, "future genera-

tions may look back and say
they can’t imagine bow the
Asian-Pacific region could
have thrived in such a spirit of

harmony without the existence

of Apec".

* A £

Hosokawa wins

respite in battle

on market access

-mm

Leaders at the Apec summit held a session in a log cabin on Blake Island off Seattle at the weekend Associated Prose

Chinese leader cuts a figure on the world stage
_ By Alexander NIcoR in Seattle

. . China’s President Jiang 'Zemin

did not quite go to the extent

of donning a ten-gallon hat -

as did his patron, Mr Deng
Xiaoping, when be visited the

US in 1979.

But the crusty Communist
party general secretary went
out of his way to make an
impact as a world leader dur-

ing the weekend summit in

Seattle.

Mr Jiang talked expansively

but uncompromisingly in a 90-

minute session with President

Bill Clinton. He had individual

meetings with leaders of Ihdan-

I? esia, Australia, South Korea,

Canada. Japan and Thailand.

He dropped in on a “typical**

ndddte-idaM-American -family,

handed''out hi Stuffed panda
and a doil 'iii exchange for

cookies and a picture of Sleep-

ing Beauty, and brandished
pictures of' ins grandchildren.

For Mr Jfen& the -summit
could not have been held in a
more symbolic city than the

home of Boeing, which domi-
nates the local economy. China
has bought more than 200 Boe-

ing aircraft since the 1970s and
Is the company's biggest for-

eign customer. Thanks to the

country’s economic boom and
renewal of its infrastructure, it

promises to remain so.'

But if Mr Clinton removes
.China’s most favoured nation

trading status, as he threatens

to do next year, Seattle would

fear the consequences .Visiting

Boeing'S Everett plant, Mr
Jiang pointedly thanked Mr
Frank Shrontz, Boeing’s chair-

man. for the company’s efforts

to maintain China's MFN sta-

tus. Chinese officials repeat-

edly pointed out the US would
suffer if MFN is revoked.

Mr Clinton, after several

months of worsening relations,

has embarked on a new policy

of closer engagement with
China, involving higher-level

and more frequent discussions

than had occurred since before

the Tiananmen Square killings

in 1989.

However, he made clear to

Mr Jiang this does not imply a
lessening of US pressure on
China for improvements in

human rights, market access

and nuclear non-proliferation

-

all conditions set fay the US
president for MFN renewal
next June.

On human rights, Mr Clinton

spelled out specific demands
for International Red Cross
access to Chinese prisons;

release of political prisoners
particularly if they are ill; a
dialogue by Beijing with the

Dalai Lama, the exiled Tibetan

spiritual leader; and access by
US customs officials to ensure
prison-made goods are not
exported to the US.

Mr Jiang delivered a 15-

minute statement on the diver-

sity of the world’s nations and
the need not to Interfere in

each other's affairs. But he did
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Saudi Arabia

If Saucfi newspapers reflect official

policy. Israel wodd be wise not to

begin counting its <flptoma5c and

economic chickens in the Mfckfle

East before the outine peace

agreement wtth the Palestine

Liberation Organisation is wefl and

truly hatched Whatever progress

Israel may have made on softening

a formerfy hostile media In other

parts of the world, for Joumafisis

in Saudi Arabia it remans a subject

ripe for plucking.

The visit to Washington last week

by Mr Yitzhak Rabin, brad's prime

minister, was a chance not to be

missed. "Peace dividends or fruits

of aggression?* was the rhetorical

question posed on the opinion page

of the daily Arab News. "Jewish

leaders are making use of the pLOJ

agreement to rob the worid powers

and force them to respond bflndty

to their demands', It maintained

of Mr Rabin's tafts with President

BrH Cfinton.

Elsewhere editorial writers

contrasted what they saw as the

ugent need for financial help in toa
;

Palestinian territories, with ‘American

taxpayers
1 motwy Showering down

on Israel with hardly any restraint'

They professed amazement “at how

for the US is bending over

backwards to try to pfoose the

m}
...

'

Nuns vote in Borne yesterday: the scandal-ridden Christian Democrats are set to be big losers

Why they should be amarad Is

more difficult to guage whan

Saturday’s leader column in the

-Qftnrii Gazette explained that the

US is prone to “occasknal ftta of

madness*. It mattered not to the

writer that the US galloped to the

rescue when Iraq invaded Kuwait,

presumably in one of its saner

momenta. What so upset Nm was

the US and the UN “tightening the

noose erf sanctions around Libya’s

neck' and trying to impose some

sort of “biblical Justice* on an Arab

people at a time when genocide

was continuing against the Moslems

of Bosnia

For the record: Saudi Arabia
..riNO

peace process and to closely affied

to the US; it fa cSsgusted with the

response of the US and the.

Europeans to events in former

Yugoslavia; and focal newspapers

do not get much opportunity for

expressing strong opinions on

events ctosar to home.

Nigeria :•••

General Sara Abacha, Nigeria's new

mffitary leader, can expect a rough

ricte from the local press, even.

though hb test action was to aBow

some national dafflaa banned since

last Jufy back on the

streets.

If the state of a country’s press

woe the only yardstick, democracy

would seem to be flourishing in

Nigeria Few countries In Africa can

boast such an array of newspapers

- over a dozen or aaia each day

fougos. and at toast a damn more

available fri the rest of the country.

K fakes more than a coup to hMxt

etfitors wfw have bad to work under

notary government for more than

20 of the 3) years since

Independence. -

Not surprisingly, Gen Abacha’a

remora! of Chief Ernest Shonekan,

|
efrffian head of a miBtay-badad

government, pushed toe cJamow
against a seven-fold Increase h fuel

prices off the front pages.

"Shonekan resigns, Abacha takes

over government* ran the Guardian’s

headDne on Thursday, before the

foil Impact of the action by toe

mBftary to oust Mr Shonekan had

become deer. By Saturday the

frnp8d of Gen Abacha’a abofitiar

of aU elected dvilian bodtes was

sinking m.

The Guardian, toe most respected

independent dafly to Nigeria, also

reported toe flret foreign reaction.

Under toe heading “Britain dapkxes

change*, it quoted foreign secretary

Douglas Hurd’s condemnation of

mflltary nie.

Italy
1

With such headlines as The War

of the Mayors' and “Mayors of the

new Italy”, tie outcome of municipal

elections dominated the Itsfisn press

last week, pushing aside the endless

flow of corruption revelations.

La Repubbfica summed up the

poRUcal battle by saying: "Occhetto

versus Boss! and Fm, MartinazzoS

risks his job.” Mr Achfie Occhetto,

leader of the fomteriy communist

Party of the Democratic Lell(P0S)

Is attempting to demonstrate that

the Italian left at last is a credible

contender for national government

To do this, the PDS no longer has

to beat Its historic rival, the Christian

Democrats, but rather the protest

vote on the right of Mr Umberto

BossTs populist northern League

and toe neo-fascist MSI of Mr
Gianfranco FlnL

Mr Mino MartirazzoR, accortflng

to Le RepubbSca, risks losing the

leadership ofthe Christian

Democrats if the party performs

poorly - as all the papers predict

Comers defla Sena yesterday

observed that the Christian

Democrats were relying an the

"Truman effect* - a reference to

the US president’s surprise victory

to 1948.

Corriere’s chid cartoonist sets

the scene with the unseasonal cold

weather. Headlined The forecast",

toe cartoon shows Mr Bossi pushing

a snowball down from the icy north

towards central Raty which in tom

is receiving the cold wind of the

right (a reference to the strong

right-wing protest vote expected

in Rome), and Mr Martinazzcfi under

an umbraBa in the south.

The one piece of good news

speed by as was Italy’s success

discuss the North Korean
nuclear threat and indicated

China was prepared to discuss

the issues which were of con-

cern to the US.
Both men said the meeting

was a “good beginning". Mr
Clinton said it "established our
determination to build on the

positive aspects of our existing

relations, and to address far

more candidly and personally

than we have in the past the

problems that remain".

China had not been expected

to give ground in so public an
arena as the first meeting
between the two presidents.

But Mr Warren Christopher,

secretary of state, was encour-

aged that they had met, that

Mr Jiang had not refused to

in securing a place in the World

Cup.

Ireland
It was soccer too which draw toe

biggest headlines in the Irish

Republic’s press, overshadowing

London's and DubSn's latest peace

efforts for Northern Ireland.

The World Cup quafrfying round

between the Republic of Ireland

and Northern Ireland last Wednesday
was played at Belfast’s Windsor

Park in front of an almost

exdustvefy, and very hostile,

Protestant crowd. The one-all draw

was sufficient for the Republic to

quaflfy, but more important for the

poetical columnists, the match

provided a handy juxtaposition for

them to score their own points.

As one in toe Irish Times wrote,

the match “may have done more
than acres of print and yards of film

to give outsiders a whiff of the

poisoned gas of communal confSct".

More sportingly, Rntan OToote,

also of the Irish Times, who
described how out of consideration

tor his physical integrity he spent

the match pretentfng he was a
Protestant, had an upbeat view at

the result It produced, he sad.

“something it's hard to see in Belfast

- triumph without victory, joy for

one side without defeat for the other,

pride at nobody’s expense, a game
in which everybody has won”.

The Irish government must have

thought It had scored an own goal

last Friday, when It cfiscovered Its

negotiating position revested in fun

detail in toe Irish Press daily paper.

Who leaked the story? Some papas

pointed to an emerging conflict

within the Labour-ftanna Fail

coalttion.

Expectations are high for a

positive outcome to the political

final - the Anglo-Irish summit in

Difofin next month, but the

commentators are preparing their

readers for what might bean

inconclusive draw on home ground.

Contributors: Robert Graham in

Rome, Tim Coone In Dubtin, Paul

Adams in Lagos end Roger

Matthews in Riyadh

"engage*. and that they had “a

vivid and animated discus-

sion".

Despite China’s rejection of

US demands, stepped-up and
forthright dialogue seems
likely to continue, with end-

year deadlines looming for res-

olution of market access and
textile disputes and congressio-

nal hearings on the MFN issue

due in January.
Mr Mickey Kantor, US trade

representative, said Beijing’s

trade surplus with Washington
could reach S23bn (£15.6bn)

this year and described it as

"politically and economically
unacceptable." Ms Wu Yi, Chi-

na's trade minister, responded
that “China has never been
afraid of sanctions."

By George Graham in Seattle

Japan’s government has won a
breathing space to press ahead
with its political reforms
before it faces more US pres-

sure to open its markets and
stimulate its economy.
US officials are increasingly

convinced that Mr Morihiro
Hosokawa, Japan's prime min-
ister. is bringing real change to

his country’s political system,

and are willing to wait until he
can win this battle in the Japa-

nese parliament before press-

ing their demands for access to

the Japanese market
President Bill Clinton, fresh

from a bruising struggle to win
congressional approval of the

North American Free Trade
Agreement, sympathises with
Mr Hosokawa 's political diffi-

culties.

“The president clearly sees

political reform as Hosokawa's
Nafta." a senior administration

official said, echoing Mr Hoso-

kawa who said the next legisla-

tive hurdle, in the upper
house, for his reform plans

would be just as difficult as the

Nafta debate was in the US.

US officials insisted they
were not disappointed that the

bilateral meeting had yielded

no specific progress either on
opening the Japanese rice mar-

ket or on the additional mea-
sures to stimulate economic
growth that the US believes

Japan should undertake.

Mr Clinton said he hoped the

two countries would over the

coming months take action to

boost the world economy.
“By nest June or July, cer-

tainly by a year from now, I

believe that the responsibilities

of the United States and Japan
to do more to promote global

economic growth will have
been in large measure
advanced." he said.

Mr Hosokawa, however, said

later that he had no idea what
Mr Clinton was talking about
Senior US administration

officials said they still believed

further stimulus to demand in

the Japanese economy would
be timely, but said there could

be no question of the US trying

to dictate to Japan the size or
tuning of a tax cut or tax
reform programme.
Progress on bilateral trade

issues is unlikely to material-

ise until the days before Mr
Clinton and Mr Hosokawa next

meet on February U.
“The pattern historically is

that change occurs at the elev-

enth hour. We will have to see

if the three key areas of pro-

curement, insurance and auto-

mobiles yield concrete results

or not," a senior administra-

tion official said.

But Mr Hosokawa repeated

Japan's opposition to setting

numerical targets for foreign

market shares, and insisted

that the bilateral trade talks

could not be a one-way street

“We will do our best with
regard to market access, but

efforts will have to be made on
the US side to improve its com-
petitiveness." Mr Hosokawa
said.

"Look, Ug, your last

big idea was Fire.

And we got our

fingers burned in

a big way.

This time it's Wheel

Wheel, schmeel,

get out of here."

Having the capital to back a big idea is only half the secret.

Having the vision to spot one is the other half.
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Money makes the world go around.
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NEWS: UK

Major seeks to reassure Ulster Unionists
Britain in brief

By Philip Stephens,
Political Editor

Mr John Major, the prime minister,

last night moved to regain the initia-

tive in the Northern Ireland peace
process by reassuring the protestant

majority they retained an absolute

veto over any change in the status of

the province.

After the weekend disclosure of
fresh talks between Mr John Hume.

the SDLP leader, and Mr Gerry
Adams of Sinn Fein. Downing Street
flatly rejected any possibility that a
revived Hume-Adams peace plan
could Form the basis for a political

settlement.

The prime minister's office simi-
larly dismissed weekend speculation
that it might respond to a cessation of

violence with an amnesty for terror-

ists. It declared that the presence and
number of British troops in the prov-

ince could not be a subject for negoti-

ation.

That was coupled with a strong re-

affirmation that the Government's
“constitutional guarantee" to the peo-

ple of Northern Ireland meant that

the democratic rights of the majority
would never he prejudiced.

Mr Major is relying on the support

of the nine Ulster Unionist MPs to get

through controversial legislation at

Westminster. More importantly, the

prime minister is aware that without
Mr Molyneaux's backing it will be
impossible to secure a political settle-

ment in Ulster.

Officials said detailed proposals
handed by the British to the Irish

government for a new constitutional

settlement in Ulster did include recog-

nition of Dublin’s aspiration to a

united Ireland.

But the British draft of a new
accord to replace the 1985 Anglo-Irish

Britain faces

European rules

on working time

> >

*
*
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By David Goodhart.

Labour Editor

The European Union's
controversial working time
directive will be formally
passed in Brussels tomorrow.
Both the British government

and employers say that the
sting has been drawn from the

directive - especially in rela-

tion to the attention-grabbing

48-hour week limit

But there is still plenty of

regulation in areas such as
night work, and statutory holi-

days. which could require fun-

damental changes in three
years time. By then the direc-

tive will have to be imple-

mented in Britain unless the

British government's legal

challenge to it should unex-
pectedly succeed.
Fundamental changes have,

indeed, been achieved. For
British employers alone there

will be no -18-hour week limit

for at least 10 years, although

no employee can be forced to

work more than 48 hours.
Even for employers in other

member states the “reference

period" within which the work-

ing week must not exceed an
average of 4S hours will be a
minimum of 4 months and.
with union agreement a maxi-

mum of 12 months.
But the entitlement to paid

annual holidays of at least four

weeks per year could have a
big effect in Britain, where hol-

iday provision, like much else,

has no statutory underpinning.
It is not yet clear whether

the four week rule must be

Unemployment benefit could
suffer deep cots if plans now
under serious consideration by
ministers as one erf a series of
measures to reduce public
spending are included In next
week’s Budget, David Owen
writes.

This emerged yesterday as
the leak of a document outlin-

ing the scope of the govern-

ment’s long-term social secu-

rity review set the scene for a
prolonged and bitter row over
the future of the welfare state.

One option being examined
is to halve the time for which
the 715.000 unemployment
benefit claimants were eligible

for the £44.65 a week benefit

from a year to six months.
If plans to halve the benefit

period go through, the jobless

would have to rely on income
support, which is pegged at

£44 a week for a single adult

but which is means-tested to

exclude those with savings of

more than £8,000.

applied on a pro-rata basis to

part-time workers, for example.
These are important questions

in Britain because of the fL2m
employees with no paid holi-

days, fewer than 20 per cent
work 16 or more hours a week
with at least one year's contin-

uous service with an employer.

The imposition of the work-
ing time directive on Britain,

albeit in watered down form,

will serve to mark another
small step towards British con-
vergence with continental tra-

ditions.

Policemen yesterday in St James’s Park. London, which has not seen snow in November since 1969

agreement fell far short of Dublin’s

gall for a significant element of joint

responsibility in the administration of

the province.

The Irish prime minister yesterday

offered an upbeat assessment of the

possibility of a permanent cessation

of violence by the IRA and its loyalist

counterparts. Mr Reynolds also dis-

tanced himself, though rather more
gently than the British government,

from the Hume-Adams initiative.

Fax service

for weather

forecasting
Ice and snow across the UK
this week prompted, the Meteo-
rological Office to rush for-

ward the launch of a new way
to deliver weather forecasts -

by fox. Clive Cookson writes.

From today the Met Office

introduces Weathercall Fax,

enabling fax users to dial up
Instant copies of the latest

charts, graphics and written
forecasts. There are estimated

to be L25m fax machines in
the UK.
The Met Office has devel-

oped the service with Tele-

phone Information Services, a
private London company.
Callers can select 24-hour

and five-day forecasts, cover-

ing any of 27 local areas,
seven regions or the whole
country. They can even choose
to receive the latest satellite

pictures taken from 36JMX)km
up in space - though these
take six minutes to come
through.

Eurotunnel rejects accident delay
Financial Tones Reporters

Fears that the start of services

through the Channel Tunnel
might be delayed by an acci-

dent involving an overhead
electrical power line were
groundless. Eurotunnel, the

operating company, insisted

yesterday.

The incident is reported to

have happened on November
13. when 25.000 volts were sent

down the main power cable

and hit an abandoned metal
bar which then caused an
explosion.

A Health and Safety Execu-
tive official said the incident
was immediately reported and
was being investigated. Agency
investigators had visited the
scene and would return this

week.

The HSE said the incident

happened during testing of the

system which took electric

power to overhead catenary
which carried overhead cables

through the tunnel.

“The tunnel was cleared of
work personnel. The power
system was tested, there was
an overload, a flash and some

smoke. The system was
brought to a halt The test pro-

cedure worked inasmuch as it

showed up a fault," said the
HSE spokesman.
TML. the contractor, said the

incident happened 7km from
the UK end of the tunnel,

where it is still under land,
while a series of tests were tak-

ing place.

About 375 metres of over-
head cabling was affected. The
area had been cleared, as part
of standard safety procedures,

and no-one was hurt
Only the catenary electrical

system was damaged and
repairs were scheduled to be
completed tomorrow.
The cost of repairs was not

yet known but would not be
high.

Eurotunnel pointed out the
cost would be borne by TML.
Mr John Noulton, Eurotunnel’s
director for public affairs, said
that some reports of the inci-

dent had been grossly exagger-
ated.

Damage had been restricted

to a feeder cable and “it

appears at this point that just
one insulator failed." he said.

City share

system to cost

‘£30m-£40m’
The new share settlement

system proposed for the City

will cost about half as modi as

the Stock Exchange's failed

Taurns project - according to

details to be unveiled later

this week.
However, because the pro-

posed Crest system will not be

nearly as sophisticated as Tau-

rus, individual companies are

likely to have to spend more
developing their own com-
puter link-up systems.

Specifications Cram the Crest

advisory committee, which is

sponsored by the Bank of
England, will carry an esti-

mated price tag for building
the central system of £30m to

£40m compared with the esti-

mated £75m for Taurus.

TTV braced for

liberalisation
The government is expected to
armmmro this week details of a
significant degree of liberalisa-

tion of ownership rules govern-
ing ITV companies.
All the signs are that the

most restrictive forms of
change, allowing rally one or
two companies to change
hands have been rejected.

At Hip mnmpnt fho rrino larg-

est rTV mmpanwfl are unable
to take each other over under
the regulations in the 1990
Broadcasting Act A liberalisa-

tion that would allow one com-
pany to hold two large licences

plus one of the smallest six
ITV licences would enable a
considerable degree of consoli-

dation to take place in the ITV
system.

'

Pressure for

‘green’ farming
UK formers are being paid

.

£45.39 per heettte to leave
land lying follow but only
£2J3l per hectare to
their fand in an environmen-
tally sensitive way, according

to figures published today by ^

three envxromnratal groups.

The lobbyists are rolling on

the government to introduce

“green" reforms to so-called

EU set-aside schemes which

pay fannere to take land out of

production.

Societies ‘may

broaden funds’

The UK Building Societies

Commissioner has raised the

prospect that powers in the

deregulation bill now before

parliament could be used to

Sow societies to raise more of &
their Binds on the wholesale

noney markets, enabling them

to be more competitive.

Mrs Rosalind Gilmore said

there was “no huge magic"

about the present limit of 40

per cent of funds which societ-

ies can raise on the wholesale

markets, set by the Building

Societies Act 1986,

Below this overall ceiling,

each society has a different

limit The average is about 30

per cent

Retailer vows p
to compete
Mr Stanley Kalins, chairman

erf Dixons, Britain's leading

fajgh-street electrical retailer,

last night said he would com-

pete “ruthlessly” with new US-

style warehouse clubs whkfa
undercut goods in his shops.

But he denied telling suppli-

ers that they would have to

decide whether they would sell

to Dixons or warehouse dobs
such as Costco - the first of

which opens soon to Essex -

offering cut-price shopping to

members.

Few companies
f,

bay machinery
Fewer than 15 per cent of Brit-

ish companies increased
inwwIiiMtnt in muriifawy and

plant this year in spite of the

temporary introduction in late

2992 of 48 per cent, first-year

capita! allowances, according
to a survey.

.

The results of fee Lombard
bustnses investment survey,
tarried out Cor Lombard North
Central, fee leasing aim* hire

purchase . subsidiary of
National Westminster Bank,
cornea week before fee Budget
which industry hopes will con-
tain farther measures to boost
industrial investment.
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FT EXPORTER

ft EXPORTER is now established as Europe's premier export

review.

The next issue wiH appear with the Financial Times throughotd

the UK and Europe on the 19 January 1994, Written by Financial

Times journalists based in leading business centres across
Europe, the FT Exporter win again show, through case histories,

how orders are being won and what practical problems are being

overcome.

Derek van Tienen [display]

Tel: 44 (0)71 873 4882
Fax: 44 (0) 71 873 3062

The essential guide to current trade Issues htemfi™analyses and market opportunities for
next issue wflMnchide a broad ranoinnpS? * ^azes. the

American market place and a J^f^
assessment *be North

Taiwan andSto.
* risk “"W. <* Hong Kong.

The FT EXPORTER is a new and hiafttv
reach the fuO spectrum of Europe* to

from chief executives of the lamest
makera

directors of Europe* to

advertise contact^
sroaosst and most dynamic companies. To

^‘son Prin [classified]
Tel: 44 <0)718733580
^^(0)71 8733098

IU Itwru »H/H“ -

to proceed.
Strieitfc de France, told me

In the Ukraine, unable and Eleancue
v ..*-«**

'“'t
- .

.

'



yV- • ...

s

COMPANY NEWS: This Week

UK COMPANIES
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today

COMPANY MEETINGS:
MWrayVenfnm, 7 West Nile
street. Glasgow, 12.15 .

BOARD MEETINGS:
Finals:

Cosalt

Creston

Diploma
Foreign & CoL Emer. Iny.
Rodimn
Shani
Interims:

Alien
Allied Lyons
Amber Indl.

Applied Holographies
Babcock Inti.

Bakyrchik Gold
British Assets Tst
Cropper (James)
EMAP
Hewetson
Kenwood Appliances
Shires Inr.
Sth. Staffs. Water
Worthington Group

TOMORROW

COMPANY MEETINGS:
Baillie Gifford Japan Trust,

'

1 Rutland Court, Edinburgh,

12,30
'

Smiths Industries, 765
Fmcbley Rnad, GhH/fa Hilt

N.W: 12.00

Trace Computers, 224-232 St
John street, E.C. 220

BOARD MEETINGS:
Finals:

' '
'.

Anglo Irish Bank ;

Capital Radio

Grosvenor House Hotel, 86

Park Lane, W. 12.00

BOARD MEETINGS:

Unigroup '•

. 1 ,

Interims:

Caledonia Invl

Fakxra -
Marston, Thompson*
Rrcrshed '

NSM
.

;

Northern Foods
• Osborne £uttie 1 -

Readicnt
Tex Hldgs. •;

Thorn EMI
Vodafone

WEDNESDAY
NOVEMBER 24

COMPANY^MEETINGS:
Enterprise Computer Hldgs-,
4Broadgat»E.C. 350

,

Exmoor Dual Inv. Tst, 39
Victoria Street, &W. 12.00

Merirole Moore, The -

Concentric

Dtmedhi Worldwide
*

KwikSave
Leveraged Opportunity
Qaadnunatic
Tomktnsotts

Yeoman Inv.

Interims:

ABI Leisure

BPBInds.
City of London PR
Foster (J)

Lowndes Lambert
ML Hldgs.

Optometries
FlaOgnum
Powergen
Wagon Indl.

Wamford lavs.

THURSDAY
NOVEMBER 25

COMPANY MEETINGS:
(frees (Ernest) ft Partners
BldgjL, 36 St. Andrews' Hill.

E-C. 12.00

Hong Kong Inv. Tst,
Knightsbridge House. 197

Knightsbridge S.IV. 11.00

Maunders (John) Git., Holiday

Inn Crown Plaza. Manchester,

1100

BOARD MEETINGS:
Finals:

China Inv. & Dev. Fd.

McLeod Russel

Morland
Interims:

AAH
Chloride
GEI
Hazlewood Foods
Mnltitone Elects.

Macdonald Martin Distillers

Mnltitone Elects.

Policy Portfolio

Powell Duffryn
Scottish Power
Shanks & McKwan
South West Water
Wah Ewong Shipping

FRIDAY
NOVEMBER 26

COMPANY MEETINGS:
Honeysuckle Grp.. 11 Regent
Street. Leeds, 12.00

Lloyds Chemists, Red Lion
HoteL Long Street, Athstone,
Warwicks, 10.30

Manchester United, Armitage

Centre, University of
Manchester. 11.00

Piet Petroleum. The Howard
Hotel, 32-36 Great King's

Street. 12.00

Pochin, Brooks Lane,

Middlewich, Cheshire. 12.00

Tay Homes. Queen's Hotel.

City Square. Leeds. 2.30

BOARD MEETINGS:
Finals:

Clyde Blowers

Perpetual

Scottish Inv. TsL
Interims:

Dart

Drayton Bine Chip

NEC
OM3 lntl.

Vistec

Company meetings arc annual
general meetings unless

otherwise stated.

Please note: Reports and
accounts are not normally

available until approximately
six weeks after the board

meeting to approve the

preliminary results.

DIVIDEND & INTEREST PAYMENTS

CU mp*-.

:r>

TODAY
Brent Inti lJ3p
Doeflex L6p
European Inv. Bk. 10%% 2004
£259.375

Republic of Finland Bds
*97 DM77.50
Japan Devi. Bk. 9'/.% Nts *97

$46250
Konica 7.8% *97 Y780.000
Nationwide Bldg. Soc. 135%
Sub. Nts. 2000 £1,350

Nippon Yusen K.K. 7%% Nts
•957750,000

Powergen 80.758

Renishaw 4p
Etyan Hotels IR05p
Sea Containers Class A $0.1925
Do. Class B $0,175

Sherwood Group ip
Suter 3.4p

Toyobo FItg. Tare Nts. *99

Y86.493

TSB Qflshore Invs. Q.95p

Do. Far Eastern 0.45p

Do. Fixed Interest l.I7p

Da IntL Bond 3Jip
Do. Inti Equity 0.7p

Do. Sterling Deposit 129p
Do. OK Equity 1.53p

U.K 1014% Conv. £5JL25

Do. 2%% IL Trees. Conv.
£2.1273

Da 14% Trees. £7
Yokohama &% GtdBds *01 $400
TOMORROW

European Smaller Co‘s L55p
Everest Foods 25p •

Gent (S.R.) 155p .

‘

Hammerson Prop: Invs. ft Dev.
3.5p

Do. A Ord. 35p
LASMO L3p
Sunderland (Borough o0 ll%%
*08 £6575

‘

Trinidad ft Tobago 12K%
Ln.‘09£6.125

U.K 13%% Treas. LtL*93 £6575
WEDNESDAY

NOVEMBER 24
Allied Irish Bks. Undated Var.
Rote $115
Bradford ft Bingley Bldg. Soc.

Sub. FRN *05 £164.47

Brit Aerospaceioy,% Bds ‘14

£1.075

Broken Hill Prop. A$0-21
Christiaifla Bank Senior FRN
“95 $53657

.

Eaton Corp $050

IntL Food Machinery 1.4p

Leed Permanent Bldg. Soc.

FRN £150.60

Mitsubishi Trust Fin. $1,955

Nationwide Bldg. Soc. FRN
95 $8659
Northern Rock Bldg. Soc. FRN'
94 £15251
Royal Bank of Canada C$029
Horace Small Apparel lp
Watts, Blake, Beame 3J5p

Wells Fargo FItg. Rate Sub.
*97 $134.17

THURSDAY
NOVEMBER 25
Aluminum Co of America $0.40

Bradford ft Bingley Bldg. Soc.

FRN ‘96 £15156
Claremont Garments 3.6p

Domestic ft General 15p
Erith 055p
Gencor R059
Grampian Hldgs L7p
Ocean Wilsons Hldgs. lp
Proudftxrt2p

Prudential Corp. 45p
Prudential Money Fds. Parte-

Red. Pref. Man. U-S-DoDar
$0.1727

Do. Partg. Red. Pref. Man. Stlg.

257p
Do. Partg. Red. Pref. Man. Stlg.

Dep. 2.12p

Do. Partg. Red. Pref. U.S.

Dollar Dep. $0.0679

Do. Partg. Red. Pref. Yen Dep.
Y25502
Redland855p
FRIDAY

NOVEMBER 26
Adwest 52p
Amstrad 0.3p

APV 2p
Barclays Bk. I2ft% Sen. Sub.
Bds.'97 £12750
Bardon Group 0.8p

Brit ft American Film 4J275p

Brit Empire Secs.& Gen.
8.125% Deb. *23 £2.0034

Brit Polythene Inds. 3.75p

Brooks Service 05p
BTR455p
Cadbury Schweppes 3.6p

Cons. Plantations M$0.10
CSFB Fin. Gtd. Sub. FRN '03

$3053
Delyn Group 05p
Fine Decor lp

Forte 8%% Bds 1997 2.75p

Do. 6%% Snb. Conv. Bds ‘08

33.75

GalUford 0.5p

Gartmore Scotland Invs. TsL
0.9p

Do. Package Units. £7

Great Universal Stores 3025p
Do. A Non Vtg 3025p
Great Western Financial SO23
Haggas (John) 2p
HSBC Hldgs 7p
Instem 15p
Irish Life IR3p

Jackson Group 0.5p

Lloyds Eurofin. Gtd Fltg. Rate

Nts. ‘96 £75.62

Mitsubishi Bank Fltg- Rate

Sub. Ln. Part Cts. 2000 $884.44

Murray IntL Tst 2.7p

New Zealand FRN *97 £7453
Pantheon IntL Parts. 05p
Rainelp
Standard Chart Sub. FRN ‘96

£7550

Tokai Fin. (Curacao) Und. Fltg-

Rate Sub. Gtd. Nts. Yl.249.041

T&S Stores 25p
Woolwich Bldg- Soc. Fltg. Rate

Ln. Notes. *95 £15153

r -<j S' v .

CONFERENCES & EXHIBITIONS

K

NOVEMBER 23
Europe In Focuk Planning for

Business Success In an
Unsettled Continent ' .

'

A Henley Centre Coofe/toce

This conference (s designed to help

companies address central organisational

aad marketing macs In'.s troubled, pan-

Maastricht Europe. A Henley Centre

guide 10 strategy-optimisation.

Tel:071 3S399SI (Slemuck Sehtrf)

LONDON.

NOVEMBER 24
THE NEW NORTH EAST - THE
WINNING LOCATION FOR
BUSINESS .

Queen Elizabeth II Cbnfcrcfioe Centre.

London

An afternoon presentation outlining the

current developments and opportunities

available in the North East of England.

Speakers include Sir George Yonng,

Minister for. (footing, and Chris Gait,

British Airways.

Contact Tyne and Wear Development

Cbtporeiioa on 0727 S45376

LONDON

NOV 29- DEC 1

Venture Forum Europe *33

This forum, arranged jointly fry itio

Financial Tkraa and Venture Economics,

will provide an opportunity to meet those

involved in nuaing capital, negotiating

deals and bunding the btttinesses of the

tinuic.

enquiries: RnaBoal Tones

Tel: 07 L-8L4 9770

Fajc07l-B73 3V7SW«» .

LONDON

NOV 30 - DEC 1

Eurofwan TV Sports & TV
Sponsorship
In-depth conference on broadcast and pay-

TV sports finance and marketing, and

program sponsorship and regulation. A
must for rights-bobiers, broadcasters,

sponsors- and sponsorship agencies,

program disflribmocs. __

Contact: Pal Baymon,

Kagan Worid Media Ud.

Tel: +4471 371 S880

Fax; +44 71 37t 8715
LONDON

•V

1

NOVEMBER 30

Tho NewLaw on Commercial

Agents
Mrw.EC regulations on Commercial

Angus come into effect in tilt UK ofl I

January IW4. These wUI have a major

alfaa on principals and tberr agora. The

London Qramber & ta>Wing • briotira ««

there changes on 30 November. Case HO
* VAT. Cbnracc Beth Rsytt?-

Tel: 071 489 1992.

LONDON

DECEMBER

1

YOUTH CREDITS
CBI/BTEC conference prov'dcs a

unctkal look at the progrem of the you*

credit pilots with dontrihoHoas from

amptoyen and ltaini°S ptoydetn.

Cbnacr: Sandra Aldred.« Ojnfa«»

Tcfc 071 379 7400

DECEMBER 6 8t 7
Emerging Structures In Energy

Industries *
•

Convened by, the RHA, The British

Institute of Energy Ecooomica end the

Inlcrnational Assoc for Energy
Economics. Sponsored by Coopers A
Lybrond, Texaco, and the InienuiltmaJ

Petrafevm Exchange, Held si Chatham

-I loose. Enquiries RUA Conferences, The

. Royal Institute oHmenuikmar AfiUrs,

Chatham Uousc* 10 St James1
! Square,

SWIY4LE.
1ht07! 9575700 B«c071 9575710

• LONDON

DECEMBER 6 &9
Product UabMty Seminar
Protect foot cdmpatiy/cfieat. from

litigation fat the USA. One day seminars

on Product Liability by leading US
Attorney plot s representative from the

[wrimte of Safety Aoatyais.

For further details phone Linda Nash wu
Teh 071 323 2722

- LONPON/MANCHESTER

DECEMBER?
China - Capital Projects

CBl/CBTO conference, sponsored by

Condert Brothers, considers the

opportneitlen snd ways to penetrate

China's growing espial projects seemo.

. Contact: Wools Martin. CBJ Conferences

TtL- 07 L 379 7400 Rue 071 497 3646

LONDON

DECEMBER 7
UoneyMarfcets Conference
Gsseniinl for Treasorere. Dealing

Managua and those' with an interest in the

money marfcelxTopks include liquidity

manageme nt, maximising money market

rent ran,"performance measurement and

twafc set .ofl*. Eight top spcafcanL. Places

limited. Booh now.- Contact: Dawn
Hoggins, The Association of Corporate

Treasurers Tfel: 07 1 3532443
' LONDON

DECEMBER 7
TECs and LECs
One day CBI/BTEC conference reviews

the Strategic Issues feeing TEC's and

LECs contained in the CBI ‘Making-

Labour Martels Wort rqwrt

contact: Georgina Klngsty.

CBl Conferences

TeUOTl 3797400 Rue 071 4973646

LONDON

DECEMBER 7 &8
Second City ofLondon Central

Banking Conference

Chris Stain, Jafi Plenderietih. Phillips

Moutoi, Manuel -OnitfaiL Rei Mamoga.

I^bet Coy and Rachel Lomas cowriboce

to this the second Otyfonun and Central

Banking conferenco supported by the

Worid GeldCmrnctL

Infontwtton Cm Mare Ue
TcL 0225-466744 Rue 0225-442903

LONDON

DECEMBER 8
Survive! Office Recovery

Conference
Focusing on recovering departmental

systems running on PCs and LANs. Leant

how to create a basinets survival plan to

cover the ucods of the total office

envitonmeot In case of disaster. For more

ddtih about (be conference and Survive!,

the disaster recovery group.

Contact: Angela Boot

Tel: 081 -87 L 2546 Fax: 081-871 3866

LONDON

DECEMBER 9
Know Your Performance
Essentials of Benchmarking
A practical one day ss nr ioarAvarksbop

frotn the UK's No l specialists. Practical

case exercises, successful case studies.

Contact Patricia DonnanJ,

EMP InieUigenoe Service,

Tel: 07 1-487 5665 Fax: 071-935 1640

LONDON

DECEMBER 9
The UK Economic Recovery
Key drivers for business

~

pfenning; in the mid 195Q9

The Henley Centro's annual economic
conference follows hard on the heels qf

the budget, giving delegates the

opportunity to hear the Centre's

assessment of short nnd medium-ienn

prospects for the UK Economy. Cost tX25

* VATContacK Anns Hannan Tel. 071

3539961
LONDON

DECEMBER 13
Involving Employees ln

Pension Schemes
CBI/Sedgwick .

Noble Lowndes
conference provides case study examples

of good practice with experts in employee

communication!, and pensions policy.

Contact: Georgina Kingaby. CBI
Conferences

TefcOTI 3797400 Far. 071 497 3646

LONDON

JANUARY 24-26 1994
Business Process

Re-engineering Seminars
.

Continuing scries of monthly seminars for

executives and managers charger! with

designing and implementing BPR
initiatives. Presented by a leading US
practitioner, wo offer a practical Tww-to-

tlO-it' perspective in an intensive

residential setting.

Conner. Richard Puns, Vertical Systems

Intercede Ltd. T<±+44^55-250266

R«r*44-455-89082!

MIDLANDS

JANUARY 28-30 1994
What Makes Consultancy

-

Work? understanding the

dynamics
Workshops and lectures by top US & UK
Change Management practitioners and

academics to help consultants and clients

maximise outcomes front change

programmes. Topics cover building ibe

conUnfit; working in the organisation;

impact of consultancy on the organisation;

reviewing coasuteiacy inicrvcatiafl.

Conlfld Afitofeerte Pisan

Tel: 071 615 6908

LONDON

JANUARY 31 -

FEBRUARY 2 1994
The London Virtual Reality

Expo 94
Bccnonic Books International 94 - 15-17

March 1994. Venue: Novorel, London.

Contact: Mecklcr Ltd. Artillery lloo.se,

Artillery Row. London SW1P IRT
Tel: 071 976 0405 Paoc (771 976 0506

LONDON

FEBRUARY 141994
Profiting frooi your Property

Portfolio

-

Maximising the use of youi empty
properties.

Will discuss: maximising your property

income, avoiding empty property rates,

attracting foreign investme nt, terminating

a lease; rc-negotiatiqg with existing

tenant*, tw options, planning applications.

Contact: Kale Metcalf. 1BC Legal Studies

Tcfc 07J &J7 4343 Fruc 071 631 3214
LONDON

MARCH 778, 9 1994
Devising a Regional Transport

Strategy
A conference looking at a South Last

Transport Strategy in a national context.

Promoted by SHRPLAN, speakers inct Rl

Hon John MacGregor OBC MP, David

Curry MP. Issues ind land use. investment

criteria, private finance, road charging,

congestion, demand managemen i.

regulatory control, DRIVE, green itsues &
I^ndoa's transport needs. Contact:

lain Dale, The WattrironJ Partnership

Tel: 071 7300430 Fat; 071 730 0460

LONDON

INTERNATIONAL

DECEMBER 1 & 2
Doing Business with Spain
The monetary, budget and labour policies

of Ihe new Government will be examined

as well as important questions on Europe's

future and the conditions for monetary and

political union.

Enquiries: Financial Tones

Tel: 071-814 97711

Fax; 071 -.-t733975OT69

MADRID

DECEMBER 8 & JAN18
Profiting from Alliances
Unique executive seminars in San

Francisco in which global business

opportunities and alliances such ss

Profiting from NAFTA Alliances and

investing in ihc Global Mcganarhet ore

key topics with global managers. 5400

8 am in I pm
Coniaci: Marcar Management Seminars

Id: 415-637-T71 1 nr fax 4lSd37-Ttt2

SAN FRANC/SCO

DECEMBER 6-7

1st Euro-Turkish Financial

Services Conference
'Growth Strategies for Buoyant Markets’

Programme indmici: Financial Prodori

Innovation; TampemUaikm" trends;

Delivery Syatms; Market Segmentation;

Corporate Banking; Successful Marketing

Strategies. Speakers Imemaijoiral and

local experts. Coourtr Hlauie Ftowroona.

LafTeny Confcrcoccs.

Tri (t-353-I)b71SUC2 R«l*3S>lj6713SM

ISTANBUL

TO ADVERTISE IN THIS SE CTION PLEASE CALL ALISON PRiN ON 071 407 5752

The Top
Opportunities

Section

For senior

management

positions

For

advertising

information

call:

Clare

Peasnell

071 873 4027

Elizabeth

Arthur

071 873 3694

This advertisement has been

reprinted from 19.11.93

as some of the type

may have been illegible.

Republic of Austria

US$350,000,000

Floating rate notes 1997

Nonce is hereby gfcen riwf

the notes will bear interest oi

3.4375% per annum from 19

November 1393 to 22 February

1994. Interest poybfe on 22

February 1994 uaBamountto

USS9 07perUSS1,000 note.
USS90. 71 per USS10,000 note
and USS907.12per USS100,000
note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

CROSS BORDER M&A DEALS
BH3D6R/HMVESTOR target SECTOR VALUE COMMENT

Alusuisse Lonza
(Swrittcrtandl

Lawson Warden (Canada) Packaging £280m Cragnoni

selling control

Bowthorpe (UK) Lear Slcgier Measurement
Controls (US)

Monitoring

instruments

El-tin Expanding
environmental

arm

Capital Cities/ABC (US) Scandinavia BfoaCca^irnjj

(Luxembourg)

Broadcasting £27m Stake 10 boost

Europe ops

Computer Sciences Corp
{US)

Unit of Errtish /UK) Data processing £7Sm Outsourcing's

popularity

grows

Guardian Royal tnsuranco

(UK#

American Ambassador
Insurance (USl

Insurance £65m GRFs biggest

buy in yeara

fflingworth Morris [UK) BobhevichKa (Russia) Clothing E36m StidlegiC 49%
stake

Imcrprovincial Pipetine

System (Canada)

Consumers Gas (Canada] Gas £612m British Gas
to sell

Stoutens (Germany) Teleeo Caw (Italy) Caokss C42m Agreed bid tor

control

South African Breweries

(S Africa)

Koban/ai Sorgyai iHungrey) Brewing £3cm More investment

ahead

Transamerica (US) Unit of Tiphoofc (UK) Container

leasing

caaom Proposed sale

to cut debt

Forthcoming Surveys in the FT

Wednesday November 24
Basque Country; Recession takes its toil on the region's heavy industrial base

Thursday November 25
Belgium Banking and Finance: The struggle to survive 2nd prosper in a wider market

Turkish Finance and industry: Preparing for the 1995 customs union with the EC

Friday November 26
Gloucestershire: Growth in financial services as defence sector retrenches

Monday November 29
Denmark: Economy holds key to next year's election

Software at Work: The joys of homework

Baron Kdmond de Rothschild

President of the Hnjrd of Supervision of

La Compugnic Kinancitov Ktimnnd et Benjamin de Rothschild

Sir Evelyn de Rothschild

Chairman of N M Rortwchild & Smis Limited

Baron David do Rothschild

Managing Partner of Rothschild cr Cnmpagnie Banque

have recently become aware of attempts to obtain hinds for investment

in Eastern Europe using the Rothschild name. The promoters have

nothing whatsoever to do with our Family, nor with His Excellency

Prince Rainier nf Monaco, as alleged in their promotional material.

VV'e would like to make it absolutely clear that the so-called Rothschild

Bank located in Anguilla (British Antilles) and Rothschild Fund (with

residence in the Virgin Islands) arc in no way associated with our

Family or companies of which wc arc directors, owners or manager*

The regulator)’ authorities in France, as well as those in a number of

other jurisdictions, have been advised, as have the police forces in

relevant jurisdictions. The Rothschild Family will, in addition, take

whatever measures are appropriate against the promoters nf this

attempted fraud.

PAINTS & THE ENVIRONMENT:
AN INDUSTRY FIGHTS BACK
The Financial Times plans to publish this Survey on

WEDNESDAY, 16™ FEBRUARY; 1994

Tt will be published from our print centres in Tokyo, New York, Frankfurt, Roubaix and
London. It will be seen by Chief Executives and Government Officials in 160 countries

worldwide.

For fall editorial synopsis and details of available advertisement positions, please

contact:

BRIAN HERON
Telea 061 834 9381 Fax.: 061 832 9248

FINANCIAL TIMES
Alexandra Buildings, Queen Street, Manchester M2 5LF.

p FT SURVEYS
^*!

U» Financial Times

plans to pttblisft ..

a Survey «t .

Management
Buyouts
oa W«$KWhyf

. December's. -

Tba FT is road by 54% at CtM
ExacntivM In Europe's lafgatt

companies.

'

If you want to reach this

Impatit anritnaao. caB:

RICHARD HUGGINS
Tek 071-873 3688
Fax: 071-873 3078

-DmMVCW huncra* |-M)

FT Surveys

CONTRACTS & TENDERS

TENDER
FOR COAL & PETROKOK

A TURKISH CEMENT HOLDING COMPANY
IS TENDERING FOR ITS YEARLY

REQUIREMENTS OF COAL AND PETROKOK

PETROKOK: 200000 -TONS (YEARLY)

COAL : 150'000 - TONS (YEARLY)

FOR MORE INFORMATION
PLEASE CONTACT
RUMELI CEMENT, ISTANBUL, TURKIYE

AT TEL 90-212-267 42 02/90 - 212-286 08 19

AT FAX: 90-21 2-288 69 21

ATTENTION : MR. ANTONIO LUNA
ATTENTION : MR HASAN PILAV
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chaos to US airports
WHERE IN THE WORLD TRAVEL COULD BE TROUBLE

The strike by night attendants

at American Airlines eaters its

second week today with unions

and management no nearer

agreement, and thousands of

flights stiil delayed or can-

celled because of the industrial

action, writes Patrick
Harrerson in Mew York.

Yesterday American, the

largest US carrier, said that

nearly half of its scheduled
flights were leaving with pas-

sengers. It also said the situa-

tion was improving each day.

and that a growing number or

striking attendants were
returning to work. The union,

however, claimed the majority

of American flights were leav-

ing with no passengers, and
that over 90 per cent of its

members were still on strike.

The strike, which is due to

continue through to the end of

this week, has caused chaos at

airports across the US. strand-

ing thousands of domestic and
international passengers. Com-
peting airlines, including Con-
tinental, Delta and Northwest,

have scheduled additional
domestic flights and said they
would honour any valid Ameri-
can ticket presented by passen-

gers with prior endorsement b;
American. On International
flights. British Airways and
Virgin have said they would
honour tickets with an
endorsement by American.
POLAND: Plights between Lon-
don and Warsaw are still

heavily disrupted by the dis-

pute between the British and
Polish governments over land-

ing rights. British Airways has
heen banned from flying to
Warsaw, while Polish Airlines

has been denied access to

Heathrow. BA is flying passen-
gers to Frankfurt and then
bussing them to Warsaw.
SPAIN: A national strike
planned for Thursday could
severly disrupt travel
BELGIUM: On Friday Belgian
unions are throating a national
strike in protest at the govern-
ment's austerity plan.

FRANCE: Public sector unions
plan further strikes against
privatisation plans.

N1GERLA: The situation is

very tense following the
announcement of a military
government, the dissolution of

all democratic institutions and
the banning of all political par-

ties. Non-essential visits

should be postponed. An indefi-

nite national strike is disrupt-

ing business and services.

Internal travel and interna-
tional flights. Industrial actiou

might escalate to rioting, espe-

cially in the south west Resi-

dents should exercise caution.

There Is a high incidence of

street crime and armed rob-

beries, especially in Lagos and
the southern states. Travelling

outside cities after dark is

unsafe.

Fraud is commonplace. Busi-

ness people should check cre-

dentials of Nigerian contacts

thoroughly. Those in doubt
should consult the Department
of Trade and Industry (Niger-

ian Desk, tel 071-215-4966).

MEXICO: Robbery in Mexico

Likely weather in the leading business centres

Tokyo Hong Kong London Frankfurt New York Los Angeles Milan Paris Zurich

Monday fis is fib- <2b o -t 44 2 J&e fib-

Tuesday C? ia fib»i c£2> o fib o fib 14 fib' 4 -3
444

fib -a

Wednesday gb» -fib*. <£b 1 fib
.*4 4

2 ft 13 fib « fib
444

5 <£Sb a
• *4

fi> 0

Thursday fib«
444

fib
444

5 <o> 2 fib 6 it <£<b
444

S efS * rffb -1

Friday IS 86 7 <di -1^7 <1 £f>) 4 2 -4
444 *»• n

Modmuit lempwatures in aftsnrs

*•* ***
Womvjtton »ppB«J by Metoo Const* of tho Netfierionda

City and other major urban
areas Is commonplace. There ts

particular risk on the metro
(underground) and around bus
stations. Only official airport

taxis should be used. Take spe-

cial care when using taxis late

at night
Because of incidents of rob-

bery. visitors are advised that

excepting travel on first class

buses on the “Cuota" high-

ways, it is unsafe to travel on
roads outside major cities at

night, and on the following

roads at any time:

• coast road between Aca-
pulco and Puerto Escondido
4 Highway 37 Grom Uruapan
to Playa Azul fParticularly in

the State of Guerrero)
• Highway SI Gnom Zitacuaro

to Huetamo in Mtchoacan
• roads in the Yucatan Penin-
sula. especially Route 180 from
Merida to Campeche and Route
188 from Chetumal to Vtilaber-

mosa. Avoid isolated beaches
(Particularly around Puerto
Escondido).

GUINEA: Tension remains
high in the run-up to December
5 presidential elections. No
reports of violence in or
around Conakry since distur-

bances in October, but visitors

are advised to proceed with
caution.

Additional information from
Travel Advice Unit. Consular
Deportment. Foreign and Com-
monwealth Office. Clive House,
Petty France, London SW1H
9HD. Tel: 071-27(14129.

“Our double bonus

offer

starts today.
1

Gets me free tickets

double quick this

winter.

DOUBLE POINTS
Starting today, members of the Flying Dutchman or WorldPerks

frequent flyer programmes will earn double bonus

points, or miles, every time they fly.

That means every KLM, Northwest Airlines,

Air UK (including domestic) and Transavia flight is worth twice

as much, anywhere in the world this winter**

Not a member? No problem. Simply clip the coupon or call

the UK helpdesk on Freephone 0800 899835 and join today. Those

free rickets, or other awards, arc going ro come twice as fast as before.

So now you can experience the flexibility and professionalism

northwest you are used to from your fhvourirc airline

as often or twice as far. So stop dreaming and wake

"f Eb! Rush me derails of KLM’s Flying
Dutchman “World of Difference” todav!

Address

Mr-’Ms I FLYING
DUTCHMAN
*OHL0 OF 0IP»«*VMC*

Postcode

County

Country

Return to Dept ION/MIC KI.M Royal Dutch Airlines, KLM Building.

8 Hanover Street, London W1R 9HF.

X Kl-Ms Flying Dutchman programme is now available for residenrj
• C AC-:.. .L. VH1.M. r , . .of Europe. Africa, rhe Middle East. Larin America. *

the Caribbean and the Indian suh-continenr. §991

The Reliable Airline KLM
up to a great opportunity. Royal Dutch Airlines

• WorldPerks members can earn raita on Nurthwvsr A irimes or K I.M only.

KLM or Tran snvia Business Class, Norrhwest First, Business and Y Economy Claw. Any class on Air UK or KLM Cirrhnppcr. Offer ends M.J.94.

A irlines desperate for

business passengers

to fill their aircraft

in the slack winter

season are vying with each

other to offer the most attrac-

tive deals:

Across Europe, airlines are

wooing their meet lucrative cli-

ents, the business executives,

with special offers. German
and UK residents, especially,

are on the receiving end of the

best prizes, ranging from price

cuts to free flights and over-

night stays in luxury hotels.

The airlines' main weapon is

the “frequent flyer" pro-

gramme. When taking flights,

members of programmes earn

points which can be redeemed

for items such as free tickets

or upgrades to business class.

Anyone can join an airline’s

frequent-flyer programme and
there is no reason why some-

one should not join several. In

the UK, British Airways’
“Dream Ticket” promotion has

the highest profile. But behind

the hype this is simply a prom-

ise to double the number of

points collected for a flight

taken before the end of March.

This means that one business-

class return to New York
would earn enough points for

an economy return to Athens.

In the summer, it would have
taken two such flights. As
always with UK residents fly-

ing with BA, the deal only
applies for first, business and
full-tare economy tickets-

Many business travellers buy
discounted tickets: in this case,

US carriers such as American
Airlines and United Airlines

offer a better deaL Their dou-
ble-points offer, for UK resi-

dents only, applies for virtually

any tare available. On short-

haul flights, British Midland
also gives awards to buyers of
economy-class tickets.

For those living in Germany,
this will seem tame stuff BA
awrf American Airlines will tri-

ple toe points earned by Ger-
man residents over the next
few months. Cathay Pacific,

the Hong Kong-based carrier,

is offering enough points with
one business-class return to

the Far East between now and
the end of December for a free

business-class ticket within
Europe on Austrian Airlines or
Swissair.

The desperation to attract

German passengers may be
because of the depth of the
country’s recession. Mr Colin

Rainbow, commercial director

of Paris-based travel agency
Wagon-Lits, says that for the
first timp airlines are selling

seats at less than published
prices In Germany.

How to wm
from the

winter war

f
i

Daniel Green looks at special

deals aimed at wooin^ustomers

'taOSM*- '

BKITlSHfeiawre

fn anyhngnage the message In fheswne - good deals can be ha<^

Danish residents, too, can
find discounted tickets: busi-

ness-class tares on 8c«wBn»-
vian Airline System on some
short-haul routes have been
cut by 30 per cent SAS is also

offering busmeSfrdass passen-
gers starting from the UK a
free overnight stay in a Scandi-

navian hqtd. provided the trip

is made before the end of
March. Alitalia hag a similar

scheme for flights from Italy to

London before December 31.

free night in a London hotel
This is only a selection of Urn

Heals on offer. And toe tide of

special deals is unlikely to ebb
until spring. There is still a
recession in the airline indus-

try and over-capacity is wide-

spread. That combination In

recent yeans has meant fringe

benefits and cost savings
improve through toe season.

If - like a quarter of

Europe’s business air travel-

lers according to a recent sur-

vey - your drier at carrier is

detenafoed by awards of tre-

qimMfyer points, winter is a
chance to push up your total

quickly.

Opera conductors, oui

bus conductors, non
Mictaael Skapinker tests the new airport bus in Paris

Charles de Gaulle airport in
Paris has its own way of
adding to toe disorientation of
a traveller arriving in an unfa-

miliar city.

Getting to the city centre by
rail involves a ride first on an
airport bus to the nearby HER
suburban railway station.

That follows a battle to figure

out how the RER connects
with the Metro underground
system, for French railway
maps lack the clean-lined sim-
plicity of their UK counter-
parts.

Hence the attraction of the
new Roissy Bus service from
toe airport to. the Paris Opera
in the centre of toe city.

The advantage of this ser-

vice, which leaves the airport
every 15 minutes, is that you

l'l ,
i

•'

costs less than taking a taxi
However, the experience of a

recent one-day trip to Parts
from London suggests that the
bus is best avoided. The vaga-
ries of the city’s traffic make
the sendee too unreliable for

anyone with appointments to

keep and flights to catch.

My journey from Charles de
Gaulle began at 11.35am.
Despite repeated warnings of
imminent traffic snarl-ups on
lighted signs above the motor-
way, the bus kept moving. The
only incident was a near colli-

sion with a car - shrugged off

by both parties without any
swearing or hooting. We
arrived at the Opera at 12.18

pm - total journey tune 43
minutes.

The relatively ride

port At FFr30 each way, it also the bus bade to the airport,

tearing the Opera at 6pm- With
a British Airways flight back
to London at 7.30pm, it was
cutting it a tittle One, but 1

assumed there would be toss

traffic on the way bade than
there had been at mid-day on
my way in. A
This was a mistake. The traf-P

fic leaving the city was so
heavy that I finally arrived at
the airport at 7.15pm - tight
for time and only just able to
geton to the flight.

So it wilt be back to the rail-

way in future. The «»nn» jour-
ney by RER and Metro costs
FFr39.50 and should'take about
40 minutes.

'

Understanding that system
may requires a little concentra-
tion but it has toe advantage of
being reliable - provided no
industrial action is taking
place.

JOGGERS’ GUIDE: New York

In park with Madonna
For most business travellers to
New York, flghttng the locals
for pavement space Is the only
exercise they ever get
In such a crowded, noisy

place, who could imaging jog-
ging. or even taking a leisurely
walk? However, New York
offers jogging and walking
routes with ample breathing
space.

When they want the solitude
of woods and water. New York
runners head for Central Park,
the leafy, 843-acre urban sanc-
tuary opened in 1876. The
park’s department says it has
the city's lowest crime rate.

But it recommends runners
avoid the parts at night and
run with a partner if possible.

One of the most popular
routes In the park is a L6-mile
gravel track around the Reser-
voir, toe largest body of water
in Manhattan. The access point
is at 90th St and Fifth Ave.
The reservoir offers mallard on
the water and occasional
appearances by such celebrity
exercisers as Jacqueline Kenn-
edy Onassis and Madonna
For a longer course, there is

Central Park’s auto loop - six
miles of hard-surface road
closed to traffic on weekends.
The auto loop bypasses great
expanses of woods and lawns,
including one near West 72nd
St called Strawberry Fields,
which is dedicated to the mem-

ory of John Lennon.
A run in Central Park takes

you past many Victorian-m
architectural gems. One is Bel-
vedere Castle, bunt in 1872 of

f>ne that is found
thrusting dramatically out of
mudi of the parits’ landscape
With Norman, Gothic and
Moorfeh features, it overlooks

nSd^nfi
Uwn'

s s°fthaU
fields. Other popular access
Wtate to CentSftuk £ st

comer (Coluntoi drate?’*®*
In the thick of Broadway

traffic,
,
it might be hard

island. But a refreshing io?

ftontpromenadesmS
set you straight sarthStg

Hudson River, the one-nod-a-

half-mile-long Battery Park
City Esplanade begins at the
downtown intersections of
Chambers and West Streets.

It continues sooth almost to
Battery Park and the tip of
lower Manhattan. The route
takes you past the World
Financial Center and the North.
Cove Yacht Hate. The Hud-
son kicks up stiff breezes. +iticse are cooling in summer

™
out blood-chilling in winter.
On the east ride of Manhai-

rao* toe East River Espiansde

55s ® frra&infle course, from
Kfrd S£ north to 125th St On
S?nT&m whi2 by on theFDR Dnve. But there are more
tranquil rights, such as Grade
“»ns«m in Cart Sebum Paris.

as a country manor
5™* in 1779 by wealthy mer-

Gradef it Is

J5!
*** official home of the

city's mayor.

SsaasM
maps also Brf5fiS #tefephone aid nuntosTD^ f

vnl®r
tapra information on

‘

m New York, contact
toe New York Road Runners
Club, at <2i?) 860-4455.

Don Mifflro
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Wiiy does the Christmas
I»rty generate

so many funay stories,

SEffSjSSf- »»55. 23s^mt raecutwes. are so afraid oflaying themselves open to
««We tag ‘VaZlffl&’Sm
^^ i^vkiur frcro enuS

WoaId Wl«rrant instantdossal at any other

JUS* *22?** as an occasionwhen anything go®, there are«*»«* behaviour
depmjment which would nor-mallv shako *ho TT^v e j-r* “w

.

Jean-Louis Barsoux says the office

party is a logical absurdity

The Christmas.
fito pnmdes an annual catharsis

for the passions and paranoias that
he just below the surface of evmv-°®“ Hfe- No bwporate prS
pie is left unturned.

*"*“*--

• Business logic companies arebnUtro an rihos of thrift, fo^c and™s is In marked cot
traK to the over-indulgence, reck-
l^ness and lack at control of theomce party. Seasonal largesse is
®^»ctea from the- company - but
such extravagance can seem indnl-
gent In times of economic strin-
gency. So clients and suppliers are
rarely invited; to do so might sim-
ply re-enforce their contempt for
the company.
There is also a reversal in the

customary
. respect lor company

property. The office and.its immacu-
late furniture is converted into-
something resembling a Marseilles
dock-side dive. Party-goers push
desks together, climb on them,
dance on them. They spill drinks
and stub out cigarettes on the car-
pets. .

• Status considerations; initially;

the status quo prevails. Senior fig-

ures may seem a little standoffish
until they are sufficiently famirud op .

to mingle! Easy access to the .boss
at first guarantees a large crowd,
but executive awe evaporates pro-
portionately as wine and jnadmhsi-
ble desires take hold. The acolytes
drift away from the once-compelling
centrifugal figure. A new hierarchy
emerges, built on charm and enter-
tainment value.

The group may then exercise col- .

lective pressure in getting the boss

I AM NOT A-

PfiKTY POCJPER.

1 AN\ IN

j*issiQ'm+c&

to don a paper hat and perhaps per-

form some embarrassing party
piece. The boss will self-consciously

oblige for Sear of being labelled a
party pooper - and may Weill over-

compensate on the downing in an
attempt to establish street credibil-

ity- ....
Lose of dignity is but the first

casualty of the evening.

• Physical restraint: normally
damme people shout hoarsely over

the blaring music; those usually so

aware of their body boundaries are
suddenly given to extravagant
semaphore; physical uprightness
turns into douching, into sitting on
Doors, then into lurching, sprawling
and fumbling. Rational behaviour
gives way to drunken exhibition-

ism. Colleagues, who would never
usually lay a finger on one another,

slap each others’ backs and hug one
another shamelessly. This is no

place for the sober or the dutiful.

• Sexual decorum: normal rules
applying to office encounters are
suspended as excuses for contact
are proffered: loud music requires
dose proximity of conversational-

ists, dancing may ensue, the bright

strip lights are extinguished and
sprigs of mistletoe materialise.

The everyday concentration of
people in typing pools, shop floors,

and open-plan offices is subverted
as individuals seek out the build-

ing's nooks and crannies; tempo-
rary elopers cavort in store cup-
boards or computer rooms and find

novel uses for photocopiers.

• Interpersonal harmony: as the
evening draws on, the enforced bon-

homie may be interrupted by spo-
radic outbreaks of conflict. The sea-

soned campaigner vents his pent-up

frustration at being passed over for

promotion in favour of a young
high-flyer with a thinly veiled Joke,
an insult, an emptied wine glass or
even a scuffle.

Not only is this yearly debauch-
ery alien to the day-today idea of
acceptable behaviour at work, it is

also in contrast with Christmas in

the domestic setting. Spiritual
aspects of the season give way to

one long round of grope, gossip and
gripe. Christmas In the workplace
owes more to the pagan Viking fer-

tility rites of Yuletide than to Chris-

tianity.

All this makes one wonder why
companies persist in holding office

parties. They are probably responsi-

ble for more distress and agonising,

more resignations and damaged job
prospects, than any other single
event in the corporate calendar.
They are psychological minefields,

viewed by staff with a mixture of

excitement and dread.

Yet the truth is that many people
derive a morbid enjoyment from
grotesque self-revelation and
unwise acts, even those that end in

squalor, violence or regret. Twelve
months, it seems, is long enough for

selective amnesia to set in and for

everyone to take their chances,
once again, on the rollercoaster of

merriment and disaster.

The article is based on the author's

recently published book Furmy Busi-

ness (CasselL- £35 hardback. £22.99

paperback)

What criteria shnhid be
used fra- judging good,
quality managers? It

ought to be a routine

question for organisers of the many
UK business award schemes, but
too often it is not properly
addressed.

Tomorrow, however, management
awards will be made at a lunch in

London, based ,oh the qualities

which three separate audiences -

main board directors of the top 500

UK companies, fund managers and
City and business editors -consider

important for generating sustain-

able growth. -

The exercise was kicked off by
SundridgB Park, a corporate devel-

opment practice in the FA Consult-

tog Group, which defined 18 criteria

identffied through dose observation

of well-managed organisations.

These criteria were then put to a
representative sample of the
three |froups, which were each

asked to select their top five.

Significantly, strategic thinking
came out ahead of the others in all

three surveys, with leadership sec-

ond in all three.

At that point the consensus
cracked, fund managers and City

editors emphasising the importance

of external yardsticks such as
investment planning and research

and development, while the indus-

trial leaders preferred people and
team development. Innovation,
however, was somewhere in every-

body's top five.

Of those currently low on the list,

Stmdridge Park believes career
management will move up the cor-

porate agenda in the next few years.

The onus in future, however,
will rest more on the individual

than the company, with the
latter playing a mainly supportive

role.

Tim Dickson

TIPS FROM THE TOP

What about the

carpet colour?
Mick Newmarch, chief executive of the Prudential

Corporation, offers advice on how to move head office

H aving emerged only

recently from a daunting
array of storage crates,

I am now free to assess the
Prudential's recent move and to

offer some advice for those

contemplating a similar step.

The corporation left its

ancestral home, 143 Holborn Bars,

London, in 1988 in anticipation

that the building would re-emerge,
after restoration and
modernisation, stripped of its

more arcane features but
retaining its Gothic fenestrated

charm and tradition. Despite
many false dawns, we have not
been disappointed. We have
returned and have been on the

site far all of eight weeks.

A successful move is built upon
a monument of planning activity.

Equally true, as we have learnt,

this monument must be
constructed like a piece of Lego,
so that as expectations change
or deadlines shift it can be quickly
reassembled In a different

configuration.

Oar planning process was based
upon a top-level committee, myself
included, which contemplated
an enormous variety of seriously

important decisions ranging from
the colour of the carpet to the

shape of the dining chairs and
the location of the coffee

machines.
The committee was served by

a professional project manager
with the backing of a full-time

team. However mundane each
small decision may appear,
co-ordinating them is a task to

rank with re-designing the space
shuttle for complexity.

It quickly became apparent to

ns that a pint of Prudential

employees in 1988 equalled a
substantial quart in 1993 owing
to the growth in the business.

I believe this is an inevitable

feature of any move: the space

is never quite as Intended nor
the numbers quite as anticipated.

As a result, we took the

opportunity to harness the talents

and energies of our employees
in adapting our working styles

and developing ingenious

We could

scarcely tell

our customers
their maturity
cheques must
wait untilwe
found the crate
containing
the file

responses to the problems
presented by our new
environment Each area had its

own move co-ordinator who added
the seasoning of commercial
realism required to the plans for

their own space.

Clearly, a move on this scale

risked dislocating our business
operations completely. We could

scarcely close down our
investment operations for a day
to move the furniture or tell our
customers their maturity cheques
must wait until we found the crate

containing the file.

Hence the move was staggered

over three weekends and bandied
entirely by professional movers.
As a result, everything in sight

was labelled, to the point where
1 wondered if I might he
date-stamped and tied up with
sticky tape for the duration. This
was time-consuming, required
discipline, but was extremely
worthwhile.

We also took care to consider

the sense oT well-being of the staff,

many of whom had never worked
in the old building or in the

“foreign" territory of Holborn.

We provided maps and guides

and a personal welcome pack
tailored for each person. An army
marches on its belly so we

provided free sandwiches to

maintain blood sugar levels.

For us, the most positive

catalyst to a successful move was
the prospect of a visit from the

Queen to open the building, only
two weeks after onr arrival. This
galvanised the otherwise jaded
into bursts of vacuuming; tidying

and urgent activity to control onr
errant fire alarms.

Finally, it is worth remembering
that however detailed the plans,

some elements will inevitably

escape, just as some carefully

chosen furniture will look
uncomfortable in its new home
and no one understands how the
waste bins came to be that

perplexing shape.

1 am looking forward to the

day when we at last locate the
keys to the monstrous, but
impressive safe in my office, to

allow exploration of its contents,

untouched since 1988, or even
before. 1 feel, however, a genuine

sense of rejuvenation in onr new
environment the move for ns has
been a positive and co-operative

opportunity. 1 encourage others

to look on theirs in the same light

Next Monday: Sir David Plastow

ofInchcape on howtophmfor
board succession.

Recently, leading names in

aviation, industry and politics

were brought together at one
of the most successful

business events of the year.

w
The Right Honourable

Norman LamentMP
Michael Grade
Gtitf Executive, Channel 4
Television Corporation

TTxwnea
John Prescott MP

§
HansMirka
Senior Vice President

International,

American Airlines

Robert Ayling

Croup Managing Director,

British Aim*ntsPlc

Richard Branson

Chairman,
Virgin Atlantic Airways Ltd

The Thomas Cook
Business Forum ’93
Shouldn't you be talking to the leading

name in business travelmanagement?

Thomas
cook

Try*6 : Management
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ASLK-CGER Holding
Bank Holding wholly owned by the Belgian State

has sold a participation of 49-9 %
with access to majority in

ASLK-CGER Bank
and

ASLK-CGER Insurance
to

(forth
AG Group in Belgium and N.V. AMEV in the Netherlands

are the two parent companies oF Fortis

.SECURITIES:

Petercam acted as exclusive financial advisor

to ASLK-CGER Holding in the negotiations

and the completion of this transaction

Brussels, November 1993
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Kirkham bearded
in his den
Lucy KeUaway talks to the sofa salesman
whose company, DFS, floats this week

G raham Kirkham. an unknown
sofa salesman from York-
shire, has made nearly £300
million but is not satisfied.

Ffis fortune is larger than the reputed
piles of the Forte and Weinstock fami-
lies put together and three times as big
as Charles Saatchi’s. Yet his sights are
pitched higher stilL

“I’ve got this burning desire.” he
says. “I’m not happy to be a multi-mil-
lionaire. I hear this talk of billion-

aires .

.

On Wednesday his life’s work, DFS
Furniture Company, joins the stock-
market That day Kirkham will be in

his office in Doncaster at 7.30 am as
usual having made £130m from the sale

of half the company. The flurry of pub-
licity over, it will be back to the hard
graft of malting still more money.
The scale of his ambition has left his

advisers gasping. “Genuinely ambitious
people are rare." one says. “Some end
up as dictators. Some go into business.

He is the most complete example of the
latter type I have ever met"
Two months ago few people south of

Watford had heard of Graham Kirkham.
Peers in the furniture trade like Derek
Hunt of MFI have never clapped eyes
on him.
Out of nowhere this businessman has

become the City's latest darling. The
raging ambition is hidden under a bluff

and modest manner he comes across as
the chubby, cheerful chappie. .Analysts

enthuse about his plain-speaking York-
shire charm, his hard work, and the
strength of his business.

Outsiders might wonder at their reac-

tion. The City has seen many entrepre-

neurs come and go. Retailers in particu-

lar have a habit of making a fortune

only to lose a large part of it. witness
Gerald Ratner. Sir Terence Conran and
George Davies.

Moreover, the DFS prospectus con-
tains some eyebrow-raising details:

Kirkham has withdrawn £l3m hum the
company before flotation, of which
£5.5m was paid in the form of works of
art and antiques as a crafty piece of tax

avoidance. The company's merchandise
manager has several times been con-
victed for drunken driving; more
recently he has been charged with driv-

ing when disqualified and refusing to

be breathalysed. And finally, as Kirk-

ham is raising no new money for the
business, it has to be asked why he is

taking the company public at alL

“I went along to the analysts' meeting
very cynical expecting to hear all sorts

of bullshit but was pleasantly sur-

prised." says Katherine Wynne of Klein-

wort Benson. Kirkham. she points out.

is different from the giddy entrepre-

neurs of the 1980s. Many of them. John
Ashworth at Coloroll for example, came
and went in a matter of years but Kirk-

ham has built up a business slowly over
a quarter of a century.
Meeting this multi-muiti-millionaire

is a disarming experience. He talks
directly, banter marred only by inces-

sant assertions of his own high moral
sense. "The one person f am account-

able to is me. If I can satisfy myself I

can satisfy everyone else." he says.

According to his own ethical code there
was nothing wrong with paying himself
a tax-efficient fortune before the flota-

tion - he sought and followed the best

professional advice.

When it comes to the merchandise
manager and his drinking habits. Kirk-

ham asserts: “I care about people so
much it hurts. We will support him as

much as possible. I look at the work
he's done for the company for the last

19 years. We employ human beings."

Kirkham was bom in the little town
of Edlington. the only son of a miner.
He was a good boy: went to Sunday
school, sang in the choir and learnt to

be “humble but proper. I was taught
not to tell lies, to stand up in buses and
to say thank you”.

He failed all his O levels, failed to get
into the RAF. and suddenly decided to

buckle down. He became a sofa sales-

man. at which he says he was only “run
of the mill". Frustrated then at the lack

of prospects, he set up his own com-
pany, without any capital, in a disused

PERSONAL FILE: Graham Kirkham

Bom: December 14 1944 In Doncaster

Educated: Maltby Grammar School. Left after taking O levels

Career;
1961: First job at Harvey's, furniture retailer In Doncaster

1969: Set up Northern Upholstery

1973: Started producing furniture on Carcroft Industrial Estate

1979: Opened first of The Dining Centres, selling dining furniture

1983: Bought DFS FumitLffe from the receivers

1993: Company floats on the London Stock Exchange

billiard hall, making sofas upstairs and
selling them downstairs. Then 23, with

a mortgage and two small children, he
was quite unbothered by risk “If people

don’t contemplate failure, that is a good
reason for them to succeed.”

He built up the business steadily,

opening out-of-town furniture stores

and reinvesting all profits. He believes

in bard work; he never takes more than
a week or two holiday a year, and nei-

ther does any of his top management
His own optimism and drive are obvi-

ous; he prides himself on being able to

make others feel the same way. “People
who have the germ are set alight by my
own enthusiasm.” he says. His city

advisers, whom Kirkham initially

thought had never dorie a day’s work in

their lives, were shattered by the expe-

rience of floating the company. “It was
tiring working with him. He has so
much energy,” says one.

Yet the explanation of how this ener-

getic and ordinary’ bloke came to build

a business worth £300m is elusive. Kirk-
ham reckons there is no single secret to

his success: “1 always say our margins
of 18 per cent are made up of 64 quar-
ters or one per cent.”

Among these 64 little bits is the fact

that the boss understands every aspect
of his business. He has also formed
close and longstanding relationships
with his suppliers, and has been clever
with his marketing. When he opens a

new store he sends a persenalinvitation
to well off potential customers offering
them a discount. Viewers of Central
and Yorkshire TV can hardly tune in

without seeing one of his settees.

Whatever the reasons for his success,
Kirkham may find he needs new akflls

as the boss of a public company. Suppli-

ers speculate that his style will have to

change under the beady eye of share-
holders and non-executive directors.
“Make no mistake this has been nm as
Kirkham‘s company. No one makes the
derisions except him.” says one.

Fewer changes are likely to his life-

style as a result of his £130m cheque.
He already has more money than he
knows what to do with - he owns a
Georgian mansion and has a serious art
collection. He makes the astonishing
claim that he has no plans for disposing
of the new millions. Tve really not
given it any thought,” he says.

So if neither he nor his company
needs the money, why should he volun-
tarily cramp his style just to list the
shares? Kirkham argues that as his
children do not want to go into the
business, flotation “just seems appropri-

ate” I remind him that Richard Bran-
son and Alan Sugar regretted going
public. He starts to say that Branson
and Sugar are just two of hundreds of
others. He stops and changes his tack.

“Those two guys have got beards and I

haven’t” •

UAP’s chairman: a very strong

taste for privatisation
THERE are few better

connected businessmen in

France than Jacques Fried-

mann, the newly-appointed
head of Union des Assurances

de Paris, the country's largest

insurer and one of the stars an
the government's privatisation

list.

The UAP chairman has the

ear of the two most powerful
political figures fax France - he
is a childhood friend of Jac-

ques Chirac, head of the Gaull-

ist RPR party and a front-run-

ner to be the next president

and a trusted adviser to prime
minister Edooard Balladur.

This is largely the reason for

his appointment
Although regarded as a

shrewd manager while he was
head of Air France between
1987 and 1988 and at previous

posts such as his chairmanship
of the Compagnle Gdndrale de

Maritime
,
he has never worked

in insurance. At 61, he may
have little taste for the intrica-

cies of premiums, risk analysis

and reinsurance. Day-to-day

management tasks could there-

fore fall to Dither Pfeiffer, the

respected number two at UAP.

But Friedmann does have a

taste, a very strong taste, for

privatisation. As adviser to

Chirac when the latter was
prime minister in 1986-88. he

helped draw up the govern-

ment's privatisation pro-

gramme. When Balladur and

the right returned to power in

March, he found himself per-

forming the same function,

albeit on a bigger scale.

His dose links with the top

Gaufflgt politicians will make
Wm a central figure in French
industrial policy and the exe-

cution of the state's plans to

sell 21 publicly-owned groups.

His first task will be to see to

the privatisation of UAP itself.

He inherits a company in tmriy

good shape following the effec-

tive management of his prede-

cessor, Jean Feyretevade.

In October. Feyrelevade con-

cluded a long-running dispute

with Sum, the industrial and

financial holding company,

which gave UAP control of

Calonia, the German insurer.

Shortly afterwards. UAP
announced first half profits of

STYLOghn <£120ntt a rise of 15

per cent over the first six

months of 1992. and evidence

that the company is on the

read to recovery after a dismal

performance last year.

With its results on the mood,

privatisation of UAP is expec-

ted to take place in the first

half of next year.

John Ridding

Diplomacy
and worry
beads
GREECE’S new socialist

government has persuaded
Nikos Kyriazides, a former
executive director of the IMF,
to come out of retirement to

take on the newly created post

of debt manager at the finance

ministry, writes Kerin Hope.
Greece’s domestic debt, now

at over 120 per cent of GDP, is

ballooning to Latin American
proportions. This is partly the

result of a previous socialist

government’s over-generous
pension policies in the 1980s.

But it also reflects the outgo-

ing conservative government's
failure to reach this year’s rev-

enue targets because the
Greeks could not be persuaded
to pay more income tax.

Kyriazides, 66, a former dep-
uty governor of the Bank of
Greece, should be the right
man for the job. During his

tenure at the IMF, he had
much to do with the debt
restructurings carried out for

Brazil, Mexico and Argentina.
And when it comes to talking

to the European Commission,
he can draw on his experience
as chief Greek negotiator in

the run-up to Greece joining
the Community. And then
there are the diplomatic skin*

picked up while serving as
Greek ambassador to London
between 1982 and 1986. his last

job under a socialist adminis-
tration. He leamt his econom-

ics at Oxford and the Univer-
sity of Chicago.
Kyriazides, one of the few

Greek hankers who still Sips a
string of worry beads while he
talks, sounds confident that he
can find a way of restructuring
part of the DrSOOOhn (CObn)
owed by the government to
Greece's commercial hanks
that will meet with EC
approval. But he is leaving
nothing to chance, ffis worry
beads are blue, the colour that

in Greek eyes brings good kick.

Germans’ turn
at Europay
KURT RICHOLT, who was dis-

missed from the board of Com-
merzbank in May, is to be the
new chairman of Europay
International, the Brussels-
based group formed last year
by the merger of Eurocard and
eurocbeqoe, writes Katharine
Campbell.

Richolt, 54, will chair the
board which is comprised of
senior executives from 17mem-
ber countries including eastern
Europe, ft is effectively a non-
executive role andbe wSI wokk
on average a little more Qian
one day a week. ’

:

He replaces Bernard van
Riditc a 64-year-old Dutchman
who played a touting role in

.

the Eurocard/eurocbeque
merger completed ta Septem-r
ber 1992. The organisation,
whose biggest competitor is
Visa Intenatmial pferimw tr> )w -

the biggest card group in
Europe with some 80mcar- :

dbolders.
• ’ •

Europay’s secretary general

Mark Van Wauwe explains

that with a British chief execu-

tive, Ron Williams, and a pre-

vious Dutch chairman, it was
felt that the Germans, who
have three seats on the 25-

strong board, were due a turn.

In an unusual move. Richolt,

who bad been on the board of

Commerzbank since . 1982; was
dismissed after Germany's
third largest bank made provi-

sions of DM30Qm as a result of

the collapse of the Danish
insurance company Hafhla.

The last thae a board member
of one ofthe bfe German banks
was dismissed is believed to

have been I960.

Van Wauwe
. highlights

Rfcholt's varied international
experience b»wbB as his grasp
of English, \ Spanish and
French. “He -has teen selected

mad Ids aatetntaeat fag-been
agreed by the whole German
bm^Sagcoamta&rr be adds.
The. three Germans on the
board come from Hypo Rank

,

the savings and the co-opera-

ttw bjnking
'i—oititfoni

White Van Wauwe contends
thafft was 'the nsfans” who
hatetedrmRtehc^t'sdeparture,
Cocnpeq

j
benk says it was the

thriven of the whole supervi-

sory feoaitt Ajtimngh the bank

ti»EfcesofOfrmpla& York, it

was decided to establish
acBwalaMtty hi the Hafnia
case because of the size of the
exposure to a company that
ms vet a worldwide industry
leader. Rkhbtt was the board
member with area responsibil-

ify&r Scaadfoavia. --

‘DREAMING “Fifteenyeanfrom now, this

will be a chy.
u
You're dreaming?

rExactly

?

We have made our dreams realities.

We have looked at sand and seen
cities. We have looked at deserts and
seen gardens.

We have created, out of the grain of
an idea, a world-class petrochemical
company. A company that uses
Saudi Arabia’s own hydrocarbon-
based natural resources. A company
that produces and markets 13 million
metric tons of22 different quality

petrochemicals and plastic resins to
customers around the world.

We have done all this, not in the span
of a century, but in the space ofjust
15 years.

We have dreamed. We have achieved.
And we have just begun.

For the long term.

SABIC Marketing Europe Ltd.

Kensington Centre

66 Hammersmith Road
LONDON W 14 8YT
England

Telephone 44-71-37 1 448?

Telex: 23411 SABMRKG
Fax:44.71-371 3039
Saudi Base Industries Corporation
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WHERE TO WATCH
THE IT THIS WEEK
MONDAY
06:30 European Business Todayf

07: 15 European Business Todayf
12:30 FT Reportsf

22:30 European Business Todayf

TUESDAY
06:30

07:15

07:45

12:30

13:15

15:45

18:45

22:30

23:45

European Business Todayf

European Business Todayf

FT Reports*

West of Moscowf
Poles ahead?A report from
Warsaw on the economic position
in post-communist Poland

FT Reports*

FT Reports*

FT Reports*

European Business Todayf
FT Reports*

THURSDAY
06:3d

07:15 European Business Todayf

07:45 West of Moscow*
1230 West ofMoscowf •

13:15 West ofMoscow*
15:45 West ofMbScow*
18:45 West ofMoscow*
2130 . ;FT Reportsf .

. Automotive components. We
examine a microcosm of
Europe's world competitiveness.

Also featuring:

|

EUROPE BU8INESSMONITOR

WEDNESDAY
06:30 European Business Todayf

07:15 European Business Todayf

12:30 FT Reportsf

22:30 European Business Todayf

(If viewing in the UK deduct one hour.)
KE\ • Sky News f Super Channel

* Euronews

22:30 European Business Todayf

FRIDAY
06:30 European Business Todayf
07:15 European Business Todayf
12:30 FT Reportsf
20:30 FT Reports*

22:30 European Business Todayf

SATURDAY
03:30 West ofMoscow*
13:30 West ofMoscow#

SUNDAY
17:30 FT Reports#

22:30
. FT Reportsf

0430 FT Reports#
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ARTS
H

Theatre/Malcolm Rutherford Opera/Max Loppert

LS“ or Anthony
Powell & sequence of nov-
els, A Dana to the Musk

oj time, Tony Kttshner’s epic

iS?®
8* ** America is not

somethtog you should begin in
the middle. You should also
remember the sub-title. This isA Fantasia on National
Themes, not the history of
America. Even so, there is a totW ^.^JiertcanhlstoiYinthisriv-
etmg seven hour drama.
Part One, Millennium

Approaches, opened on the
Royal National Theatre’s Cofc-
tesloe stage in January last
year, and was magnificent ft
hasnow been revived as splen-
didly as ever. It is accompanied
by ^®rt. Perestroika,
which mitially at least is a dis-
appointment That is a view
which one rapidly revises as
the play goes on. By the end,
the whole of Angels in America
is a wonderful theatrical
achievement

. One of the problems with“ Part Two, as Kushner admits,
is that he thought of the title
before he wrote the piece. “I
bad this wildeyed notion that
Gorbachev was going to Tn«Vo
the world a different place »ns
bring about the advent of dem-
ocratic socialism," he has said
in an interview. The real peres-
troika has not quite worked
out like that, but Kushner kept
the title because Gorbachev
claimed that his job was sim-
ply “to make change irrevers-
ible’'.

Keeping the Soviet back-
ground leads to a strange open-
ing. Perestroika begins with a
speech by the last surviving
Bolshevik in the Kremlin in
1986. It is delivered by Harry—

• r^| Towb. the same actor who
CH;!**-.

' starts Part One as an Ameri-
can rabbi at an obscure

‘ funeral. Any attempt at paral-

lelism between American and—
.

Russian history is quickly
abandoned. There are some

.. later references to Chernobyl
- (as reported to America by the

World Service of the BBC) but.

for the main we return to the
-- original characters.

J The surprise here is that the
- .

~
. two principal victims of Aids

-
' in Millennium Approaches are

.
' still alive. Indeed, apart from

the Russian Interlude, Part
7 Two picks up more or less

. where Part One left.off There
’

.

'7 is a trip to heaven as Peres-

Perestroika

v-:*
* • -

.
•—

Frorn funereal US rabbi to Russian agitator: Harry Towb plays the last surviving Bolshevik hi the Kratnfln in 1988

•'-y-

troika goes an, hut it seems to

be on a return ticket, and even
at the end' one of the Aids suf-

ferers survives with the hope
of another five years. Kftxme
can say that Kushner is a pes-

simist: he evea includes the
New World Symphony.
What do they do all the

time? They talk, make love,

fall out, then talk again. Apart
from the state of America,
Angels has three main sub-
jects. One is Aids, another is

Roy Cohn, an adviser to Sena-

tor McCarthy who died of the

disease in 1386, and the third is

religion in general and Bffor-

monism In particular. The
common thread Is homosexual-
ity, . . ...
The period- is broadly the

Reagan presidency, even if

Cohn seems .a throwback, hi
the gay community, it is more
of a shrink that a young mar-
ried Mormon should admit to

voting Republican than that he
should be a closet gay. To
Americans, however, the big-

gest shock must have been the
discovery of Cohn’s illness.

Gorbachev was going to make

the world a different

place The real

perestroika hasnot quite

worked out Klee that, but

Kushner kept the title because

Gorbachev clahrnpd that his

jobwas simply “to make

change Irreversflile”.

Here was the most rabid right-

winger of the lot, claiming to

have been responsible for send-

ing the Rosenbergs to the elec-

tric chair, exposed as a homo-
sexual with a disease than had
then scarcely been identified.

He threatened to sue his doctor

if he diagnosed anything more
than cancer of the liver.

Cohn is magnificently played

in both parts by David Scho-
field. The young Mormon who
has no difficulty in sleeping
with him is Daniel Craig. But
this is a complex set of rela-

tionships, almost as if several

plays were going at once. At
the heart of it is the affair

between Prior Walter (Stephen

Dillane) and Louis (“my
friends call me Louise”), the

lover played by Jason Isaacs,

who abandons Walter when
the latter’s Aids is discovered.

The scene at the end of Part

One where they waltz together

is almost unbearably moving.
Few of the lovers are monog-

amous. A gay black nurse
called Belize (Joseph Mydell)

shows how easy it is to come
and go. There are also sub-

strands involving the Mor-

mon's pill-popping wife and
mother. All of these parts are

superbly acted.

Yet it is not really the sub-

ject that makes Angels work. It

is the nature of the dialogue

and the quick shifting from
one scene to another. Kushner
is a master of one-liners, mov-
ing from quotations from
Shakespeare to popular songs

within the same sentence.

Even in the most intense epi-

sodes, there is a burst of wit.

The staging of some of the set

pieces is spectacular. Note the

smart restaurant scene when
Cohn is trying to persuade his

Mormon friend to commit per-

jmy, and a similar scene at a
bar. The immaculate direction

Is by Declan Donnellan and the

design by Nick Ormerod.

Da repertory, Cottesloe Thea-

tre, (071) 928 2252

Architecture/Colin Amery

Designs of a romantic hero

hi*

T here is a famous still

from a movie of Gary
Cooper, standing in fun

profile before a soaring sky-

scraper, looking firmly into the

future. The Fountainhead was
made in 1949 from the novel by
Ayn Rand, which sold five mil-

lion copies. Its, hero was an
architect, Howard Roark, a,

.-fr
young genius who pits his wits

**r and skills against the conven-

tions of the New York estab-

lishment Gary Cooper played

the part to the hot The film,

like Ayn Rand’s work novel

Atlas Shrugged, extols rugged
individualism, powerful egoism

and all refusals to compromise.

Her hero was probably based

on the American architect,

Frank Lloyd Wright who cer-

tainly saw the architect’s role

as that of the powerful, single

minded genius.
Sir Norman Foster is an

architect who shares with the

hero of The Fountainhead that

.

taciturn virility and confl-

*

dence. His quiet conviction

that his designs are rational

and logical is impressive. Hie is

also convinced that architec-

ture is a product of individual

genius and that compromises
are to be avoided. A visit to his

London office reveals that,

while undoubtedly atop archi-

tect; he is also aware that pos-

terity may see him' as a cre-

ative romantic - a man who
tried to change the world.

In this' year’s Financial
Times Architecture Award Sir

Norman’s office has two run-

nos in the short list the Uni-

versity Library at 'Granitoid;

and Stansted Airport in Essex,

which represent just a fraction

of the work of this interna-

tional practice. In the pipeline

there are a quite remarkable

number of major projects. The
new Canary Wharf under-
ground station wifi be the best

reason for the expansion of the
Jubilee line, and the Imperial
War Museum exhibition

hanger at Duxford will be a
darritng example of appropri-

ate technology. Then there are

three new international head-

quarters for major companies
- Agiplan, Obunsha and Sanei;

a new law library for the Cam-
bridge Institute of Criminology

as well as the new Napp labo-

ratories for the same city; the

new Commerzbank in Frank-

furt; in Berlin the new Reichs-

tag; in Nunes the Carre ITart;

in Frejus the new Lycee; in

Rotterdam the Marine Safety

Simulator, in Neudorf the busi-

ness promotion park; and in

Corsica a timber framed house
for a private client

If the Governor of Hong
Kong can-keep things on an
even keel. Sir Norman's design

for the large new airport at

Chep Lap Kok will be one of

the finest new airports in the
world. In Valencia the design
for the new conference centre
Is well underway, and in the
City of London the new offices

at Tower Place for Bowrings is

currently in. for planning con-

sideration. Sir Norman has
been unafraid to add to a listed

building - a house in Chelsea

designed in the 1930s by Men-
delsohn and Chermayeff -

enhancing the original. In

Omaha, Nebraska his firm is

adding a wing to the Joslyn

Art Museum; and the results

are still awaited for the compe-
tition for a new Gallery of Scot-

tish art in Glasgow.
The hero of The Fountain-

head would have been amazed
that one architect could
change so much of the world.

Foster’s office gives some
clues. Visitors enter and walk
up a grand, gentle granite

staircase and the office itself is

a young architect's dream.
Beneath a high glass wall with

amazing views of the Thames
are ranks of architects and
technicians. Howard Roark
would have enjoyed this ele-

vated position: you feel as

though the team below could

well be drawing up designs for

some great spaceship to take

us all to the moon or beyond.

For the best of Foster's work
in the UK, go to Stansted Air-

port and then to the Sainsbury

Centre at the University of

East Anglia in Norwich. The
extension to the Sainsbury
Wing is a cool triumph. To
enjoy Foster more intimately,

the Royal Academy’s Sackler

Galleries show how well he can
fit an older context.

It will be fascinating to see

how Foster does in the FT
Award on November 29. Mean-
while, he should be appointed

designer of the new Tate Gal-

lery Museum of Modern Art,

convert the Bankside Power
Station into a home for very

contemporary art (like the Los

Angeles Museum of Contempo-
rary Art. in warehouses con-
verted by Frank Gehry>. and
build a gallery for modem art
on the Vauxhall site.

Intelligent Lohengrin
melds potent myths

E
nglish National Opera's

new Lohengrin is the
company's first since

1971. The work is hard to bring

off: an amply proportioned

Grand Opera "fairy-tale about

the eternal battle between
Good and Evil beneath whose
surface TTagner has melded
several potent myths dealing

with the rote of the artist in

society, the relationship of the

sexes and iviewed through
Freudian eyesi the develop-

! mem of the individual psyche.

I suspect that now it is

harder :o bring off than ever,

in a feminism-influenced age
suspicious of notions of Elsa-

like feminine innocence and
Lohengrin-like spotless chiv-

alry, a television-dominated
age out of rune with musical
spaciousness and steady-paced
unfolding and vocally a post-

heroic age widely deprived of
the type of Wagner voices
(broad-spanning, truly mettled,
pure and shining of timbre) on
which so much of the opera's

peculiar atmosphere depends.

So the notable success of this

new production iies in its nice
balance simplicity and many-
sidedness in the dramatic han-
dling, a precise musical flow
established by the conductor,

Mark Elder, which enables the

drama to work up a powerful,
impressive, long-lingering reso-

nance. This achievement is

more than the sum of its parts,

as probably an ENO Lohengrin
is always likely to be: the

orchestral playing and choral

singing solid and finely pre-

pared but lacking the last

ounces of radiance; the casting

more on “bouse" than interna-

tional considerations; the fin-

ish of design made perhaps
even plainer than intended by
economic stringency here and
there one senses that an extra

£10.000 added to the budget
would have come in mighty
usefuL

And yet in the first two acts

of Saturday's opening perfor-

mance there was no doubt that

the experience was taking
strong hold (1 have not encoun-

tered the Coliseum stalls in

such quiet, concentrated form
for a long while). Act 3 began

with a functional glitch during
which the movement of cur-

tains a key feature of Hilde-

gard Becbtler's set design
seemed briefly possessed by
the spirit of Disney's Fantasia;

the mood was unsettled for a

while afterwards, on stage as

well as in the audience, and no
doubt later evenings will pro-

ceed more serenely.

Even then, however, the
spare intelligence of Tim
Albery’s production still

exerted itself in multifarious
fascinating ways. In line with
the best of this remarkable
director's work the recent
Opera North Don Carlos, say,

or ENO Budd and Grimes the

modernity of the vision is

remarkably un-prescriptive.

The setting, with its economi-
cal yet architecturally forceful

outlines evocative of stony,
sculptured texture, bold
restriction of colour, sensitive

gradation of light (by Jean Kal-

man, a master of his craft), and
carefully controlled massed
groupings, permits response on
many levels ancient and mod-
ern, ‘'mythic” and analytic,
narratively straightforward
and psychologically probing.

The simpler pleasures of the

opera are not scorned: the slow
build -up of tableaux, episodic

pictorialism, romantic alterna-

tions of light and dark.
(There’s even a real dove.) Nei-

ther are the thought-provoking
ambiguities: the choreographic
embodiment of the swan and
final resurrection of Elsa's

young brother show as much.
The treatment of the main
characters is as reverberant as

the experience of the principals

will allow: which means that

the Ortrud of Linda Finnie. the

most significant Wagnerian
performer on stage, accrues a

controlled stillness and depth
unmatched elsewhere.

This is not Lohengrin as

postmodernist lecture-demon-

stration. but its qualities

encourage the audience-mem-
ber to come to grips with the

work in all its rich and prob-

lematic aspects. Without Mr
Elder, who has matured into a

Wagner conductor of genuine

and palpable authority, one
suspects that the grip would
have to be comprehensively
loosened. Nothing in the shap-

ing or pacing of the work drew
attention to itself; equally,
nothing dragged or sagged.
The transitional middle-point
of the middle act, a perilous

moment of possible Lohengrin
tedium, was sustained as
firmly as the previous Elsa-Or-

trud encounter had been.

All that the evening lacked

was real beauty, and fol-

low-through, of singing. The
Lohengrin, Elsa and King
John Keyes, Linda McLeod,
Michael Druiett are all young
singers of considerable Wagne-
rian potential and no less con-
siderable patchiness of tech-

nique; one longs for a Reginald
Goodall to arrive swan-borne
on the scene and coach them
into a more complete state of

‘‘finish’’. Miss FinrJe’s power-

ful mezzo is exercised to its

limits: the effect is dangerous,
but in the event thrilling.

Malcolm Donnelly's Telra-

mund is sound workaday,
Christopher Booth-Jones's Her-

ald admirable. The clear, sensi-

ble new translation by Amanda
Holden adds greatly to the viv-

idness of the performance,
although a handful of betises

“from whence", indeed!
remain to be sorted out.

ENO at the London Coliseum:

in repertory until December
29; sponsored by Friends of

ENO

Early Mozart

T he season marking
Opera North’s loth year
of existence continues,

somewhat uncertainly, with a
new production of B re pastore

(1775), the rare, slender, beauti-

ful chamber opera - properly a
dramatic serenata - of Mozart's

late teenage. Measured by the

company's own standards the

show is a disappointing case of

internal imbalance: decently

played and sung (in certain

instances rather more than
that), feebly and trivially

staged.

The excuse may be that it

was got up at a last-minute

replacement for the Eugene
Onegin which Opera North
decided not to borrow from
Welsh National Opera (quite

wisely, in my view: that was
feebleness and triviality on a

much grander scale). The
intended Tatyana, Joan Rod-
gers, and Olga, Patricia Bar-

don, have gone into the Re pas-

tore cast; the remaining three

members of the quintet,

freshly engaged, are useful

Mozartians and it is the fault

of neither the singers, nor the

English Northern Philhar-

monia under Paul Daniel, nor
indeed the cleanly singable

new translation by Amanda
Holden, that at moments the
first of tbe work's two acts

comes close to a write-off.

In his 19th year Mozart was

already an International vet-

eran of opera-composition, but

he was back in Salzburg and
opportunities to write operas

were painfully scarce. He
longed to do so, as letters

attest; and when this one came
his way - a pike d'occasion on
an already much-set text by
Metastasio, the Habsburg court

poet - be seized it to produce

music of a progressively deep-

ening warmth that lift the
experience far above pastoral

politeness. At its heart is the

aria “L'amero, saro costante",

a reverie for the twined voices

of the soprano-castrato hero
and solo violin as raptly tender

as anything he ever wrote.

Depth and warmth the work
may possess, in abundance,
but it is still essentially an
exercise in style - tbe high

court style - which in any
modern revival needs either

careful re-creation or else strin-

gent reassessment. Jejune coy-

ness of the sort the Opera
North director, David McVicar
(also designer, in tandem with

Frank Higgins), foists on the

serenata structure is fatal.

During the overture, puppets

prance larkily on the bottom
edge of the front-cloth, block-

ing out any possibility of

actual listening to tbe music;

the whoops -a -daisy treatment
of the shepherd and shepherd-

ess hero and heroine, attended

by five cute child figurants, is

in the same vein. In the second
act, as weightier emotions
shade the situations, the stage

action becomes toss footling,

but by then the damage is

done.

At least, though, there is the

ineffably delicate, fine-grained

Joan Rodgers in the title role -

on Thursday the pure line of

her lower notes sounded a
touch sullied (by a cold, I

guess), but excellent technique

left her mastery of Mozart style

unscathed. Mary Hegarty as

the shepherdess Elisa, though

a less careful vocalist, beams
out a ray of sunlight with her

bright, sweet, unforced tones.

The two tenors. Martyn Hill

and Philip Salmon, cover skil-

fully their passing moments of

dryness; Patricia Bardon’s rich

mezzo is too weighty for Moz-
art’s seconda donna soprano
role. Daniel's conducting tends

to bustle the early stages of the

work along - with this produo
tion unfolding before his eyes,

who can blame him? Thereaf-

ter the balance between
Mozartian energy and Mozart-

ian grace is more securely

held.

Opera North at Grand Theatre,

Leeds: in repertory until

December 22; production spon-

sored by Yorkshire-Tyue Tees
Television
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BERLIN
^ MUSJC/DANCE
Deutsche Oper Tonight Gershwin

and the Golden Years of Broadway.

Tomorrow. Gluck’s Orfeo. Wed: -

Bejarfs baflet Ring Round the Ring.

Thurs: II trovatore. Fri: L1

Italians

In AJgeri with Jennifer Larmona. sat

Tosca with GaHna Kalinina and

Richard Marglson. Sun: Tarmhauser

with Ren£ Kollo, Sabine Hass and

Karan Armstrong (341 0249)

Staaisoper unter den Unden Sat

Daniel Barenboim conducts gala

concert devoted to works by
Wagner, with soloists Placido

Domingo, John Tomlinson and

Deborah Pofaski. Sun: Barenboim

conducts Nicholas Briegerte

production of Busoni's Die

Brautwahl (200 4762/2035 4494)

CONCERTS
Pfuffiannorae Tomorrow: Santo

Philharmonic Plano Quartet plays

works by Suk, Schnittke and

Strauss. Sat and Sun: Claudio

Abbado conducts Berlin

Philharmonic Orchestra and Stovak

Philharmonic Chorus in concert

performances of Boris Godunov,
with a cast Jed by Aage Hangland,

Anatoly Kotcherga. Olga Borodina
and Vladimir Chernov (2548 8132)
SchauspleSuus Fri, Sat, Sun:
Bruno Leonardo Gelber is piano
soloist in a Berlin. Symphony
Orchestra concert featuring works
by Beethoven, Debussy, Messiaen
and Schubert (2090 2156)

THEATRE
A new production of Tennessee
Williams’ rarely staged 1957 play
Suddenly Last .Summer opens at

the Deutsches Theater
Kammerspleld on Sun, directed by
Petra Sagtrop (2844 1226).

Pirandello's The Mountain Giants

has just opened at Maxim Gorki

Theater, directed by Rolf

Winkelgrund (208 2783)

NEW YORK
DANCEflMUSfC . .

State Theater New York City Ballet

opens its new season tomorrow
with a gala on the theme of

Broadway and Hollywood.

Wednesday’s performance is an
aU'Satanchtne programme. No
performance tote Thursday
(Thanksgiving). The season runs

daBy except Mon till Fab 27, with

matinee and evening performances
every Sat and Sun. From Dec 1

to Jan 2 the repertory fs devoted

to Bajanchlne’s version of The
Nutcracker (870 5570)

Joyce Theater Garth Fagan Dance
is In residence till Sun. Next week:
Toronto Dance Theatre (242 0800)
Metropolitan Opera This week's
repertory consists of- Rusalka. La
boheme and Medema Butterfly.

No performance on Thursday. A
new production of Verdi’s I

Lombardi opens on Dec 2 with a
cast led by Luciano Pavarotti (302
6000)
Avery Fisher Han Tomorrow:
Charles Dutoit conducts New York
Philharmonic Orchestra in works
by Richard Strauss, Martinu and
RavoL Wed, Fri afternoon. Sat, next
Tues: Franz Welser-MOst conducts
works by Richard Strauss and Franz
Schmidt, with hom soloist Philip

Myers. Sun afternoon: Alloa de
Larrocha piano recital (875 5030)
ABce Tufly Hall Sun afternoon:
Thomas Hampson song recital (875
5050)

THEATRE
• Angels in America: Tony
Kushnerts epic two-part drama -
about religion, sex, Aids and corrupt
politics - conjures a vision of

America at the edge of disaster.

Part one, Millenium Approaches,
has now been joined by Its sequel,

Perestroika (Walter Kerr, 219 West
48th St, 239 6200)
• The Red Shoes a new musical
based on the 1948 film. Musk: by
Jute Styne, book by Marsha
Norman, lyrics by Norman and Paul
Stryker, choreography by Lar
Lubovitch. In previews (Gershwin,
51st St; west of Broadway, 307
4100)
• She Loves Me: the 1963 Bock,
Hamick and Masteroff musical
directed by Scott Bits - a delicate,
unabashedly simple story with all

the humanity. Integrity and charm
that Broadway's gfife-iaden

mega-musicals lack (Brooks
Atkinson, 256 West 47th St, 307
41 OQ)
• Kiss of the Spider Woman: a

Kander and Ebb musical with a star
performance by Chita Rivera in the
title role. Directed by Harold Prince
(Broadhurst, 235 West 44th St, 239
6200)
• Stood Brothers: WUy Russell's
musical, imported from Britain,

about twin boys who are separated
at birth and later tell in love with
the same girt. The cast includes
Shaun and David Cassidy and
Petula Clark (Music Box 239 West
45th St, 239 6200)
• Forbidden Broadway 1 994: a
new edition of Gerard Alessandrini’s
musical satire of Broadway shows
and their stars (Theatre East, 21

1

East 60th St, 838 9090)
• Four Dogs and a Bone: a satire,

written aid directed by John Patrick

Shantey, on moviemaking and the
power plays between producer,

screenwriter, seasoned actress and
aspiring starlet (City Center, 131
West 55th St 581 1212)
• The Sisters Rosenswelg: Wendy
Wasserstern’s play, a comedy with

serious undertones, about the

reunion in London of three American
Jewish sisters (Ethel Barrymore,
243 West 47th St 239 6200)
• Olearma: David Mamet's drama
about sexual harassment and
political correctness on the

university campus (Orpheum, 126
Second Ave, between 7th and 8th

Streets, 307 4100)

JAZZ/CABABET
Blue Note Herbie Hancock opens
an engagement tomorrow (131 West
3rd St near Sixth Ave, 475 8592)
Algonquin Hotel Wesfia Whitfield,

one of the most assured and
affecting jazz-cabaret voices to

arrive in New York in years, Is In

residence in the Oak Room (59 West

44th St 840 6800)
Michael's Pub A tribute to the
music of Eddie Lang, Blx
Beiderbecke and Bing Crosby is

the current attraction, with Woody
Allen's Dixieland jazz band providing
the entertainment on Mondays (21 1

East 55th St, 758 2272)
Rainbow & Stars Starting
tomorrow: a tribute to Leonard
Bernstein, commemorating what
would have been his 75th birthday,
with songs from West Side Story,
On the Town and others (30
Rockefeller Plaza, 632 5000)

PARIS

OPERA/DANCE
Th&rtr© Champs~Byse6s A new
production of Lully’s Roland (1685)
opens on Fri. Rene Jacobs conducts
a staging by Gilbert Deflo. designed
by William Oriandi. with a cast led
by Jose van Dam. Repeated Nov
28, 30. Dec 2, 4. 7, 8 (4952 5050)
Op£ra Bastille Bob Wilson’s new
production of Madama Butterfly,

conducted by Myung-Whun Chung,
can be seen tonight. Wed, ThurS
and Sat, with further performances
till Dec 10. Diana Soviero and
Valentina Sedrpova alternate in the
title role. Tomorrow; Julie Kaufmann
and Francois le Roux, accompanied
by Irwin Gage, sing Wolfs Italian

Songbook (4473 1300)
Palais Gamier Baflet de I'0p6ra
de Parte revives Its 1992 production
of Picasso et la Danse on Fri. The
programme features choreographies
by Nijinska (1924), Roland Petit

(1945) and Massine (1919), Dally
except Sun and Mon till Dec 8 (4742
5371)

TtoSSibre de ia ViHe Catherine

Diverr&s in residence this week with
latest dance work (4274 2277)

CONCERTS
SaDe Ploysi Tonight: Alfred BnendeJ
plays Beethoven piano sonatas.
Fri: Marefc Janowski conducts
Orchestra Philharmonlque de Radio
France in works by Wagner and
Richard Strauss (4561 0630)
CtUttelet Fri: Simon Rattle conducts
Ensemble InterContemporain in
works by Simon Holt, Messiaen
and Shostakovich, with soloists Elrse

Ross, Willard White and Florent
Boffard. Next Mon: Nikolaus
Harnoncourt, Gidon Kremer and
the Chamber Orchestra of Europe
(4028 2840)
Thadtre de la Villa Fri and Sat:

Yuri Bashmet and the Moscow
Soloists present two programmes.
Including works by Schnittke,

Brahms and Bach (4274 2277)

JAZZ/CABARET
Five Blind Boys of Alabama are in

residence this week at Lionel

Hampton Jazz Club. Nov 29-Dec
11: Linda Hopkins, veteran New
Orleans jazz singer (Hotel Meridien

Paris EtOile, 81 Boulevard Gtxjvwn

St Cyr, tel 4068 3042)

THEATRE
Peter Seflars’ English-language

version of Aeschylus' The Persians

te In its final week at Bobogny (4831

1145). Jorge LaveWTs Avignon
Festival production of Edward
Bond’s Maison d’Arrat dally except

Mon till Dec 12 at Theatre National

de la Collide (4366 4360). Bodmer's
Woyzeck, directed by Jean-Pierre

Vincent, daily except Mon tin Dec
30 at Le Rond-Point ThSfitre

RenauW-Barrault (4495 9800).

ARTS GUIDE
Monday; Berlin, New York
and Paris.

Tuesday; Austria, Belgium.
Netherlands, Switzerland,
Chicago, Washington.
Wednesday: France, Ger-
many, Scandinavia.
Thursday: Italy, Spain,
Athens, London, Prague.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(All times are Central Euro-
pean Time)

MONDAY TO THURSDAY
Super Channel; European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel:
Financial Times Reports
0930
Sky News: West of

Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky Nows: Financial Times
Reports 1330: 2030
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Samuel Brittan

An enigma behind
the UK recovery

“No mart whose mind is aHxx
and active . . . can keep His
political and spiritual opinions,

much less fdspftUasophkal con-

sciousness, at a standstill far a
quarter ofa century...*
- George Bernard Shaw in The

Perfect Wagaarite (1898)

The old
proverb says
that every grey
cloud has a sil-

ver lining. The
British, how-
ever, are good
at seeing the

grey lining
around every

stiver cloud. There is thus a
resistance to seeing how good
the recent economic news has
then in a recession-beset

world. For instance, the sur-
prise October Call in the retail

prices Index took the Index so
far below what was expected
that it has given a downward
push to the inflation trend.

Students of the Inflation pro-

cess must get used to three
inflation measures. There Is

the “headline” RPI rate,

heavily distorted by the timing
of mortgage rate changes and
which now stands at the
unrealistically low rate of 1.4

per cent, year on year. Then
there is the official measure of
the underlying RPL rate, which
excludes mortgage interest and
stands at 2.8 per cent
finally there is the core rate

which attempts to remove
other temporary disturbances,
such as those caused by indi-

rect tax changes. How to mea-
sure the core is controversial

But an estimate by Michael
Saunders of Salomon Brothers

puts it at 2.8 per cent too. Tak-
ing into account the increases

in value added tax in the pipe-

line and assuming a further
smalt increase in excise duties,

Saunders expects the underly-

ing rate to rise briefly next
summer to a couple of decimal
points above the official 4 per
cent target ceiling; but he
expects the core rate not to

rise much above 3 per cent
This downward pressure on

prices reflects a more competi-
tive atmosphere than that nor-

mally brought about by a slack

economy. The RPI indices are

supported by pay settlements,

which are the lowest since the
Confederation of British Indus-

try databank started in 1977.

Earnings increases due to

third-quarter pay awards in

manufacturing are estimated

at 2J per cent In services they
are 2£ per cent a Tall from the

previous quarter. The CBI esti-

UK ««»» capacity rtfcwinfiUmi

Who»ywwnployod
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mates are corroborated by offi-

cial figures showing recorded
earnings increases for Septem-
ber down to 3 per cent
OK pay per unit of output is

actually down on a year ago
compared with 6 per cent
increases in both Japan and
Germany. Only the US is

increasing its competitiveness

more rapidly than the UK.
To cap it all lower inflation

has been accompanied - con-

trary to what might be expec-

ted at this stage of the cycle -

by faffing unemployment The
number out of work peaked in

January at LH6 per cent and
has since fallen by 0.4 percent
age points, the foil now spread-

ing for the first time to the

long-term jobless. The chancel-

lor, Mr Kenneth Clarke, will be
free to argue in his Budget
next week either that the econ-

omy is now doing so well he
can avoid a tax increase, or
that it is strong enough to

withstand such an inrrpgsg.

But having celebrated the
good news, an economic ana-

lyst should want to dig deeper.

In particular, he should ask
about the present upturn; is it

vigorous enough to reduce the

gap between actual and poten-

tial output? Or Is It so feeble

that the gap is getting larger

and depression intensifying?

Official output figures still

suggest the latter. Non-oil
gross domestic product rose by
well under 2 per cent in the

year to the third quarter of

1993. This is below the most
conservative estimate of the

growth of capacity and fits in

with the papular Impression of

a modest and patchy recovery.

How can this be reconciled

with failing unemployment
and rapidly rising productiv-
ity? The most optimistic expla-

nation is that the upturn is

stronger than realised. The
pessimistic explanation is that

productivity gains are being
overstated because of inade-

quate allowance, for instance,

for the increasing numbers of

part-time workers.

It will be some time before

there is enough data for a foil

explanation. The Tact that
unused capacity, as measured
by the CBI survey, is declining

along with .unemployment,
makes R look as if there is a
genuine reduction in the mar-
gin of slack.

The best guess is that the

productivity of workers using
existing capacity is Indeed
increasing rapidly, but at the

same time there is inadequate

capacity to support a true
recovery. In other words,
capacity shortages will recur
while there are still large
resources of unused labour.

Some industrialists will

want. In conjunction with the
Labour party, to fix the capac-

ity problem by government
hand-outs for investment, a
“business plan for Britain” and
so on. A more reflective person
WOUld look at the InhlhlHnna

discouraging businessmen
from extending capacity, as
distinct from just making it

more cost saving.

The remedy probably lies in
gtni more flexible labour mar-
kets, plus more topping up of

social security payments to

workers of low earning capac-

ity. Low pay and some dole are

better than no pay and no
work.

G BS Is always then
when you need Hm
Recently I have been
wondering how to

respond to remarks that my
opinions have changed <rinrw I

moved to Washington. How, I

am asked, can someone who
rarely hesitated to find fault

with Thatcherism now write so
sympathetically about market
forces? Is it the climate? Or
perhaps the food? Am I being
hl«Hnti»npd by some arch-con-

servative think-tank?

Shaw provides the perfect,

answer. My views have not
changed. I have simply man-
aged to avoid an intellectual

“standstill". 1 may not have
written for the Financial Times
for a quarto1 of a century. But
it will soon be a decade. And
much has changed in those
years.

As people age, a coarsening
of thprr ttywight .is sometimes
evident. Youthful Idealism
gives way to knee-jerk pun-
(fltry, sometimes of a reaction-

ary nature. Sympathy for the
disadvantaged tem evaporate.

As the old adage goes: *Tf you
are not a socialist at 20 you
don’t have a heart; if you are
not a conservative at 40, you
don’t have a head.”

I am not conscious of any
loss of idealism. But my views
on the kind of prijriaa are
likely to be effective in the
long run have evolved. Com-
pared with a decade ago I am
more sceptical of government
solutions and more willing to

rely on market forces.

I realise this runs directly

counter to spirit of the times.

President Clinton is in power,
not President Reagan. In the
early 1980s, there were high
hnpas for monetarism mar-

kets. The pendulum has Ktnne

swung back in favour of inter-

ventionist policies. Keynes’s
critique of dagpcfll <w>nnmVy
is again taken seriously - espe-

cially in Britain.

Various forces - some exter-

nal some internal — have con-

tributed to my change of heart.

The winct significant political

event of this past half-century

is the riwwiiBff of communism
and central planning. This has
occurred not just in the former
Soviet Union and eastern
Europe but in Asia, where
China is moving toward a mar
feet system, smA in most of the
rest of the developing world.

Billions have opted to replace
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bureaucrats by markets.

The relevance of the global

collapse of communism for. tbe
advanced -industrial economies
«in be endlessly debated. Since-,

the west rejected full-blown

central planning and stuck
with parliamentary democracy,
many people conclude we have
nothing to loam' from events in

Russia, Poland or China
This strikes me as less than

Intellectually honest In the
days before tbe fell of the Ber-

lin Wall many western econo-
mists greatly exaggerated , the
SUCCeSS Of economic planning

and suggested that, with a dif-

ferent political regime, it could
provide a viable alternative to

capitalism. We now know bet-

ter.

Communism was a logical

extension of 19th-century
socialist ideas. People like

Shaw believed in state owner-
ship of the means of produc-
tion. in the elimination of the
profit motive and in a near
complete equalisation of
incomes. The failure of social-

ism as a national economic
system ought to make us more
sceptical of applying similar
principles on a gnraiw scale

within industrial democracies.

On a personal note, leaving

Britain in 1990 before the econ-
omy hwpimtorf has left me In a
ipgc pessimistic frame of mind
than many UK commentators.
Nothing fhels hostility to mar-
ket forces more effectively

than a depression. When
unemployment is high, the

well-intentioned naturally
recoil against the apparent
waste and cruelty of the mar-
ket system. Had I lived
through the latest UK reces-

sion, which was much deeper
than the US downturn, I would
be more receptive to anti-mar-

ket rhetoric.

Bat living in the US has illu-

minated some of the virtues of

f*V

the market. For all its chronic
social problems, America’s
smoothly-running market
economy offers a sturdier lad-

der of opportunity than
Britain's. There is plaUy ofold
money around. But toe itnir

between wealth and social
class is far less, pronounced: If

somebody is wealthy, the pre-

sumption is th?ifc they worked
for it There is a greater sense
of optimism, a deeper .confi-

dence that bee enterprise, for

all its imperfections, -will

reward ability and hard work.
Britain might have devel-

oped US attitudes if Gladston-
ian liberals had been able to

resist the intellectual advance
of socialism. If the Liberal
party bad off the chal-

lenge from Labour -and
retained its commitment to
free trade and free markets,
political power might have see-

sawed between two parties

broadly committed to free

enterprise. The liberals could
have played the role of Ameri-

can^Democrats - a rote which
the Labour party could yet

play with distinction.

Looking back, l ean see that

gut hostility to market forces

came naturally to someone of

my generation^ I was. after all,

raised In a welfare state. I

enjoyed “free" state education
(at university as well as
stoool) and “free” state health-

care- I took for granted the
government’s right not only to

steer the economy but to regu-

late the whole of
.
society. I had

no interest in industry or com-
merce. Entrepreneurship? The
profit motive? These were con-

cepts dismissed with disdain

by the intellectuals I admired.
. I had what I would now
describe as a “hang-up” about
social justice. Since our needs
are similar, shouldn't we have
roughly equal incomes? Why?
A society must provide an
ample safety net for the pom:,

but surely toe left’s obsessive

desire to retistribute incomes
reflects a crass ™h*ri<in«n or.

.worse stffl, sheer envy of the

good fortune of others-
Nobody tequalffied(x^eTO®

a parliamentary majority)jo
fudge what income their neigte

hour deserves. Tim hearty ofa

market system Is that Judg-

ments of worth are not

required: in the absence <« arta-

Ertfli barriers to competition,

what. we get will usually be

determined by toe usrfUlness

of our services to otbers._

Unfortunately, market forces

remain deeply unpopular. The

terminology is certainly

unhelpful. “Market” sounds

hideously impersonal, while

“foicw" conjure up imagesor

anfljorltarian reoresaon- why
should any society subject

itself lo so unnatural a <nsa*

pints? . .

To appreciate the market

you have to consider its nature

more carefiifly. H is not som*
thing external forced on us. R
is us: it is amply the sum totel

of free exchanges between inifi-

viduals. It Is tfae only genmne

form of social cooperation

because no exchange occurs

unless each party expects to

benefit-

O f course, our “voting

power” on the mar-

ket is not equal

because our incomes

differ. But the combined voting

power of ordinary people

vastly exceeds that of rich

elites, which is why snobs so

dfaKfce commercial television.

And in the market we get to

vote several times a day, not

once every four or five years.

And we are voting on specific

issues rather than consigning
virtually limitless powers to a

bunch of politicians.

Millions of people cannot

physically co-ordinate their

decisions except through the

market The only alternative to

the market is thus the transfer

of powerto bureaucratic elites,

nominally simervised by their

parliamentary masters.

Do such opinions t^alte me a

conservative? I would say,

emphatically, no. Somebody I

.who advocates more competi-

tion and more reliance on mar-
ket forces is no friend of vested

interests or the status quo.

: Today’s true conservatives

are the people who have
learned,nothing from toe 20th

century, the people whose atti-

tudes and actions distantly

echo the arguments of 19th-

century Fabian socialists such
as Shaw. Indeed, given his opti-

mistic temperament and com-
mitment to human progress, I

am cunfMgnt that had Shaw
been bom in 1956, rather than

1866, he would -not be a Sha-

vian. He would be waving the

market banner.
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IMF rules for loans to Russia a ‘cop-out’
From Mr JeffreyD Sachs.

Sir, Mr John OdUng-Stnee’s
defence of the International
Monetary Fund role in Russia
(Letters, November 17)
indudes three dubious proposi-

tions that taken together, help
to account for the IMF’s very
limited achievements La the
former Soviet Union.

First, Mr Odling-Smee claims
that the IMF staff are in “close

contact* with Russia at this

crucial juncture. In feet, aside

from a couple of resident repre-

sentatives, there is no IMF
team currently in Russia. The
IMF work, such as it is, is con-

|

ducted by telephone from
I
Washington, and by brief fly-

ins. When the IMF Is actually

ready to negotiate, it win insist

on a prior fact-finding mission
that will absorb several weeks
before the start of actual nego-
tiations. The Russians are
thereby left without ln-depth
IMF technical assistance in
planning 1994 policies. Worse,
under the IMF’s standard oper-

ating procedures, Russia will

Way to run
a railway
From Mr Noel Qarke.

Sir, Your article on Euro-
pean high speed rail (“Next
chapter of the railway chil-

dren", November 18) is a
timely reminder of the social

and environmental arguments
for an efficient Integrated
European railway system. By
implication it also highlights,

sadly, the catalogue of failures
- technical, political and com-
mercial - to come to grips with
this issue in the UK
A view I have held for some

timw - and, judging from a lim-

ited poll, a not too outrageous
one either - would be to hand
over British Rail to SNCF, the

French state rail system, in

return for the French govern-
ment handing over Air France
to British Airways. Both gov-
ernments would get rid of an
unprofitable investment, would
be able to claim a positive step

towards European integration,

and, best of aU, put these busi-

nesses into toe hands of those
apparently better able to man-
age them.
Noel Clarke,

managing director,

Capital Markets Partners,

SO Parliament Hill

London NW3 2TU

not see another IMF loan dis-

bursement for several months.
Second, Mr’ Odling-Smee

takes it for granted that Rus-
sia's failure to stabilise is proof
that the IMF is right to with-

hold its landing. The IMF sim-
ply cannot understand that by
withholding its own loans at

crucial points, such as early
1992 and now, it gravely weak-
ens the chances for successful

stabilisation. When a drowning
man is 10 metres from shore,

the IMF throws a 5 metre life-

line, content that it has met
the drowning man half way.
Third, Mr Odling-Smee

asserts that it wifi tend money
when “the Rusarian authorities

as a whole are in a position to

commit themselves to and
implement, on a sustained
basis, a strong adjustment pre-

gramme”. This IMF standard is 1

a cop-out, and more often than
j

not a bureaucratic excuse for

inaction. In a deep crisis,

reformers can never prove ex-
j

ante that they are in a position
|

to sustain a strong programme; I

they win their reforms step by
step, with successes leading to

further successes. This was
true for Schacht in 1923,

Erhard in 1948, Salinas in 1989,

Balcerowicx in 1990, and
Cavallo in 1991. The IMF must
lend when the chances are
good, not perfect, recognising
that &s own loans ran help to

tilt the balance. .

Mr Odling-Smee neglects the

very reasons that make IMF
negotiations m Moscow so cru-

cial at this juncture Since the

breakthrough to new elections,
the reformers have had a'
strong hand. They have elimi-

nated all subsidised credits;

they have ended budget subsi-

dies on agricultural procure- :

meat; they have ended artifi- 1

cial write-offs of
inter-enterprise arrears; they
have taken over control of
credit policy from the wayward
central bank; they have insti-

tuted a bold land privatisation

programme; and they have
adopted a tough monetary pro-

gramme, that if combined with

IMF funds, would limit money
growth to rates consistent with
amgtedigit monthly inflation.

The new Russian fiscal year
starts in six weeks, and Russia

must therefore plan its 1994
programme now, not on the
IMF’s timetable. With preelec- (

’

tion polls showing the reform-

ers with a good chance to con-

trol the next parliament, the

chances for stabilisation would
he good if there is adequate
western assistance.

Given that several weeks
will be needed to conclude a
loan agreement, preparations
should already be under way
in Moscow. IMF funds could be
disbursed early in 1994 in the
event the reformers triumph in

the elections and are able to

launch a stabilisation pro-
gramme at the start of the new
year, ff conditions prove inaus-

picious, there win be opportu-
nity anougi to hold back. {i

Jeffrey D Sachs,

Harvard University,

Department of Economics,
Cambridge, Massachusetts, US

A contrast in environmental values
From Mr Ryotaro Kaneoka.

Sir, I read with interest
David Lascelles’ comparison of

toe way Oxford and Freiburg
manage their environmental
and traffic problems (Business
and the Environment, Novem-
ber 17). If I try and read
between the Hnes, I see a num-
ber of contrasting approaches
to the way we value the envi-

ronment.
1. Is Oxford’s privatisation

strategy a better one? I feel

that a market-oriented valua-

tion of the environment Is

more sustainable because Frei-

burg’s subsidisation only adds
to unwanted budget deficits.

2.2$ Freiburg’s high level of
community control sustain-

able? Heavy subsidisation adds
up to higher costs, and if it

continues, there may be a last-

ing risk of Germany having a
relatively high inflation rate.

3.1s Oxford's environmental
pricing likely to gain wider

acceptance? The majority, I

suspect, still need Freiburg’s
inflationary market But the
global market and European
currency competition must be
systematically deterring the
inflationary market
Ryotaro Kaneoka,
JP Morgan Trust Bank,
7F, New Hokusai Budding, /
3-4-1 Manmoudn
Chiyoda-ku,

Tokyo 100,

Japan

Commercial agents will retain advantages
From Mr Otoe Davies.

Sir, I was mort interested in
the article "Agents lose jobs

ahead of EU laws” (November
T5) summarising some of the

difficulties for principals in'

dealing with commercial
agents after the new regula-

tions come into farce in the UK
oo January 1 1994.

Like many law firms, we
have been working on provid-

ing advice on the impact of the
regulations. In particular,. I

agree that' companies should
reexamine the implications of

using commercial agents and
consider the alternative of
appointing distributors.

However I think tt is tapor-

tant in making thiff suMgsamant

to recognise that there are fun-
damental differences between
commercial agents arut distrib-

utors which will have an
impact upon this choice.

In particular, it is of course
possible to set the price at
which commercial agents will

sell goods on behalfof a princi-

pal Distributors, on the other

hand, must be free to sell at

whatever price they think
appropriate. It would be illegal

under resale price !mainte-
nance laws to provide other-

wise.

Other factors which need to

be taken into account are.the
impact of general competition

law, which in the UK treats

agents and distributors very
differently, and the credit wor-
thiness of a distributor respon-
sible for buying and paying for
goods in its own right

The new agency rules will

certainly make life more diffi-

cult for principals, and in some
ways remind one of the laws
regulating employees. However

there are a number of factors *
which need to be weighed. in
tbe balance before moving to
distribution arrangements.
Clive Davies,

D J Freeman,
48 Fetter Lane,

London EC4V JNA
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for Thorp
Within weeku, or oven perhaps BN?
days, the government is likely to ever
ten feitiah Nuclear Fuels S
Th^ *!?** *** button * tracts

, 7- it® nuclear reprocessing plant’s
Plant at; Sellafield. The decudO^ Ss
one of the most controversial fee- . custommg the government seems almost test tt
certato to be yes: ministers have pensat
already said they are “minded** to Mngb
grant a licence. Once Thorp starts
to re-process feel, there wiR be no 0 ,

tnrnfeg back. The plant will be £>QO!
radioactive, and subject to hefty
decommissioning costs. - . dzorta
Tte alternative to approval is a mant

]

further public Inquiry, which
could last more than a year. But 3BNP claims this would be tanta-
mount to abandoning Thorp, as age, m
foreign customers would walk
away to French rivals. Continuing for UK
uncertainty over Tharp would also Tfcos
complicate and perhaps even out in
endanger the : government's have 1

planned review of nuclear.poweii beenn
So far as the government is'con- the Ti

cerued, the only outstanding issue figure*
is Thorp’s financial viability. A project
public consultation early this year consist
concluded that its radioactive costs t

emissions would not pose a signfff.
. ginwing

cant threat to health or the envi-
ronment But to going through a Befb
further round of consultations, Thorp,
government has acknowledged the mont r
concern that pressing ahead with pnfaifta

Thorp could land the OK taxpayer weigh
with a larger bill than stopping abandi
the project now. £l8hn

particu

Dry storage
Since the government approved weaken

Thorp's construction, in 1977, the which

:

arguments for reprocessing used compa
nuclear fed rods have diminished. Moran
The alternative of “dry storage” - public

;

containing the waste without for- hands
ther treatment - may now be peace,
cheaper. Scottish Nuclear, one of stop T
Thorp's UK customers, wants to , UK mu
switch to dry storage for pent of • If tl

its waste, arguing that it could minded
save millions of pounds a year. Is

Thorp’s critics have questioned a fell ;

whether BNFs overseas custom- the ecc

ers, notably the. Japanese and Gea> Hie hi
man utilities, mightmake the fee UK
«ama choice.

' iermaai

BNF says not At the start of the Trial m
second consultation, it' published upon in

projections claiming fed fee' UK ; As Bri

would lose at least £900m by abanr looks fi

doning Thorp and switching to taut sts

dry storage. Foreign customers bly to 1

were not only keen for Thorp to privatl

start, but were locked in with needs i

tight penalty clauses, it argued. dedstoi

Russia and

BNFs case is plausible. How-
ever, it assumes feat customers
abide by fee letter of their con-
tracts wife BNF throughout the
plant's life. The real risk, Thorp’s
critics say, is feat some foreign

, customers might pall out and con-
test their obligation to pay com-
pensation, leaving the plant run-
ning below capacity.

Shortcoming
The consultation’s most serious

shortcoming is. that the govern-
ment has not commissioned any
independentaudit of BNP’s projec-
tions- Nor has tt produced its own
estimates of the costs of dry stor-
age, or a dear assessment of the
implications of the Thorp
for UK electricity bills.

Those sums might well come
out hi Thorp’s favour!- but if they
have been done, they have not
been made pubhc.lt is known that
the Treasury has examined the
figures, but given its record In
projecting nuclear costs - it has
consistently underestimated the
COStS Of 'building and dfloqmiwla-

. stoning nuclear reactors - that is
insufficiently comforting.
Before any- announcement on

Thorp, it is essential that govern-
ment reflects carefully upon these
points. Ministers will be right to

weigh carefully the ftiffi«iiti«g of
abandoning a plant on which
£&8bn has already been spent,
particularly since to do so would
involve breaking commitments to

Japan and Germany and would
weaken, perhaps fatally, BNF,
which is a-British Wgh technology
company with some potential.

Moreover, to concede a further
public inquiry would play into the
hands of protestors like Green-
peace, whose aim is not just to

stop- Thorp, but to obliterate the
UK nuclear power industry.

- If .-the.!.government remains
minded to let Thorp start work. It

. b essential that ministers provide
a fell and rigorous validation of

the economic case for doing so.

The history of nuclear power in

fee UK wmtajwB same erf the gov-

ernment's most expensive indus-

-trial mistakes, all of them based

ppnih inadequate analysis of costs.

As Britain’s nuclear industry
looks forward to its next, impor-

.
farnt - stage of - development, possi-

bly to include another attempt at

privatisation, the last thing it

needs is an inadequately verified

decision in favour of Tharp.

its
When President Boris Yeltsin

suggested, earlier this year, that

the UN should grant Russia “spe-

cial powers” to guarantee peaoe

and stability in fee former Soviet

Union, he got a frosty reception

outside his own country. Since
then

,
public debate in the west

has focused on Russia’s internal

affairs. Is Mr Yeltsin a democrat?

What are the chances of rad eco-

nomic reform? These have been

fee central preoccupations of both

analysts and decision-makers.

No doubt that is correct In the

long run a democratic, market-ori-

ented Russia would be. a far more
congenial constructive mem-
ber of the much-touted “interna-

tional community” than one that

relapsed Into dictatorship and
state control. But that does not

mean foreign policy is perfect ao

long as Mr Yeltsin remains in

power, still less that western gov-

ernments should ignore it Indeed,

they are now being invited to take

an interest In it by the Russian
Andrei

lMrYett-
5 diplomatic

out that
am neigh-
internal

and
with each

cannot
stability

1 on the

now live

ned for not

the cost of

,tions else-

wbfie other

and baf-

alia, axe

much about

the former
-ussia. joined

sometimes by other members of.

the Commonwealth of Indepen-

dent States, is willing to do fee.

to the UN for politt-

cai auu mmucial support. And, Mr
Kozyrev concludes in a seductive

sotto voce, his own ministry would

specially welcome UN involve-

ment, as a way of strengthening

civilian control over the Russian

forces deployed.

The worst way for western goY-

tnrrmuntG to react to these over-

tures would be to ignore them.

That would convince Russians
that the west was washing Its

hands of the region, and effec-

tively giving them carte blanche to

solve its problems an their own as

best they can. On the contrary,

the west should welcome the
chance to monitor, and indeed to

influence, Russian behaviour in

the region. Official observers,

whether from fee UN or from the
Conference an Security and Co-op-

eration in. Europe (CSCE), could

be a usefel instrument for this.

Acceptable role
But if such organisations are to be
involved, their members must
make it very clear what they
regard as an acceptable nde for

Russia, .and what they do not.

Where Russia is able and willing

to play a genuinely impartial 1

peacekeeping role there may be a
case for setting off the cost

against its UN arrears, which it is

anyway' unlikely to pay. But it

would be grotesquely misleading
to describe units such as the 14fe

army in Moldova or the 201st rifle

division in Tajikistan as “peace-

keeping forces”. The former Is the
main armed force of the break-

away Transdniestrian region,

while the latter is propping up a

regime run by veteran commu-
nists and guarding the frontier

against its opponents, who have

fled into Afghanistan and are
homg radicalised into anti-Russian

Islamic militants.

Russia must be expected to

assert its interests in a region of

obvious strategic importance to it

But it should not he encouraged to

do so by deploying military force

in the gnise of an "impartial” pea-

cekeeper- Nor should It be recog-

nised as protector of all ethnic

ftiiRdans, stffl lessof all Russian-

speakers, outside its borders.

The ethnic composition of virtu-

ally all the ex^Soviet republics,

and most conspicuously of Russia

itself, requires all governments in

the region to be very sensitive in

their treatment of minorities.

Where external help is required

with this It should be provided on

a multilateral basis, notably

through the CSCE’s High Commis-

sioner mi National Minorities, Mr

Max van der Stoel, rather than by

ethnic "kin-states" whose Inter-

vention is more likely to exacer-

bate such tensions than to allay

them.

H er Majesty's ambassa-
dor to Saudi Arabia,
Mr David Gore-Booth,

paced the marbled
floor of Jeddah

Hamra palace in shock: "That was
incredible, astonishing, unprece-
dented."

It was well after 2am and King
Fahd, Custodian of fee two Holy
Mosques and head of the House of

Saud, had just left in one of his
favourite, old Mercedes limousines

after lengthy talks with Prince
Charles, heir to the British throne.

The Wing had already turned con-

vention and protocol on its head
with Ms last-minute decision to

meet tine prince on bis arrival from
Riyadh. The conversation, lubri-

cated with glasses of carrot and
kiwi fruit juice, began with the
inevitable pleasantries about fami-

lies and ambassadors but quickly

moved up a gear.

Shortly before his recent, week-
long trip to the Middle East, Prince
Charles had publicly attacked the
regime of. Saddam Hussein and
called for closer understanding
between the world of Islam and the
west. He was highly tickled by
reports that his words had triggered
a fall to the Iraqi dinar.

King Fahd, the first of his many
Middle East hosts, was appreciative
of fee speech, expressing unqualif-
ied admiration and respect for his
visitor. Mr Gore-Booth is not a man
to wear his emotions on his sleeve.

But the ambassador, ng diplo-
matic restraint into the hot, night
air. was gobsmacked.
King Fahd’s message of gratitude

was to be repeated ad infinitum as
the prince - no longer part of the
world’s most famous royal double-
act - progressed across a region
where royalty still counts. Here,
royal families not only dispense
patronage but award commercial
contracts carrying billion-dollar

tags; here a British prince can pack
the sort of punch which often
elmlitii him at
His arrival to Saudi Arabia set

the tone for a hectic tour of duty
run at a ridiculous pace. But despite

the flag-waving and flummery
which enveloped the royal visit,

there was a serious subplot. Prince
Charles had came to bat for Britain.

Increasingly, his trips abroad are
being carefully constructed to max-
imise commercial spin-off for Brit-

ish companies. According to one of
the prince’s team- “Their function
has changed; he is not wheeled out
as a zoo exhibit”

Tfee prince himself is not worried
flwi Ms unique portion is being
used to help trade, hoping instead

that it "filters down to benefit our
own. companies”. Indeed, he
believes he is under-exploited aim is

desperately keen for Whitehall to do
something about it. He was
bemused because there had been a
row over the availability of the
VC10 fra

1 the Middle East trip. A
minor, interdepartmental skirmish,

maybe,Tmthe believes it demon-
strated the tow priority given by
Whitehall to such visits.

The prince has already made one
behind-the-scenes attempt to enlist

the help of government in devising

a co-ordinated strategy for using
Mm and his foreign excursions to

best effect in selling Britain.

An invitation eight years ago
from Kensington Palace to repre-

sentatives of ministries and trade

bodies to consider the issue came to

nothing. It floundered, he believes,

in an atmosphere of national short-

termism which be thinks still per-

sists, and on fee inability of govern-

ment to orchestrate initiatives

across Htyir(i«iflnh

"Things can be properly coordi-

nated in Wales and Scotland
because each has only one secretary

of state. Why can’t tt be done for

the nation as a whole?” he inquires.

Now that ministers, particularly

in the Department of Trade and
Industry, have given exports a high
political priority, the prince’s office

wants to try again to build more
effective links with government
departments to maximise the value
of royal missions. One aide says:

“Parts of Whitehall still see royal

visits in ext anachronistic way. A
certain amount of re-education is

required and is under way.”
It is impossible to evaluate fee

commercial contribution of a 45-

yearxiM trainee head of state who

Apec in

c minor
One ofthe most delicate issues

facing the delegates from 17 Pacific

Rim countries who have been
meeting in Seattle was what to

call their high-level pow-wow.
The formal title, Asia-Pacific

Economic Cooperation, is a clumsy
mouthful that Gareth Evans,

Australia’s foreign minister and
one of the early promoters of the

Apec grouping, describes with only

partial grammatical correctness

as “four adjectives in search of a
noun.” ins secretary of state Warren
Christopher called it Opec, while

President Bill Clinton preferred

Asia-Pacific Economic Council
Australia's Mr Evans believes

it is only a matter of time before

Apec moves to “three adjectives

and a noun: Asia-Pacific Economic
Community.” But the word
“community” has ruffled many
Asian feathers.

Ms Rafidah Aziz, Malaysia's

minister for international trade

and industry, said the group was
already a “community with a small

C, but that she had no desire to

capitalise fee word.

Fred Bergsten, the US economist
in charge of a group erf eminent
persons drafting a vision for Apec's
future, then had to convince Apec
ministers that although his group’s

report spelt Community with a

The heir to the British throne believes he
could be used more effectively in

promotingUK pic, writes Michael Cassell

A prince
captured

S.V A
sarcswyv

*

cannot return home with signed
contracts in a crested briefcase.

But, merely by virtue of who he is,

he can forge personal relationships
which can lead to commercial alli-

ances. As another member of his
inner-circle puts it: “He can cut
ribbons and unveil any number of

plaques. But much more impor-
tantly, be can open doors.”

The prince is the first to acknowl-
edge the difficulty to assessing his

value in this respect. On his visits

abroad, he says he wants to develop
his role as "a cultural and commer-
cial emissary”, acting on behalf of a
country for which he cares deeply
but which he believes often under-

sells itself. He regularly alludes to

the way some of Britain's European
competitors beat their own drums
more effectively than UK pic.

IBs Influence is now felt overseas

through organisations such as the

business leaders’ forum, the newest
of Ms business-led charities which
is aimed at getting British compa-
nies to help the development of
emerging economies. In spite of the

endless suggestions that the heir to

the throne is emerging from his

own annus horribilis to search a
newly-defined role, he insists It has
never changed. Whether his value

is perceived to be as great else-

where, given his recent personal
traumas, remains open to question.

“The idea I am searching to rede-

fine my job is rot It is just that
since fee day I got married, people

have chosen to ignore the things I

continue to do day in and day out”
The Prince of Wales has been

starring in what he concedes has
been a "soap opera", from which, so
far, it has been impossible to

escape. His eyebrows rise in exas-

peration at the alternative, tabloid

agenda which usually choses to
neglect his best endeavours in

favour of what be sees as irrelevant

sometimes malicious trivia.

None of this may cut much ice

with those who believe the royal

family Is an expensive irrelevance

whose time has past. The critics’

convictions will only have been
reinforced by the distractions of the

past few years.

In Kuwait the prince’s men were
again forced on to the defensive,

trying to keep newspaper reporters

away from excited, expatriate

schoolchildren in case journalists

fed them loaded questions to embar-
rass their special visitor. Later,

there was despair at newspaper sto-

ries claiming the prince matte a
“gaffe" by talking to a French
Mirage pilot at fee Dubai air show.
British princes, it seems, are only
supposed to talk to British compa-

capital C. it was not proposing the

creation of another European
Community.

Macleod’s day
w Meanwhile it did not take tong
to spot the odd man out at the
summit. Hamish Macleod, a
53-year-old Scottish civil servant,

can scarcely have expected to be
rubbing shoulders so informally

with the leaders of40 per cent of

the world's population when he
was appointed to be Hong Kong’s

financial secretary.

However as all three Chinas -

China, Taiwan and Hong Kong -

are members of Apec it was politic

only for one to send its head of

government So Macleod, a
mild-mannered St Andrews
graduate who has worked his way
up the Hong Kong government
ainrp joining as an administrative

officer to 1966, was sent as Hong
Kong's “economic leader”.

What Jiang flemin, China’s

president, thought of having

Macleod sitting next to him In all

the meetings is not recorded.

Gone fishing
So now we know what Sir Derek

Alun-Jones, the deposed boss of

troubled Ferranti, did wife part

of his near £500.000 golden

handshake. The Independent on

'iW

Paintings by Toby Ward. Prince^ Charles’s travelling artist: the prince
with Saudi Arabia's Crown Prince Abdullah (top); and arriving in Jubail

nies. Prince Charles now hopes, per-

haps in vain, that he can begin to

refocus public attention on his seri-

ous role and on a broad range of

issues - such as inner cities and
architecture. The growing personal
support team which operates from
roomy offices overlooking Ambassa-
dor’s Court at St James' share his

objectives. Those closest to him say
he is “a driven man”, determined to

fulfil a role which has never been
written down and which he has
largely created for himself. His
determined sense of purpose some-
times provokes an ill-tempered out-

burst against those who might see

'He can cut ribbons
and unveil any

number of plaques.
But much more

importantly, he can
open doors'

things differently.

In spite of fee pressures, he is

healthy, despite a nagging, polo-in-

duced back injury which has left

him with an uneasy gait. He needs
little sleep, though the contempla-

tive calm of a church service in

Kuwait brought on obstinately

heavy eyelids which threatened to

hand the tabloids another headline.

Before returning to London, he
stole a few, private hours in the

sunshine at King Hussein’s seaside

palace in Aqaba, most of them
spent ploughing through the pile of

Observer
to a combination of the recession,

a drought and fee fart that the

j^CU other owners had the right of veto
1

, over any purchaser.

“The demise of the Soviet Union,

the fall of Thatcher, the end of
apartheid - Nostradamus failed

to predict any of them”

Sunday reports that he spent
£22,000 on acquiring Ferranti’s

share of the fishing rights on a
stretch of the river Test in

Hampshire. The rights had been
bought when Alun-Jones was
running Ferranti and tt could afford

to entertain wealthy overseas

clients in style.

He seems to have struck a good
deal paying roughly half what
Ferranti paid for the stake.

However, his former employer
denies any special favours and says
that the decline in price was due

Tribal warfare
The Economist, redoubtable

weekly magazine that it is, always
adopts a lofty tone to its leader

columns, dismissing with great

vigour any idea it finds absurd.

So it cannot complain too much
if it occasionally gets the same sort

of treatment itself. Take last

Friday’s outburst by ex-prime

minister Sir Edward Heath at a
conference in Luxembourg. Sir

Edward dismissed John Major’s

recent European vision article in

The Economist as “ghastly”, and
then complained that fee magazine
had not allowed him to write a
serious rejoinder.

But presumably that request was
only a jest since he ended by
dismissing the mag as “not read

at all in Britain, sparsely read in

Europe, and mainly a coffee table

paper in America".

Buying time
Saatchi & Saatchi, which has

brushed up fee image of everyone
from Boris Yeltsin to Britain’s

Conservative party, is not one to

duck tough assignments. So it is

perhaps not surprising that the

prince's commercial value is excep-

tional. Mr William Fullerton, the
Foreign Office’s man in Kuwait,
says there have been three recent

trade missions from fee UK and
that the prince's visit will mean
continuing goodwill towards visit-

ing groups. The prince’s Arab hosts

think likewise. Dr Jasim Mohhamed
Alansani, commercial director for

the development of the industrial

city of Jubail, says: “The prince’s

visit will directly help British com-
panies in their fight for work."

Despite such endorsements, the

team at St James’ believes that

much more can be done. The
prince’s latest visit, for example,
proved immensely more effective

because of his earlier speech.

He cannot always have on hand a
weighty address relevant to the
interests of his hosts, but fee idea

of more thoroughly preparing the

ground, perhaps through linked
ministerial visits, is one to be more
Fully explored. Another way of

heightening the impact of his trips

could be to orchestrate immediate
follow-up business missions able to

exploit the warm glow left in the
wake of royalty.

T
here is in place a system
to help devise and plan
missions for members of

the royal family, over-

seen by tbe royal visits

committee, chaired by Sir Robin
Butler, cabinet secretary. The For-

eign Office, which picks up the bills

for overseas royal visits but which
gives such expenditure low priority,

plays a pivotal role in drawing up
an annual programme and advising

on who goes where.
Tbe DTI, which has tiny

resources, also plays a part. Its UK-
based market intelligence operation
provides pre-trip briefings and, for

the prince's Gulf trip, helped organ-
ise a seminar to Saudi Arabia on
energy and tbe environment.
But Gen Sir Peter de la Billiere,

commander of British forces during
the Gulf war, who accompanied the
prince around fee region, believes -

like others in the Royal circle - that

a more all-encompassing, strategic

approach designed to make the best

of a very British asset is needed.
Sir Peter, a director of Flemings,

tbe London-based merchant bank
which has built a permanent pres-

ence in the region, is clear about
the prince’s special value: “There
are some very heavy-hitters in the

business world out here, particu-

larly the Americans. Royalty can
provide a very effective counter-

weight to that sort of approach."
There was no doubt that Prince

Charles bad a magnetic effect on
his royal hosts during his visit But
that reaction is highly unlikely to

be repeated so easily when he meets
a more cynical public in republican-

leaning Australia in January. The
commercial benefits there may be a
lot more elusive.

In Saudi Arabia and the Emirates,

cavalcades of limousines conveyed
guests to fee gangway of Her Majes-

ty’s yacht Britannia, where they
were entertained to a modest dinner

devised as a simple antidote to fee

excesses of the banquets on shore.

As the Royal Marines played
selections from Smetana and
Strauss, British businessmen chat-

ted with royalty, politicians and
their own counterparts from the

world of commerce.
Britannia is five years younger

than the prince and, with nearly lm
miles on fee clock, its future is at

fee mercy of a Whitehall machine
wMch doubts its value and needs to

cut costs. Now. perhaps too late, fee

vessel is increasingly being made
available for commercial use - last

week it was at fee centre or Indo-

British week in Bombay. Back in

Abu Dhabi, as dinner on board
ended and guests prepared to watch
the marines “beating fee retreat",

an astonished Arab guest learned of

the yacht’s uncertain future.

Sheikh Khalifa Muhairy, chair-

man of the Abu Dhabi Investment
Authority, was incredulous. “You
are mad. It is a unique advertise-

ment for your country. How can its

future be in doubt?"

If the Prince of Wales had over-

heard fee question being asked of

fee 400ft yacht, he might have been
forgiven for thinking it had been
directed at the House of Windsor
itself;

official papers at his side. Such
commitment, he pleads, would not
be shared by the sort of interna-

tional playboy he could have been.

There was no time for play as the
prince criss-crossed Saudi Arabia
and the United Arab Emirates, tak-

ing coffee and sweetmeats with
kings, crown princes and prime
ministers. Whatever the cynics
might say, the British companies he
called on last week were in no
doubt that the visit was worth the

prince’s weight in riyals.

Mr Peter Marshall, managing
director of John Brown Engineer-

ing, was among fee royal visitor's

hosts when he called in on the

£120m Urn Zahr plastics plant proj-

ect at Jubail, to Saudi Arabia's east-

ern province.

Did it help? “Are you kidding?

You can’t put a value on his visit It

brought together some very influen-

tial people and helped reinforce the

idea of British commitment to fee

region.” Mr Marshall will shortly

return to Jubail, where he is told

the visit has helped to create the
right climate to carry forward nego-
tiations on another £ll0m project

On the other side of fee kingdom,
in Jeddah, Mr Patrick Arnold, chair-

man of the local British business-

men's group gave the same mes-
sage: “Competition here is tough.

But there is a lot of pro-British sen-

timent and this visit is a tremen-

dous confidence booster for UK
companies.”

British ambassadors, who once
might have measured the success of

such a royal visit by the size of

their cocktail parties, believe the

latest - and perhaps oddest -

political figure who may seek its

help is former Nigerian president

General Ibrahim Babangida.
Babang!da stood down in August

after eight years to charge, but

at 52 he seems too young for

permanent retirement. He now lives

in some splendour in his home town
of Minna, but his aspirations for

statesmanship appear to be
resurging, now that his erstwhile

right hand man. General Sani
Abacba has got rid of the interim

government, led by civilians but
hanked by the military
Word is that Babangida may be

prepared to pay handsomely for

the top-notch marketing advice

available from the likes of Saatchi,

to smooth fee path for a possible

comeback when elections are held

in a few years’ time.

Back to basics
A terrifying new professional

standard is being proposed for

Britain’s bean-counters by fee

Auditing Practices Board. SAS 210

pronounces feat auditors must get

to know the business they examine

sufficiently well to understand fee

practices that might have a

significant effect on the financial

statements. It seems that there

has been no such standard In the

UK up till now. No wonder all these

companies keep collapsing without

a peep from fee auditors.

1
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Nigerian report urges an inquiry

into ‘leakage’ of state funds
By Michael Holman, Africa
BSHor, In London

A confidential report for
Nigeria’s deposed civilian leader

attacks widespread leakages in

State funds and urges an investi-

gation into $L5bn of oil receipts

paid into special project accounts
in the first half of this year.

The report also reveals that the
mid-year limit for this year’s
national budget hag been over-
shot, with the deficit reaching
N26bn ($540m\ far in excess of
the N15.6bn target and little

short of the N31.1bn deficit
approved for the full 12 months.
It also warns of “huge" defence
ministry debts.

The disclosures come as
Britain and its Western European
Union partners meet In Luxem-
bourg today to consider sanctions
against Nigeria's new military
government
The 60-page document, “Final

Report of the Budget Monitoring
Committee", was commissioned

earlier this year by Chief Ernest
Shonekan. civilian leader of tbs

military-backed interim govern-
ment. He was forced to resign
last week by General Sani Aba-
cha, the defence minister who is

now the new head of state.

The report, handed over to Mr
Shonekan on August 24, criticises

“leakages" of state funds, con-

demns unviable multi-billion dol-

lar projects, and shows up a leg-

acy of mismanagement and
uncontrolled state spending
under Gen Ibrahim Babangida,
who stepped down last August
after seizing power in 1965.

Western diplomats and aid offi-

cials, who gave access to the
report, say that the committee’s
efforts to make government
spending more transparent and
to ensure independent audit of
the operations of the state-owned
Nigerian National Petroleum Cor-
poration (NNPC) were largely
frustrated by the country’s gener-
als.

The military feared exposure of

the corruption that pervades the

political system, they said.

In the first half of this year,

says the report, oil safes worth “a
total sum of $L537bn was paid

Into various dedicated accounts”.

The committee complains that it

"was unable to have access to

detailed information on the oper-

ation of these accounts”, set up
under Gen Babangida, to meet the

foreign exchange costs of projects

such as a proposed Kquefled nat-

ural gas plant
The committee advocates "a

dearly defined repeating process”

for revenue earning agencies,
“particularly" for the NNPC “so

that the reason for the large

shortfalls in revenue" in the first

half of the year "can be identified

and leakages blocked".

The report expresses concern
about “non-payment of revenue
of Nl.lbn expected from the sale

of domestic crude oil lifted «wd

refined by NNPC for local con-

sumption" in the first six months
of this year. The non-payment

"should be tackled with all the
seriousness it deserves”, says the
committee.

The report notes that the min-
istry of defence has “accumu-
lated huge debts winch govern-

ment is not in a financial
position to honour at the
moment" and criticises the “con-
siderable. cost of keeping pro-

cured weapons in warehouses
abroad”.

•

Western military attaches say
that the army has made substan-

tial purchases of weaponry
abroad, w*nt»h of it unneessary or
inappropriate, while failing to
maintain twrigf injy equipment A
western commercial attache with
first-hand knowledge has said
that "commissions” to middle-
men ranged from 20 to 40 per
emit of the contract
• Nigeria's military govern-

ment has reduced last week’s
increase in the petrol price from
N5 to N3.25 a litre in a deal with
labour unions which ends the
week-long general strike

Europe-wide spending curbs put pressure on pharmaceuticals groups

Drug sales hit by government reforms
By Paul Abrahams in London

Drug sales in Europe have
stagnated in the wake of govern-

ment reforms aimed at curbing
spending on pharmaceuticals in

Germany, Italy and the UK
Sales in pharmacies in the

seven biggest European markets,

which together form the world's

biggest drugs market, were static

at constant exchange rates dur-

ing the first nine months of this

year, according to IMS Interna-

tional, the market research
group.

In dollar terms they declined
from $38.4bn during the first

three quarters of 1992 to

S34bn during the same period
this year.

Further reforms to limit phar-

maceuticals spending, recently
anponnneri in Spain and Portu-

gal, will add to the pressure on
sales. France is also expected to

reveal a new drug-pricing scheme
later thin month

Pharmaceuticals companies are

also struggling with sluggish
growth in the US. the world’s big-

gest single market. This grew

only 4 per cent from $3L9bn to

$33.2bn. Sales have been held
back by the growing power of
bulk purchasers of health capa-

ble of negotiating ever greater
discounts.

The Japanese market, the
world's second-largest single

market, rose 13 per cent in yen
terms, up from flLSbn to $14.6ba
However, a 7 per cent price cut is

expected to be intmdmpH next
year by the ministry of health

and welfere.

The slowdown in Europe was
mostly the result of a collapse In

sales in Germany, the largest sin-

gle market in Europe.
Sales in Germany dropped from

$l05bn to $9-3bn, a fall of 10 per
cent at constant exchange rates.

The Italian market Hpnlineri from
$&4bn to $&2bn, a drop of 3 per
cent excluding currencies.

Drugs sales, excluding
exchange rates, increased in five

of the seven largest European
markets. However, growth in
France, the UK, Spain, the
Netherlands and Belgium was
not to the decline

in Germany and Italy.

Prince of Wales sees lack of

official UK support on tours
By Michael Cessed, Business
Correspondent, in London

The Prince of Wales is frustrated

at what be sees as lack of sup-

port from some powerful govern-

ment departments for royal vis-

its abroad which could help
secure business for Britain.

The prince wants more support
for his role as a commercial and
cultural ambassador for Britain

when be goes abroad as part of

hts role as heir to the throne.

The prince's frustration
emerged during his recent tour
of the Middle East when he vis-

ited projects involving British
companies in Saudi Arabia, the

United Arab Emirates and
Kuwait. A Financial Times corre-

spondent travelled with the
Prince and was given fall access

as he met the Golf rulers, gov-

ernment and business leaders.

The prince has previously tried

Inviting UK government depart-

ments to coordinate a more stra-

tegic approach to getting the

Prince Charles: time to refocus

most out of his visits abroad, but
with little success.

Fresh attempts are now being
made by the prince’s private

office to improve links with
Whitehall, most particularly
with the DTI, which has itself

embarked on an ambitious pro-

gramme to help boost British

exports.

After years of public obsession

with his marriage to the Princess

of Wales, Prince Charles wants
to refocus attention on Iris seri-

ous role as heir to the throne.

His separation from the prin-

cess last year came at a time
when the role of the Royal Fam-
ily in Britain and its use of tax-

payers' ftmds to support its pub-
lic duties have come under
increasing scrutiny.

Prince Charles feels that
senior officials have underesti-

mated the potential commercial
benefits for UK companies fight-

ing for work in tough foreign

markets from his role as a royal

According to one of his inner
circle: “Parts of Whitehall still

see royal visits in an anachronis-

tic way. A certain amount at re-

education is required and is

under way."

Where royalty still counts,
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Egypt-Israel

grids link
Continued from Page 1

regional power grid as soon as
there is a more comprehsisive
Mideast peace agreement.
Under the potential gas supply

deal, Mr Sbahal said a pipeline

would be built from the Egyptian
Nile Delta to Israel, passing
through the Gaza Strip, which
could also be supplied with Egyp-
tian gas. Israel hopes to agree a
supply contract under which
Egypt would pipe up. to 2m
tonnes of natural gas annually

for 25 years, mainly to Israeli

power plants.

The Jlbn project may be
fimded in part by the EU. An
international energy company,
approved by both Egyptian and
Israeli energy ministries, will

undertake a study.

Egypt has said it has insuffi-

cient natural gas to export, but
potential discoveries might pro-

vide the necessary reserves.

Mr ghahfll aim said that, in

future, payments for Egyptian
petroleum would be made
through an Israeli commercial
bank.

FT WORLD WEATHER

Europe today
The early winter conditions wiP keep a firm

grip on Europe. Unseasonably cold and
sometimes record low temperatures afreet a
large area. Temperatures win not exceed
freezing north of Spain and Bulgaria. During

the night, a moderate frost ts expected In the

North Sea regions, the lower Alpine sections

and the northern Balkans while even colder air

spreads from the CIS and Scandinavia across

Poland and Germany to northern France.

Widespread snow fs expected from the

Balkans to southern Scandinavia, with snow
accumulating to 5-12 ems in Poland, Austria

aid central Germany. Cloud in the Low
Countries and British coastal regions will give

fight snow flurries. A surge of warm air off the

Mediterranean wifi enter south-eastern Europe
bringing ran and thundery showers to Greece
and southern Turkey and snow further north.

Five-day forecast
Wintry conditions will persist in most regions,

but temperatures will slowly rise during the

week. StiO, very cold air will reach Scotland

and Ireland tomorrow, possibly bringing

record low temperatures. Snow wfll fall in the

Low Countries, southern Scandinavia and
north-western France.

WbHt apted In KPH

TODAY'S TEMPERATURES

Maximum Belfast cloudy

Cefejua Belgrade snow
Abu Otott sun £9 Berth snow
Accra fair 25 Bermuda fak

Algiers sun 19 Bogota cloudy

Amsterdam cloudy -4 Bombay sun
Athens rain 19 &u3sete doudy
B. Alma fair 20 Budapest snow
8ham doudy -1 Chosen snow
Bangkok doudy 35 Cairo tab

Barcelona fair 13 Capa Town fair

Beijing fair 2 Caracas dowdy

Situation at 12 GMT. Temoerafures maximum far day. Forecasts by Metso Consult of (he NWhariands
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26 O’ Salaam
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0 Dubai
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Quality flights made in Germany.

(5) Lufthansa
German Airlines

0 Frankfort fab- •1 Mata cloudy 18 Rio Mr 28
11 Genera cioudy 0 Manchester cloudy 1 Rlyaft sun 27
-1 Gibraltar ft* 16 Mania ctaudy 31 Rems tar 13
31 QfaOM doudy 1 MeBMume fab- 12 S. Freco shower 11

26 Hanrawg fat -3 Mexico Cfay ft* 21 Seoul rain 4
21 KeStnM fat -5 Miami Bind 28 Sngapore cloudy 31

28 Hong Kong 6* 24 MBan sur 4 Stockholm snow -1

30 Honolulu Ur 28 Montreal tat 10 Strasbourg fab- -5

3 Istanbul rain 14 Moscow Mr -2 Sydney tar 21

14 Jffsey shower 3 Munich aun -5 Tangier shower 17
2 Karachi sun 31 Nairobi shower 23 TalAvhr aun 28
16 Kuwait sun 27 Naples fat 14 Tokyo fab- 12

L Angeles shower 19 Nassau tar 29 Toronto tar 11

Las Palmas drzzl 22 New York sun 13 Tunis sun 17
Lima fair 24 Nice let 12 Vancouver tar 1

Lisbon ran 13 Nicosia tar 16 Venice cloudy 5
London cloudy 0 Oslo snow -1 Vienna andw 0
Lutbowg fair -3 Pols tar -2 Wrnaw snow -3

Lyon tor 1 Perth tab- 27 Washington sun 15
Madeba rain 18 Prague snow -4 WeBngton lab- 14
Madrid fair 9 Rangoon ft* 34 Wbinfpag snow -IB
Majorca aun 16 Reykjavik rain 5 Zurich Mr -6

THE LEX COLUMN

A taste for
There has been something- of a
turntound in City sentiment towards
Guinness, whose shares have risen by
13 per cent from last month’s trough:

Part of the. reason is the more robust
message coming from management
First came the shake-up at the top of
its spirits division, though that can
only be judged when a replacement is

found for Mr Crispin Davis, Its former
chief. Guinness has also windn a con-

certed effort to reassure the market
about the durability and nsafhhuwe of
its links with LVMEL Last week’s sale

by LVMH of Us Roc beauty products
division Will forthft* ftflhw fears that It

might sefl its 24 per cent stake in

Guinness to raise cash. It would have
to be foolish - or desperate - to do so
atfins stage of the cycle anyway.
Perhaps more important is the way

Guinness is tweaking its message
about brands. There is less talk now
about trading up in scotch, and more
about seeming market share by
demonstrating the inherent value,
rather than the mere status appeal of
its brands. That applfcs even at the
lower end, which Guinness has
neglected in the part. Guinness may
thus derive premium value for its

brands across the price spectrum in a
way that is less dependent cm a ten-

dency to trade up. In beer, Guinness is

pushing its stout brand in a way that

seems consciously designed to distract

from the continuing embarrassment of

its foray into the Spanish domestic
lagBT marlrwt-

No doubt this new formulation of its

strategy appeals because it corre-
sponds better to the drinks market
reality. Guinness is adamant that it is

not in the business of discounting. Nor
is it simply living in the hope that its

customers will soon begin to tradeup
again a better-defined of pur-

pose may have stopped the short-term

rot in its share price. It will still be a
inng while, though before that trans-

lates into a significant recovery of

profits.

Alcazar
It was always going to be tough get-

ting Alcazar off the ground, given the

complexities of negotiating between
four airlines, six governments and a
host of trade imiiwm But after compro-
mising over so much, it seems odd the
merger should «»w juddering to a
halt over the seemingly innocuous
issue of which US airline partner to

choose. That suggests the principle of

the merger itself may have become an
issue, rathe’ than just the practicali-

ties. Ib any event, the carriers have
little option but to seek new aTRanres.

;

The experience of the low-cost

Southwest Airlines in the US has
shown that size is not the only crite-

rion fiim aviation success. But the four

European carriers have 'all inherited

high cost baseband geographic.Hmlte-
tiobs. .Only file economies of scale

deriving from mergers are Holy;to
solve their competitive problems. SAS
appears in most urgent need- of an
alternative. A restructured deal with

,

KLM uniat remain possible.

The big three European airlines;

however, wfll be quietly chuddlng at

their smaller rivals’ difficulties. Brit-

ish Airways will press ahead in.

Europe through TAT and .Deutsche
HA. Air France can keep trying to defy
economic gravity a tittle longs. But
the biggest beneficiary of Alcazar’s

failure |W|M be Lufthansa. Austrian
Airlines now seems fikdy to succumb
to its advances. And, despite its exist-

ing links with Delta and Singapore
Airlines, Swissair may also find it

hard to resist being drawn into its

orbit

Metals
The' launch of Mercury Asset'Man-

agemenfs mining trust thisweek will

provide investors with a useful diver-

shy of risk. BfTZ stands alone among
top-notch IK rnining ncwnpanii^ and

the trust will invest worldwide.
Whether it is worth digging deep to

invest In mining shares at stage
of the cycle is less clear. Base matali
prices are at historic lows in real
terms - so It is tempting to call the

turn. Demand for metals should
improve through 1994 as economies
pull out o£ recession. The snag is that

high stocks and cheap exports, nota-

bly from file Commonwealth of hide-

pendent States, leave metals markets

with plenty of slack: .

Past experience suggests stocks m
aluminium-end nickel will have to

halve before prices show real recov-

ery. Stock levels will only fall slowly

unless production is cut thjre are

some signs of action on that front, ua

aluminium producers have cut 700,000

tonnes capacity in fife test ^ months.

Yet exports from the CIS have risen

twice that amount since prices started

• to slide. Russian aluminium smelters

and nickel producers will be unwilling

to turn off the tap. While most big tin

producers recently agreed to restrict

exports, it is not clem' China win ao

so. There is always a chance that

demand within Russia wfll revive and

snwif up more local production. But

that cannot be for granted.

While the slide in metals prices leaves

scope for dramatic Improvement, the

timing of recovery looks anything but

coppebl^ottamed.

Hong Kong
For a stock market which has risen

70 pm* cent this year, Hong Kong is

not easily unsettled. Morgan Stanley's

advice that its clients should scale

bade exposure to Hong Kong equities

might have been expected to jangle

nerves. The flight of US institutional

investors from low interest rates at

home has contributed heavily to the

market's remarkable run. With shares
trading oh a multiple of around IS

fctmea nest year’s forecast earnings -

against a normal trading range of up
to 125 times - it is hard to quibble

with the judgment that the Hang Seng
jnHw Ss frilly valued.

But the US is not the market’s only

source of liquidity. Japanese investors

have joined the buying party since the
summer. With the local economy
booming, Hong Kong itself “is hardly
strapped for cash Anecdotal evidence

suggests local investors have palled

back from the more extravagantly-

priced stocks. Some of that cash is

likely to be reinvested, perhapsin sec-

ond-line dimes. That should provide

support even if US investors now tem-

per thefr enthusiasm.

. Still, Hong Kong will find it more
difficult to shrug off bad news from
here on. Ghina remains both an entic-

ing prospect and a possible source of

nasty shocks, both political and eco-

nomic. While Beijing’s credit squeeze

now appears to be easing, that may
only postpone the day when resolute

action is required to curb an over-

heating economy.
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Middleton in
final plea
for Merrett

*

By Richard Lappar In London

Mr Peter Middleton, chief
executive of Lloyd's of London,
wul today make a lastditch
effort to persuade Lloyd’s
agents to Increase their tack-
ing for syndicates manage by
the Merrett Underwriting
Agency Management.
Fears are growing that fail-

ure could lead to the break-up
of the wider Merrett Group,
which also owns insurance ser-
vices Interests.

Lloyd's has become involved
because Merrett’s two biggest
syndicates 418 and 1067 lead
some of the market’s most
valuable US insurance busi-
ness and are unlikely to con-
tinue trading next year with-
out support
The Merretfs syndicates' dif-

ficulties have increased by the
collapse of plans last week to
secure support from Travelers,
the US insurance company.
Members’ agents <who han-

dle the affairs of Names - the
individuals whose assets have

_ traditionally supported the
^market) are now said to be

offering between £32m ($48m)
and £33m in backing for syndi-
cate 418, compared with the
syndicate’s current capacity of

,

£150m and an estimated mini-
mum requirement of £50m.'
Lloyd's could also be left with

ami 1980 loss-making years. A
spokesman said yesterday that
Lloyd's “was concerned to
ensure continuity for grigHwp
policyholders- that the
interests of members are safe-
guarded".
A “steering group" consist-

ing of Mr Middleton and other
senior figures wfQ co-ordinate
the- activities of the Lloyd's
Corporation - which adminis-
ters and regulates the market
- and Lloyd’s agents.
Mr Keeling replaced Mr Step-

hen Merrett, rhairmm of the
Merrett Group, .as deputy
chairman of the Lloyd's mar-
ket in August. . .

.
As well as 418 and 1067 the

group had aimed to manage
four other syndicates - 179,

332, 1038 and 1184 next year.
They could now be trans-

ferred to othear agencies, leav-

ing the group dependent on its

income from insurance ser-

vices business iiwflniUiig miiw
Knight the loss adjusters. PIT,
an insurance investigations
business, the Merrett Health
pfat Management, and BCS, a
specialist run-off company.
Meanwhile three Merrett

executives who resigned on
Friday'are to Join Zurich Re,

the .Swiss reinsurance com-
pany. Mr Dennis Purkiss, for-

ritafigronp chief executive of

Merrett, will become chief
executive officer, while Mr Kenthe Job of organising the “run iuwuui« «mw> ,

».«» uu
off" (meeting claims on and Mr Stewart Lader-

ing policies) of any Merrett- r»iaB» undarwriteEs of 1067 and
syndicates which are closed. 418’b non-marine business
Merrett Is already handlingifce - Idspectivnly, will Join the Zur-

run-off of syndicate 418's 198&- ~ich underwriting team.

Monday

Forte may sell KFC stake
By MBclmel Skapttikor, Leisure
Industries Correspondent

Forte, the hotels and
restaurants group, is believed
to be dose to an agreement to
sell its stake in Kentucky Filed

Chicken to PepsiCo, its partner
in the business.
PepsiCo is expected to pay

Forte about £4Qm (359.6m) for
its 50 per cent stake in the ven-
ture, which is responsible for

304 Kentucky Fried Chicken

restaurants in the UK. Of
these, 84 are directly owned by
the Forte/Pepsico joint venture
and 220 are franchised.

Forte has been keen to sell

its stake for some time as part

of its drive to concentrate on
its core hotel and restaurants

business.

Kentucky Fried Chicken has
suffered from price competi-
tion from other fast food out-

lets. Forte does not provide
separate figures for Kentucky

Fried Chicken, but it said last

September that the chain's
sales fell in the six months to

July 31 this year.

This was in contrast to the

restaurants division as a
whole, where profits grew by
18 per cent to £Mm on sales up
15 per cent to £35Su>.

In addition to Kentucky
Fried Chicken. Forte owns the
Welcome Break. Happy Eater
and Little Chef roadside res-

taurant chains.

Last December, it bought the

Relate autoroute restaurant
chain is France fsoia Accor.

the French hotel group.

Forte is believed to have had

less lack finding a buyer for its

Harvester restaurant chain
which it put up for sale earlier

this year.

The group tad indicated that

it hoped to sell the rhr-in for

more than El20m. It is

believed, however, that offers

received so far have been for

£11Pm or less.

It is now thought to be hold-

ing out for a higher price.

• The Forte airport services

division, which is to be floated

early next year, will be railed

the Alpha Airports Group.
Mr Paul Harrison, managing

director of the division, said:

“The name Alpha was chosen
because it signifies •beginning'
in Greek and is also appropri-
ate, being the first letter of the
aviators' alphabet.”

Paul Betts explains why four European airlines abandoned the Alcazar project

Dream of freedom
turns into a prison

European airline passenger market

sap

i

A- Tony Kh*

? Peter Middleton; wants Lloyd's agents to back Merrett syndicates

A lcazar yesterday
turned Into Alcatraz
for four European

medium sized airlines, ttt.m

Royal Dutch Airlines, Scandi-

navian Airlines System (SAS),

Swissair and Austrian Airlines

had attempted for the past
seven nwwtha to merge their

operations to create a “fourth

force" in the European avia-
tion industry

.
to compete

against the big three European
airlines: British Airways, Luft-

hansa of Germany and Air
France.

The four airlines picked on
the name of Alcazar, the Span-
ish for a Moorish fortress,

because their intent was to. cre-

ate a new fortress airline sys-

tem in Europe to itefend them-
selves against the increasing
consolidation globalisation

of the European airline indus-

try.

Until a
.
few weeks ago. it

seemed the four carriers were
close to agreement They man-
aged to compromise on several

complex'issues fmtiinfhig’ the

valuation^ assets, headquar-
ters location for the netf Joint

airline company and the joint

management structure.

But at the end of the day it

was the new partnership's
American, connection which
transformed the ambitious ven-
ture into a prison which, like

Alcatraz, was Impossible to

escape.

Mr Jan Cartoon, the former

SAS president, warned two
weeks ago that the choice of a
US airline partner was “the

only real large question that

can still endanger Alcazar”.

A partnership with a US car-

rier has become one of the crit-

ical aspects of any global alli-

ance by a European carrier or
group of airlines. But the prob-

lem for the Alcazar partners
had been made all the more
difficult because three of the
curlers had already estab-

lished ties with US airlines:

KLM with Northwest, Swissair
with Delta Air Lines and SAS
with Continental
Until yesterday, financial

advisers to the four airlines

felt that the US partnership
issue was in many respects
less complex than the other
problems the carriers had man-
aged to resolve over the past

It boiled down
to KLM versos

the rest
9

few months of hectic negotia-

tions. Indeed, tankers had cal-

culated that co-operation in

Europe would account for most
of the $lbn benefits the alli-

ance was expected to provide

with the US partner playing a
relatively minor rola

In the last few days, the
issue appears to have been nar-

rowed down to a simple choice

with KLM insisting on its US
partner. Northwest, while the
other three airlines favoured a
link with Delta, in which
Swissair has a 5 per cent cross-

equity stake.

“It boiled down to KLM ver-

sus the rest on the US partner

issue," one source dose to the

negotiations said yesterday.

KLM, which owns a 30 per

cent stake in Northwest’s par-

ent, Wings Holdings, argued
that Northwest offered strate-

gic advantages to Alcazar

largely because of the recent

US “open skies” deal with the

Netherlands.

But Swissair said Northwest
was too weak financially and
its US network, based around
its bubs of Minneapolis and
Detroit, was considerably less

attractive than Delta's deeper
reach in the domestic US mar-
ket
KLM, however, was worried

that Delta’s main European
hub at Frankfurt would rival

the hubs of the Alcazar part-

ners in Amsterdam, Zurich,

Copenhagen and Vienna. But
the other partners argued that

Delta's strong presence in

Frankfurt, rather than compet-

ing against their hubs, would
enhance their position in

Europe by strengthening their

presence in the large German
market. They also felt that if

KLM got its way, the partner-

ship would be heavily tilted in

the Dutch airline's favour with

Amsterdam ending up playing

the dominant role in the alli-

ance.

The collapse of Alcazar will

now force the four airlines to

reconsider their longer term
plans.

KLM, which foiled to form a
partnership first with Sabena
of Belgium and then with Brit-

ish Airways, has been cutting

costs and believes it is now in

a better position to face the
competitive pressures of air-

line deregulation and globalisa-

tion than two years ago. The
Dutch airline also believes it

can buy some time to consider
new partnerships because the

pace of liberalisation in Europe
appears to have slowed.

SAS has also restructured its

top management and intends
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to pursue its cost-cutting drive

to return to profitability. But
without a strong international

partnership, its longer-term
future remains clouded.

Swissair has already made it

clear that will need a strong

European partner. It already
has links with Delta and Singa-

pore Airlines, but the airline

needs a big European alliance.

Mr Hannes Goetz. Swissair’s

chairman, recently said if Alca-

zar foiled, Swissair would have
to consider a partnership with

one of the three big European
carriers: BA, Lufthansa or Air

France.

As for Austrian, the smallest

of the four, it has already held

talks with Lufthansa and has
not ruled out an alliance with
Swissair.

The collapse of Alcazar in no
manner suggests a reversal in

the currem trend of consolida-

tion in the European airline

industry.

If it had succeeded, the top

six airline groups In Europe
would have controlled almost

85 per cent of European airline

traffic. But as Professor Rigas

Doganis, of Cranfield Institute

of Technology, recently put it

“If it does not. another group-

ing will emerge. The conse-

quences will be the same."

The Markets
this week:
Starting on page 17

PETER MARTIN:
GLOBAL INVESTOR

The US
government
is cramming
in a lot of

fund-raising

before Wall

Street closes

down for

Thanks-
giving. If the auctions go
poorly, what Impact will

the continuing rise in US
long-term interest rates

have on the rest of the

world's financial markets?
Page 17

EDWARD BALLS:
ECONOMIC EVE

“Therapy
without
shock" is a

tempting
slogan for

Russian
politicians in

the run-up to

r.ert month's
elections. A more gradual

approach to reform may
have worked in China, but
for Russia it is not an
option. Page 17

Bonds:
Gilt-edged market makers
have been asked by the

Bank of England whether
the UK should have a
fully-fledged bond lending

or repurchase (repo)

system. Page 18

Equities:

In the US, the markets will

assess further evidence of

economic pick-up with one
eye on interest-rate

prospects. Page IS

Emerging markets:
The passage of Nafta may
not herald a Latin

American stock market
boom, but it has helped
avoid a bust Page 20

Currencies:

After recovering some
ground, the D-Markmay
come under renewed
pressure. Page 20

STATISTICS

Base lending rates 27
FT-A World indices 27
Foreign exchanges 27
London recent issues 27
London share service .. 27-2S
Managed fund service .23-27

Money markets 27
New fnt bond issues 18

World stock mkt indices ...22
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This week: Company news

BASF/BAYER

High cost base

deepens woe
in chemicals
Buffeted by intense price competition „

and overcapacity, the European
chprmraiw industry is suffering severe

1 difficulties. In Germany, the problems

of the three chemicals giants - BASF,
Bayer and Hoechst - are exacerbated

hy ttia high nf pig-mifai:Luring

in that country.

The companies have, already

indicated that they expect no
turnaround in the second half of the

year, but a dearer picture win emerge

this week when two of the big three

release their nine-month results; BASF
today and Bayer on Thursday.

Bayer, which Is
•iTnf,,!|a ted from the

ferocious'downturn in bulk chemicals

by its healthcare business, has

predicted ttat earnings wifi drop 20

per cent this year to DM2bn ($1-1bn)

and should be able to spell out whether

this is still attainable.

i BASF wifi lota: in tad shape by

comparison. Profits halved in the first

six months to DM249m and may have

been all but eliminated in the third

ter.

hare Is no question in my mmn
BASF is now making losses," said

Libert Richards, chemicals analyst

3 First Boston hr London. “This

it not be obvious under German,

unting rules, which give

agement the freedom to report

t they want If they reported under

lenerally Accepted Accounting

tuples [as Daimler-Benz does] they

Id probably report a significant

for the nine months.”

ider German rules, BASF is likely

port a token profit. Without a

very in prices and volumes, the

p can only hope to return to

line profitability if itcuts costs.

rrMay it announced ptensto cur

workforce byn further 2#»
mj the headcount down to 45£W-

_ ... rr 11 Cut. tooft Tvur.

Sib wiu naui w ,

executive Mr JtirgQu Strilbe tas

enough to attack the cost base.

Allted-Lyon*

ALUED-LYONS

Delay in reaping

benefit of change
Far two years, the drifting fog of

worldwide recession has obscured the

benefits to Allied-Lyons, the UK drinks,

food and retailing group, of refocusing

on its core businesses.

Few expect first-half results on
Tuesday to afford any clearer glimpse

of what has been achieved. Pre-tax

profits are expected to improve 24 per

cent to about £290m - but by only 7

per cent if one-off factors are excluded.

The team which took over in 1992,

after a £147m loss on currency

transactions, responded immediately

to criticisms that the growth rate had

been pedestrian- ft has reformed the

management structure. Peripheral,

lowroofit operations have been sold,

maiding Lyons Maid icenream; Sapori,

the bakery business; wine

interests in Germany and Chateau

Latour, the Bordeaux vineyard - on

which a £20m book loss will be taken.

In the spirits division, increased

marketing spend has been concentrated

on its leading brands -BaBantine’s,

Beefeater, Kahlua, Conrvoisier and

f^rmritan Club.
.

The alliance withDomecq of Spam

has extended Into Mexico. In Germany,

France, Italy and Greece. Allied has

tfiimn control of its brands distribution.

Brewing operations have been merged

with Carlsbergin the UK.

While these moves have been

applauded, investors will have to wait

a little longer for the rewards.

OTHER COMPANIES

Key day in battle for

Paramount
Today is the expiry date for US cable

company Viacom’s friendly tender

offer for Paramount Communications.
The entertainment group is also the

target of a $10.6bn hostile bid from
QVC Network.

Rhflne Poulenc: The public offer

of shares in the French chemicals and
pharmaceuticals group closes

tomorrow. Demand for the
government's second big privatisation

issue has been strong and the offer

is expected to be heavily

oversubscribed. The price for

institutional investors, which is being

set by a book-building process, should

be announced by Thursday.

Thom EML The UK music and
rentals group announces half-year

results on Tuesday, with pre-tax profits

expected to be flat at around £105m
(Jl56m) after roughly £lQm of

exceptional costs. Interest wifi focus

on compact disc pricing, with further

questions possible about the US
subsidiary Rent-A-Center, which
allegedly used unorthodox methods

to extract money from late-payers.

Philip Morris: The beard ofthe US
tobacco and foodgroup board meets
on Wednesday to consider restructuring

plans aimed at cutting the cost base.

It has already warned this win involve

a “significant" charge.

Nestlfc Stock markets around the

world wiH want news of the extent

to which the Swiss foods and mineral

NestU

Share price rotative to SBC General

105 —

Jan 1003 Nov
Soureoc OatasAnssn

- with the global shift by consumers
away from higher margin brands.

The group, which counts Nescafe

and Perrier among its heavyweight
brands, makes a progress report on
Wednesday at its autumn press

conference.

Net profits were 6 per cent ahead
half-way through the year, at SFrl.25bn

on sales little changed.

Tate & Lyle: Following a statement
in September from the UK sweeteners

group, analysts are expecting pre-tax

profits of around £220m to be
announced on Wednesday for the

full-year, against £189Am. Much of

the gain will have come from

favourable exchange rates.

Commerzbank: Germany's third

biggest tank kicks off the sector's

reporting season on Thursday with

the announcement of 10-month results.

It was 15 per cent ahead in the first

five months, although partial operating

profits - excluding earnings on

waters group is coping - or otherwise
own-account trading - were static.

Companies in this issue

Badgertna 18 Morgan Stanley — ..... 21 IS

21
Crossroads Off — 18 Navan Resources 18

Schindler

. 21 18 Stagecoach Holdings—

.

18

iov 18 Pioneer 21 18

18
KHD 21 Potychem .......... 18

Kenwood—
London United Invs ...

21

18
QVC —— ——

-

18 21

GERMANY

If your corporation is

looking fora foothold in Ger-

many or intends to broaden

its existing base by an acquisi-

tion, we can assist in search,

approach and negotiation.

As our domestic clients

are usually entrepreneurs,

proprietors or shareholders

of privately-owned German
companies, we are well ac-

quainted with their mentali-

ty. We are sensitive to this

when making approaches
and during negotiation and
valuation.

If local competence is

needed to realize your acqui-

sition goals in Germany suc-

cessfully, please contact us

for further information.

Fuchs Consult

Kreuirberger Ring 60 65205 Wiesbaden

Telephone (x 49 61 1 > 70 00 40 • Fa* Ix 49 61 1 ) 71 04 04
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Direct Line chief sells Unscrambling a plate of tangled spaghetti

bonus for OHC™Off £45m
jl*JM*rew J®4* examtoes the highly unusual and complex msolvency of Kwelm

By Richard Upper
and John Gapper

Mr Peter Wood, the chief
executive of Direct T.fae, the
rapidly growing insurance
company owned by the Royal
Bank of Scotland, is about to
swap a multi-million pound
remuneration package for a
one-off payment of about £4Sm.

Tull details will be disclosed
later this week when Direct
Line reports its latest fig-

ures.The payment is expected
to consist orcash and shares in
Royal Bank of Scotland. It is

understood that Mr Wood will

hold the shares for at least five

years.

The payment Is understood
to include remuneration of

about £18m for this year,
reflecting the rapid growth of

the motor insurer in the past

12 months.
Last year Mr Wood, who

founded Direct Line in 1985.

received a little more than £6m
from his bonus contract which
links his annual pay to the rate

of asset growth of the insur-

ance company.
The bonus accounted for

£6,014,000 of his total emolu-

ments Of £6,121,290. The deal

was originally agreed in 1988

when Mr Wood sold his 26 per
cent stake.

The company was the UK's
first telephone-based ‘'direct’’

insurer, selling motor insur-

ance policies by telephone and
has grown rapidly, specialising

In the lower risk aid of the
market. Earlier this year it

announced that it was on
course to becoming the coun-
try’s biggest motor insurer.

Direct Line recently
announced its Intention to

expand into the home insur-

ance market, where it is highly
critical of the commission rates

charged by building societies,

banks and other intermedi-
aries. The group is also test,

marketing plans to sell per-

sonal loans by telephone.

The company has nearly
doubled the number of its

motor-insurance customers to

1.25m during the past year. It

employs 1,900 people in Croy-

don, Glasgow. Manchester arid
Birmingham

Boardroom battle at Fife Indmar
By Peggy HoOinger

A minority group of
shareholders at Fife Indmar,
the engineering and distribu-

tion company, is leading a
boardroom rebellion aimed at

unseating Mr Gavin Hepburn,
the long-time chairman.

The shareholders, who claim
some 10.5 per cent of the
shares, have requisitioned an
extraordinary general meeting
to replace Mr Hepburn and fel-

low director Mr Michael Munro
with Mr Guido Crolla, a Scot-

tish businessman, and Mr

David Chassels of BDO Binder
Hamlyn.
The rebels are claiming that

the current manMgamgnt had
failed to "make best use of the

acquisitions In the last few
years”, according to Mr Crofla,

who made £1.7m earlier this

year when he sold his Citylink

bus business to National
Express.

In the last decade, Fife has
diversified from marina engi-

neering into distribution and
catering.

The rebels include director

Mr Charles McDonald, who

bolds about 8 per cent of Fife.

He joined the board in 1988 fol-

lowing Fife’s acquisition of
Jack Scot, his North Sea hire

firm. If successful, the rebels

intend to appoint Mr McDonald
as chfllyman

Mr Crolla, who would
become managing director,

said he had approached Fife

with proposals in June, but
had been rejected.

A detailed statement would
soon be sent to shareholders
setting out his proposals,
which are likely to include
asset disposals.

Navan seeks to re-open Bulgarian mine
By Kenneth Gootfing,

Mining Correspondent

Navan Resources, a small
Dublin-quoted company, is to

raise L£7m (£6.6m) via a plating

to cover the cost of a 40 per

cent stake in the Chelopech
mine in Bulgaria which the
company says produced 45,000

troy ounces of gold and 88m
lbs of copper annually during

the 1980s.

Navan also claims that the

Chelopech ore body contains

5.4m ounces of gold and is one
of the largest gold resources in

Europe.

The mine was closed by the

new democratic government in

April 1991 because of unaccept-
ably high levels of arsenic in

the copper concentrate (an
intermediate material) sold to

the nearby smelter at Plrdop.

Navan says it has been able

to earn a 25 per cent interest in

the mine by demonstrating to

the Bulgarian authorities that

these environmental problems
can be overcome.

A Joint venture company,
Bimac. with an authorised cap-

ital of lbn Bulgarian lev (about

£248m) has been established to

operate the wmn pnd associ-

ated facilities. But it will not
inherit past liabilities of any
kind. Navan will inject about
£2.6m) into Bimac and directly

own 40 per cent. It has the
right to take its stake to 68 per
cent The £2.Gm win be used to

bring the mine back into pro-

duction in 1994.

Crossroads Oil loss

USM-quoted Crossroads Oil
Group incurred a pre-tax loss

of ElJam for the 15 months to

June 30. 1993, against a
restated £297,002 profit for the

previous year.

Losses per share were 3J»4p

(0-8p earnings). No dividend is

declared for the period, but the
hoard said it intended to

declare a distribution in 1994.

I
t is one of the biggest and
most complex insolvencies

ever. Last week it moved
into a new phase, as creditors

voted overwhelmingly for a
scheme of arrangement under
English law for the Kwelm
insurance companies.

At stake is the future of five

insolvent Insurance companies,
themselves part of a for wider
web owned by London United

Investments, which is in
administration. Other con-
nected companies include
Weavers, the insurance agency
now in liquidation.

“Tins is either the end of the
beginning or the beginning of

the end,” says Mr Chris

Hughes, bead of insolvency at

accountants Coopers &
Lybrand and one of the joint

provisional liquidators.

Creditors to the different

companies may receive initial

dividends in the range of 3 per
cent to 12 per cent by summer
next year, and between 35 per
cent and 47 per cent ulti-

mately. But the process of run-

ning down the company is

likely to fafcw as long as 40
years, as many future claims

continue to emerge.
Kwelm Is short for King-

scroft, Walbrook, El Paso, Lime
Street and Mutual Reinsur-
ance, five insurance companies
which were created or acquired
by LUI since the early 1970b.

Most of the business they took
on through Weavers was ‘Tong-

tall". It was primarily North
American insurance and rein-

surance for professional .and
medical indemnity, product lia-

bility and directors and officers

cover.

From the late 1980s, adverse
claims rose to the point at
which they ceased underwrit-

ing new business, and then to

1990 Instructed Weavers to stop

costs, including legal foes, are

£22m. Over the next three
years it prcfjacts idndri^trottai

' costs of 889m (£60m}: : Mr
'Hushes argues that the com-
ptarities Justify the fees.

Another sensitivity is the
potential conflicts of interact,

which are rife at Kwebn/Wal-
brook last summer became
part of the Kwelm scheme

Running down the company is likely

..to take 40 years

as many future claims .

continue to emerge ~
.

paying claims on their behalf.

After lengthy negotiations

with creditors, the companies
entered provisional liquidation

in March 1992, except Wal-
brook, which entered the pro-

cedure in August that year.

Collectively, the Kwelm com-
panies have more than $sbn
(£&3bn) in liabilities. Allowing
for current actuarial estimates
with a high degree of statisti-

cal confiifeoQft. Mw final figure

may be as high as $9JLbn.

Aside from the sheer size of
the numbers in the accounts,
work on Kwelm has presented
substantial difficulties. At its

peak Coopers was using the
equivalent of up to 50 full-time

staff.

So for, the firm’s fees have
exceeded £7.4m, and its total

Ruberoid oversubscribed
The offer for sale by Ruberoid,
the roofing subsidiary Tarmac
Is spinning' off to the market,
was 2.1 times subscribed. With
16.53m ordinary 5p shares
available, valid applications

were received in respect of
3SJ)3m shares.

Applications for 200 to 500
shares win be met in toll; 600

shares win receive 550; 800 will

receive 600; L000 will receive

Heavy demand for Badgerline
Demand was heavy for shares

in Badgerline, the regional bus
company which begins trading
on Friday, with the public offer

1.7 times subscribed.

hazard Brothers, Badger-
line’s merchant hank

,
said

23.4m shares had been placed

partly because of creditors'

concerns that there would be
dashes to objectives if the LOT
administrators remained in
charge at managing Walbrook.

C oopers has hired actu-

aries and accountants
from its own practice to

provide Independentadvice on
the liabilities^ th* viability

of the scheme. It is also,

the other large accountancy
firms, a credUff * to the Kwebn
companies on professional
indemnity.
Mr Hughes says; "We have to

he sensitive to issues where
there "right be a conflict.” Ifbe
believes there is potential ten-

sion, he uses Mr Gareth
Hughes, an Ernst & Young
partner, as "scheme twnffirf*

650; 1,600 will receive 750; 2.000

to 10,000 will receive 40 per
cent of application; 20,000 to

500,000

will receive 20 per cent
of application with a minimum
of 4,500 shares; more than

500,000

will receive 17.5 per
of application.

Priority applications foe

241,800 shares received from
eligible employees will be allo-

cated in fulL

administrator".

One of tite most txmfrcpn-

suming .tasks has been recon-

structing the records of the

insurance compotes
,
in usable

'Item. Many are stored in Lon-
* don warehouses xm paps' or
imcmfibn. Evett'those .an. com-
puter need modifying so each
individual policyholder can be
identified, previously a detail

' which only the. broker needed.

So -for/- that has led to the

identification Of more than

35,000

creditors, if will take
- many more mouths for the pro-

cess to te complete. "We have
Tina to unscramble accounting

information that: is, - crudely

.
put, like a plate of spaghetti,^

says Mr Hughes.
To help grapple with the

logistics . of ; the proposed
scheme/ Coopers brought in

one of its own project manage-
ment cqnwdtante; Mr JeffMor-

ris. His previous job had been
to coordinate the relocation of

5j000 Coopers staff is the num-
ber of London offices was cut

from 13 to three.

-

He created six teams to work
on the preparations Miind the
scheme, including cue to man-
age mid invest Kwebn'a consid-

erable cqah assets of more than

8700m, which it most retain to

pay out ftiture claims. The
presence of so much money
makes Kwelm a highly
unusual insolvency.

Another team was geared to

'explaining the scheme to the

with institutions and other
investors, while a further

142m was offered to the public

at H5p.
Heavy public demand meant

that applicants for more than

500 shares would get fewer
than requested.

UniChem
in £8.9m
expansion
UniChem, the pharmaceutical

distributor and chemist
retailer, is making a recom-
mended £8.9m offer for the
Bradford Chemists’ Affiance.

BCA is the. rafa wholesale
pharma supplier to 166

pharmacies in and around
Bradford. Turnover for the
year ended September 1993 was
£52m with, pretax profits of a
little more than Elm.

Stagecoach makes
£4.4m bos boy

Stagecoach Holdings,; the

10 different types of auditor

who bad to approve it those

who were and those were not

to benefit from the govern-

ment's Policyholders’ Protec-

tion scheme, across each, of the

five Kwehn companies.

Now Mr Moms is planning

the gradual run-off stage of

Kwebn. most of which will be

done by about 160 staff

NEWS DIGEST

Perth-based regional bus ser-

vice operator, floated to April,

has acquired- all the issued
share capital of Grimsby-Clee-

thorpes Transput for £4.4m in

to addition, a preacquisition

dividend of £300,000, financed
by Stagecoach, has been paid
to the vendors.:.

1DV agreement
with Polychem

International Distillers & Vint-

ners, frha drinks arm of
Metropolitan, has reached
agreement with Polycfaera, part

of the KUarhanrT Group, to

establish a Joint venture com-
pany to produce, market and
-distribute IDV brands to India.

- ID India, the new company,
in which IDV wilthave a 60 per
cent holding, will begin pro-

agement Services. That

requires considerable invest-

ment in new systems, to re-es-

tablishing a relationship with

the rest of the insurance mar-

ket, totd motivating staff.

A job with a business

which plans to close

rather than grow may

seem an unusual choice, but

Mr Morris says: “Job guaran-

tees are very short-term these

days. KMS has a life of at least

20 years.”
. ,

“There is a big job going for-

wards,” says Mr Hughes. ^

Financial investigations are ro-

under way to trace assets, and

litigation against both auditors

and agents alleged to have mis-

appropriated assets continue.

The House of Lords still has to

resolve exactly who will can
temwfit from the Policyholders'

Protection scheme.

It Will also be some time

before the effectiveness of

schemes of arrangement for

insolvent insurance companies

has been reliably tested.

duction early next year of

Smirnoff vodka, Malibu coco-

nut rum, Archer's schnapps
anrt Chel»pfl -gin, end will bot-

tle Spey Royal Scotch whisky,

Pelican flies
.

into the US
Pelican Group, the restaurant

concern, is to acquire a US cor-

poration to be named Pelican

USA, the assets bf which com-
prise a 60 per cent interest in

the Cafe Tu Tu Tango restau-

rant business, together with
31m cash, far a consideration

of ?2.08m (£L39m).
Following completion of the

deal Mr Robert Earl, who is

behind the Planet Hollywood
chain and is currently a non-
executive director of Pelican,

will become an executive direc-

tor of Pelican. USA.
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FLEMING FLAGSHIP FUND
Socidte (flnvcsuaxmost X Capital Variable

45. rue dcs Sdlbs. L-25?> I low aid. Grond-Oodn! dc Luxembourg

R.C Luxembourg B 8478

yU 1 1 'vtom 11 l-o t A A ; A J P. » 1 >

ll wa* resotvcJ si tbe Annual General Meeting ofAc ufauebolden held in Lmcmbouig
«M 17 November 1993 that lie fbOnwiog divnicjKh should be paid:

FFF-FUmiag Staten> Opportunities Fond

A dividend of USS 0.058 per share is payable ao JO November 1993 In shareholders of

record at 17 November 1993. The shares will be quoted ex-dividend as from 18

November 1993.

PFF-Fhmiag European Fund

A dividend of CSS O.OI4lpcr share is payable on 30 November 1993 to shareholders of

record at 17 November 1993. Tbe shares will be quoted ex-dividend as from 18

November l*WJ.

FFF-FUming GlobalCamtrdbU Fuad

A dividend of USS (1. 1353 per share is payable on 30 November 1993 to shareboklm
of tccunl at 17 November 1993. The shares will be quoted ex-dividend as from 18

November 1993.

FPF-FUntatg InternationalBaudFund

A dividend of USS 0 4043 per share is payable on 30 November 1993 to shareholders

wf record at 17 November 1993. The shares will be quoted ex-dividend as ham 18

November 1993.

FFF-FUmiag Japanese Fund

A dividend of USS 0.34,24 per share is payable on 30 November 1993 to shareholders

of record at IT November 1993. The shares will be quoted ex-dividend as from 18

November 1993

FFF-FUmiag United Kingdom EnterpriseFuad

A dividend of 0*31Pb gw share is payable on 30 November 1993 to shareholders of

record ul 17 November lflj. Tlie share, will be quoted ex-dividend as from 18

November 1993.

Shareholders may elect for their dividends to be pul into their account with Robert

Fleming & Co Limned. Luxembourg Branch, and subsequently be invested

jutomatkaDy in the subvertpurer hrf further shares of the same class.

Request for receipt of dividends must he made to the company or to Robert Flatting A
Co Untried, Luxemtuun; Branch. In writing except in the case of bearer shareholder)

and Japanese sharehidden o> here di-inbutum of dividends Is automatic.

lluUen of registered shares who do nut have an aceounr with Robert Honing A Co
Limited, Luxembourg Branch, will be paid by cheque at (beir registered address.

Dividend payment, id re^iMem! stuieholdcm of less than USS 50 will be reinvested in

further shares of tlx: same daw.

Holden of beater shares must send the relevant coupons tot

Krevlicibank SA UucratxMTgcuisc. 43. ftoalcvanl Rural- L-29S5 Luxembourg, sod

Inform the bank where the antrum of ibe dividend is tu be paid.

FFF-Flemng Lavlurn Oppunumltcs Fund coupon number 3

HT -Fleming [irlcnulnuial Bond fund cirapoa number 2

H-K-Fleming Japanese Fund coupon number 3

FFF-Flemjng European Fund cuup.w number l

i-TF-FIcming Global Convertible Fund coupon number 1

;

FTF-Fkmvnr United Kingdom Enterprise Fund coupon counter 1

Bv Order ofThc H>md of Directors

NISSAN CAPITAL OF AMERICA. INC.
prKDocmM >reri tmrfeqMbHv in AM Statu ofOotmanj

YENOdXXUlOaaOQnxeOfREVERSE FLOATING RATE NOTESOUE19M
(ONI *5artM A NOUV7

YEN 4^00,000,000 FUCED/FLOATINGRATENOTES DUE. 199&
pho -Sanaa B Notes')

N&hcc is hereby given that tfm "SernM A Notes’ Coupon No. 2 will pay a
coupon amount af Yen 731,250 The redo of interest for ihe 'Servos B
Notes' Coupon Ns d has been fixed af 2. and Ihe interosf payable wj
amount to Yen 104,417. Both Series A Notes and Sorias B Nates wii bo
payable on ihe relevant biterod Payment Date May 20, 1994 in rospoct of

Yen 10.000,000 nominal of the Nates.

Naaomkor 23. 1^93, London /vi'T'IP a
By: Clibanh, NA {Issuer Services}, Agcrd Bank Lf I /p/tMtSr

Forex or Futures prices from £49 per month

30 second i4>d3te3 on yaw VVindows PC Screen or

Pocket Financial Monitor call 0494 444415

QuoteLink from SPRINTEL

To the Holders of

SffiA2S8flL£HIMChn,iH6.

Series F, Class F-l Floating Rate Bonds
Due February 20, 2018

Pursuant to the Indenture dated as of February 1. 1985
between Shearson Lehman CMO, Inc. as Issuer and Texas
Commerce Bank as Trustee, notice is hereby given that the
interest rate applicable to the above Bonds for the interest

period November 20, 1993 through February 19, 1994 as
determined in accordance with the applicable provisions of
the Indenture, is 4.0625% per annum. Amount of interest

payable is $24.156851208 per $10,000 principal amount.
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£200.000,000
MFC Finance No. 1 PLC

NOTICE OF RB*EM*TK)N
Stefa* ’A* to ‘F’ Hortgao* Bnofcnd Roteifaig Rats Notes

Dxm October 2023
Nortco is Itoraby a*van, that in accordance wMi Contfldona 6(c) of the
Prospectus dated 13th October 1388. tha Issuer intends to redeem
Cl.800.000 In aggregate value of the Notes on the respective
December 1993 Interest payment dates.

tZ>. tVSS. London CmBANCO

CfVASSUKTED

CAISSEAUTONOME DE
REFINANCEMENT
USD 100,000JKX>-
T. V. 1990/1995

Bondholders arc hereby
informed that tbe rate

applicable for the eighth

period of interest has been
fixed at 3355%.

The coupon N® 8 will be
payable at tbe price of
USD 1677,50 on March

16th, 1994 representing 180
days of interest, covering toe
period from November 17th,

1993 to May 15th, 1994
inclusive.

The Reference Agent
and Principal Paying Agent
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This week’s topics:

Asia's Wealth And Power

Will Sweden's Astra Join Merck?

Mending Fences After NAFTA

Hussein Outplays Arafat

How To Price Pollution
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The Markets
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Global Investor / Peter Martin

World’s eyes on US interest rates

|f-g

'

Thanksgiving
week in the US
promises to
add fresh
uncertainty to

iv the Question
preoccupying
the world's
financial mar-

kets: what is the outlook for
US long-term interest rates?

The New York markets will
start winding down from
Wednesday lunchtime in prep-
aration for Thursday’s holiday;
many people will stay at home
on Friday, too. So the active
trading week will only be two
days - yet into it. the govern-
ment plans to cram two bond
auctions, for two-year notes
and five-year notes.

That means that anyone buy-
ing these issues may well be
stuck with them until next
week - potentially a worry in a
market that demonstrated its

volatility yet again on Friday.
Despite this, the auctions

will probably go well; they usu-
ally do. The broader issue
remains. Has the US bond mar-
ket moved - as Mr Robert
Brusca, of Nikko Securities in

New York puts it - from a bear

phase of a bull market into a
true bear market?
That matters to investors

regardless of where they live.

A sustained move upwards in

long-term US rates would indi-

cate that bond investors fear

the return of inflation, suggest-
ing that in the not-toodistant
future the Federal Reserve
would get the message, too.

The realisation that both
short and long-term interest

rates were decisively headed
upwards in the US would
dawn, unpleasantly, around
the world. In the US equity
markets, shares would be dam-
aged by appearing less attrac-

tive Hum bonds or wish.

Overseas, equity and fixed-

income markets would Lose the

psychological prop of a world-

wide outlook of falling interest

rates and low inflation.

Though the economic climate

would still indicate lower inter-
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est rates to come In Europe,
investors would glance ner-

vously at the US.

Flows of US retail investors'

cash - out of deposit accounts
and money funds, Into equities

at home and abroad - would
dry up, as Americans rediscov-

ered the joys of interest An
end' to the flows, perhaps their

reversal, would be bad news
for shares worldwide.

Much hangs, therefore, on
the outlook for the US bond
market After Friday’s further

slide in the market, the next
few days could be tense. In
Thanksgiving week, no-one
wants to be the turkey.

Those expressing their grati-

tude on Thursday will include

the heads of big American
companies, for whom the
fourth quarter is looking
happy. One of the biggest and
best diversified US corpora-
tions recently held a meeting
for Its divisional bosses. With-
out exception, said someone

present they reeled off tales of

double-digit revenue growth in

September. Fourth-quarter
results will reflect this under-

lying business strength. A
shaky bond market may hurt
the valuation of the stock mar-
ket but it will do little In the

short run to damage the
improvement in earnings.

Rapid, self-sustaining
growth in Asia/Pacific’s indus-

trialising economies Is one of

the investing community's new
articles of faith. The television

pictures of President Clinton at

the Apec economic summit
merely confirm the worldwide
enthusiasm for equities any-
where in Asia - except Japan.

There’s no doubt that this

region will be the manufactur-
ing heartland of the world in

the coming century. There’s

also no doubt that the addition

of a billion people to the global

market economy will have pro-

foundly beneficial results.

Don’t expect the process to

be a smooth though. In

some respects, the global econ-

omy in the early 21st century

will look a lot hkeit did In the

late 19th century: bumpy. A
large, rapidly growing, aggres-

sively export-oriented region
will make the world grow fas-

ter, true - but it will also pro-

vide a lot more shocks.
Look at the description last

week, from Courtaulds, the UK
chemicals company, of how the

Chinese credit squeeze had hit

revenues. “Production of acry-

lics and acetate tow that were
previously going to China have
been diverted to Europe,” said

Mr Sipko Hnlsmans, Court-

aulds’ chief executive. Prices in

Europe had suffered; and the

viscose market in the US
would soon be hurt, too.

China’s trend growth will be
rapid, hut it is unlikely to be

stable. Periods of slower
growth will leave markets
awash with unsold product
destined for China; and shove-

trend growth will push up

worldwide prices, once the
global economy recovers.

The growing Asian econo-

mies are still a relatively small
part of world gnp. But their

rapid growth and vast popula-

tions will make them the
world's marginal consumer.
And in economics, it's at the
margins that things happen

The flood of money Into the

developing markets of the
Asia/Pswlfic regions is only
partly driven by economics, of
course. It’s also driven by one
of the great self-reinforcing

phenomena of current invest-

ing: the concept of a “normal”
weighting. Global investors
look at the world through the

prism of one of the worldwide
equity indices, such as the FT-
Actuaries World Index.

If a market starts to rise rap-

idly against the rest of the
world, its weighting in such
indices will rise, because they
are weighted by market capi-

talisation. Global Investors will

discover themselves to be sud-
denly underweight in that mar- ~

ket It wouldn’t look good at

yearend to be underweight in

a market that Is performing
strongly; perhaps it is time to

move hack into line? Thus, a
rally came begun is self-reinfor-

tring. until some event occurs
to reverse its course. - The

.

gmniior the market, the thin-

ner its trading and the further

away it is, the more powerful

this cycle.

Western fimd managers look
down on those who still place;

their faith in a stock’s
“momentum”. Retail investors

and the naive marfMta of the

Asto/Padflc rim might use this

technique, they say, but no-one
with the merest smattering of

modern portfolio theory takes

it seriously. . Yet they have
institutionalised such a con-

cept in the name of prudence.

Most recently it has ted them,
with splendid irony, to pour
money into the pockets of

Pacific rim investors. Did
somebody say naive?

*

The new weekly table

alongside caters to the increas-

ing Interest in the “total

return” of asset classes round
the world. Total return cap-

tures both the capital apprecia-

tion of a security and Its

income stream (dividends or

interest). It thus allows you to

compare the return in holding

your money in the money mar-
ket. with that available in
hnnris nf rtifftargnt maturities QT
equities. The table shows the

total return In- local currency

terms on four asset classes in
five countries over the past
week, the past month and the

year to date.

The growing Interest in total

returns is partly a result of the

worldwide trend towards con-

vergence of tax rates on
income and capital gains.
Investors are increasingly

indifferent as to whether they

get their profit from a stock’s

appreciation or its income
stream, and want a measure
which captures both.
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Total returns are also in

fashion because cheap comput-
ing power has made them
easier to calculate. Not that

easy, though: a great deal of

expertise is required, for which
we are grateful to Mr Chris
Golden of Lehman Brothers in

London, for the cash and bond
figures; and Mr Symon
Bradford of NatWest Markets
in Edinburgh, for the data on
equities. . . . .

Two events in Belgium next
week - a series of- demonstra-

tions against government aus-

terity planned by labour
unions and the meeting of the

European Commission to

review its draft white paper on
employment and competitive-

ness - underline a worldwide
trend pointed out recently by

Mr David Roche of Morgan
Stanley.

People are tiring of corporate

.restructuring and retrench-

ment, as witness the Canadian
election, the Air France pro-

teste, recent labour unrest in

Italy and Germany, and the
anti-Nafta campaign In the US.

- One way In which this
nhhnppiTipiM could manifest
itself is a general swing back
towards protectionism, subsi-

dies, and government interfer-

ence. potentially damaging for
- corporate earnings. The phras-

ing of the white paper will be
one indicatin' of the way the

debate is going; so will prog-

ress in the Gatt talks. The way
politicians discuss this issue
-will indicate how seriously
they take the new public mood.

Economic Eye / Edward Balls

China’s gradualist strategy

not a Russian option
“Therapy with-

out shock” is a
tempting slo-

gan for Russian
politicians, as

they stake out

their positions

in the run-up
to next month's

elections. With inflation run-
ning above 1,000 per cent a

year, and industrial output
expected to foil a further 10 per

cent this year, the need for

therapy is obvious. But “shock
therapy"? The Russian people

may well figure that they have
had more than their feir share

of shocks already.

In fact, the party of shock
therapy is currently (irmly in

the lead in the polls. The Lib-

eral Russia's Choice party, led

by Yegor Gaidar and backed by
the president, wants to cut
subsidies to state enterprises

in order to control inflation

and encourage the private sec-

tor.

But for supporters of groups

such as the Civic Union
for Stability, Fairness
and Progress - backed by
Russia's industrial lobby - a

more gradual approach to sub-

sidy cuts has an obvious
appeal.

“Gradualism” also has an
impressive pedigree. China,
which began its transition

from central planning back in

1978, has avoided shocks like

the plague, while eschewing
rapid cuts in subsidies to ineffi-

cient state enterprises or mass
privatisation.

Instead, the Chinese leader-

ship has concentrated reform

first an agriculture and rural

enterprise, white cautiously
experimenting with liber-

alisation in selected pro-

vinces.

And this “gradualist” strat-

egy has worked. The Chinese

economy has grown by a dra-

matic 8 per cent plus since

1978, doubling its share of

world trade.

Compared with Russia, U
remains a poor country. Rus-

sia's average income per head

in 1991 was $3,220 compared

with a mere £170 in China.

But the contrast between

the drab streets and decaying

industry of Moscow, St Peters-

burg or Volgograd, and the

dynamism of the shining

industrial development zones

that surround Tianjin, Shang-

Tracking the transition from plan to market

Emptaymont by sector, %
>
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Fiscal revenue as % of GDP
China ai Russia CD

60 - -

Money (M2) as %o( GDP
ilna M Russia CD

1970 84 87 90 91 1970 86 90 91 82

GOP growth, %

1988-89 90 91 92

Source. Sachs & Woo (1933)

hai or Guangzhou, suggests
that these simple dollar Income
comparisons tell only a small

part of a much larger develop-

ment story.

How tempting, then, to see

China as a role model for Rus-

sian reform; a relatively pain-

less way to make the transition

from plan to market, encourag-

ing the non-state sector and
foreign Investment but with-

out requiring immediate cuts

In state output and employ-
ment.
Sadly, the analogy does not

work, as Harvard professor and
Russian adviser Jeffrey Sachs

argues in a forthcoming Eco-

nomic Policy paper, written

with Wing Thye Woo.
The reason is that Russia

and China started the transi-

tion to a market economy at

very different stages of eco-

nomic development. In China
in 1978. the bulk of the popula-

tion worked in collectivised,

but unsubsidised agriculture -

state enterprises employed less

I L

1988-89 90

than 20 per cent of tbe popula-
tion.

Liberalisation of agriculture,

and the consequent rapid (not

gradual) rise in productivity,

meant substantial gains to the
rural population and allowed

surplus peasant workers to

move to the rural industrial
sector.

The potential losers from
cuts in subsidies to unviable
state enterprises are a dwind-
ling minority, while the will-

ingness of the population to

increase its holding of money
balances has allowed the gov-

ernment to pay monetary cred-

its to industry without fuelling

inflation.

China has not escaped infla-

tionary problems. But its infla-

tion has resulted not from the
need to subsidise the old, but
because the growth of new
enterprise has run ahead
of the ability of physical

infrastructure and economic
institutions to support It

It is the World Bank, not

the International Mone-
tary Fund, which is advising

China on the structural
reforms.

For Russia, this Chinese
“gradualism” Is not an option.

Russia’s highly centralised

planning means that state
enterprises are much larger
than in China, while in-

dustry is more regionally con-

centrated. making closure of

non-viable plants more diffi-

cult

But Russia is also over-in-

dustrialised - only 6 per cent

of the population works In

agriculture, compared with 93

per cent in state enterprises.

The constituency which stands
to lose, in the short-term, from
cuts in subsidies is therefore

much greater.

Meanwhile, as confidence in

the currency has dwindled, the

government’s resort to the
printing press has meant accel-

erating Inflation.

This Russian inflation is not
a product of overly rapid devel-

opment but of the govern-
ment’s need to continue to sub-
sidise the past at the expense
of progress. Until these
industrial subsidies are cut,

the bias against the non-
state sector and very high
inflation mil continue to

impede growth of the non-state

sectors.

Indeed, a gradual approach
to cutting state subsidies risks

being the worst of both worlds
- it hurts the state employees,
while providing little incentive

for state employees to move
Into the service or private sec-

tors. Hence, the importance the

IMF attaches to linking aid to

cuts In inflationary industrial

credits.

Of course, Russia's transition

to democracy makes the

short-term task of cutting

subsidies even harder, a
problem that China has

never had to face - which
explains why the IMF has

been criticised, both by
Russia’s reformers and
western economists, for being

much too cautious in offering

this financial support, most
recently by Mr Sachs In

today’s FT Letter’s column.
But, in the debate between
advocates of “gradualism.” and
rapid disinflation, Mr Sachs
and the IMF are on the same
side.
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Already reeling because of a

econoxnic statistics, DS bond
prices are likely to come under
renewed pressure this week
from more economic data and
an infkx ofnew supply.
The only good news for

fixed-income investors Is the
Thanksgiving holiday, which
will shut the market on
Thursday and dose it early
mi Friday, at 1pm. They may
also be cheered by Monday’s
release of the latest Federal
budget deficit figure, which
is expected to show a slight

shrinkage in the deficit.

Otherwise, the only notable
data due is the October durable
goods orders report on
Wednesday. After September’s
slight o.7 per cent rise in
durable goods orders, Wall
Street is looking for a bigger

With sentiment so gloomy,
traders are not looking forward
to this week's Treasury
auctions, which will add
supply to the market at a time
when prices are vulnerable.
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Today, the Treasury wOl sell

$17bn in two-year notes (the

largest such issue in history),

and on Wednesday it will sen
gllbn in five-year notes.

If Friday's Gall in prices is

carried through into the early

part of this week, institutional

investors could fear further
declines and stay away from
the auctions, pushing yields

even higher. Thursday's
holiday may not come a
moment too soon for the bond
market

Activity in the UK government
bond market is likely to be
subdued this week as investors

wait to see whether Mr
KremAth fUarhp, the

chancellor, wfll cut
interest rates at or around the
time of the Budget on
November 30.

The market is fired-up for

a base rate cut following last

week's encouraging economic
rluta

.
in pwi-frimter fhp qmafl

rise in inflation.

This has provided Mr Clarke
with a good excuse for easing

monetary policy, should he
need to sweeten the tax

increases which are widely

expected to be announced in

the Budget.

A good M3 figure in
Germany today, and cost of

living later this week, may tilt

expectations even more firmly

behind a UK base rate cut. as
markets gear up for a drop in

Germany’s lending rates.

There are few economic data

to influence opinion in the UK
this week, although on Friday
the CBI produces its monthly
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survey of manufacturing

trends.

Last week, the drop in retail

price Inflation from L8 per

cent In September to 1A per
cent in October pushed gilts

up about a point
gfryo thwn thn mariiet hag

drifted downby about 5 basis

points, but it is likely to

remain well supported this

week, against a background
of low inflation and the strong

expectations for a further

easing of base rates.

The Bundesbank
policy-making council meets
only twice more this year, on
December 2 and December 16.

.

Withlong bund yields dose
toa historicallow. at 5£S per
cent on Friday; the market
is dearly anticipatingfurther

decisive rate cuts at one or .

other of these meetings.
The failure to deliver menu

than a fractional reduction
.

in the securities repurchase,
rate after last Thursday's
council meeting did nothing

to unsettle the optimism.

Money supply data published
today and inflation figures for

four states later this week will

be closely scrutinised to see .

*

whether the optimism is

justified.

The market expects growth *

in October M3 of&3to 6.7 per
cent on an annualised,

seasonally adjusted basis,'

compared with the
Bundesbank's target of4J> to

per cent for the year.
Inflation data from

Baden-WGrttemberg,
North-Rhine Westphalia, Hesse

-Vi aaSg-fiar -* -
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and Bavaria are also likely -.

tobeposttive. • -
_

•

Two factors weigh against
‘

the optimism. First is the
‘

Bundesbank's love ofsurprise:
everybody is taking arete cut
forgranted, so it is likely to

‘ want to disappoint them.
Second is the influence of the -

US bond market investors are
becoming wary ofthe .....

possibility ofUS interest rate

rises. This has unsettled US
bond prices and could spill

over into the bund market .
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protectiveincome tax cut
Investors have become wary

ofthe recent fell in the yield

<mtheNo l45lOyear .

benchmark, to below the35
per cent leveL Anlncreasing
numberlast week tried to

avert the riskof profit-taking
.

by buying put optima, or
contractsgiving the holder

tiie “right to saH".

However, Increasing

pessimism overan economic

recover is likely to support
lower interest rates. .

One concern for-bond
investors is the size of fee

income taxcut, which Mr
MoriMro Hosdfcaw^, the prime
minister, pledged over the

weekend. The tax advisory

committee to the government
last week proposedan income
tax cutftmded by an Increase

in consumption taxes. But the
government is likely to

6. Ye»a IS

implement an early tax cut .

to boost the faltering economy,

financed by government bonds,

until consumption tax is

increased.
:--

Traders believo atax cut

ofYS;O00bn to Y&OOObn one

year ahead ofany consumption.

tax hike will be unlikely to

affectsopply and demand but

a cut over YKVJQQhh, two to

three years ahead of a
consumption tax increase will

be b^d news for the bond
market

Capital & Credit / Sara Webb

Bank may bow to Gemms on repos
One by one, the various
gilt-edged market makers (or

Gemms) have been called in to

see the Bank of England in
recent weeks and Invited to

give their views on whether
the UK should have a fully-

fledged bond lending or repur-

chase (repo) system.

Two years ago, such an
approach by the Bank would
have seemed inconceivable. It

was widely felt by the securi-

ties houses, especially those
with active repo desks in other
government bonds, that the
Bank had a strong aversion to

an open repo market.

Yet in the space of two
years, the pressure has built

up for an open repo market
and the Bank's willingness to

listen to Gemms’ views on the

pros and cons of such a system
suggests it is genuinely
open-minded on this matter.

Those who have told the
Bank their views believe that

an open repo market is inevita-

ble: it is simply a question of

time and the determination to

overcome certain obstacles,

such as the regulation of a

repo market and implications

for the taxation of dividends.

Gemms have enjoyed a privi-

leged position for several
years. Because of their require-

ment to make two-way prices

under all market conditions,

they need to be able to borrow
gilt-edged stock to complete
their sales. This they do
through Stock Exchange
Money Brokers, specialist

intermediaries who borrow the

gilts from approved lenders,

such as large institutions.

Increasingly, market partici-

pants have argued that the
Gemms’ privilege should be
extended to others: through
repos, holders of gilts would be
able to sell them for cash for

an agreed period of time, at the
end of which they woald buy
them back at an agreed price.

Such arrangements exist for

US, French and German gov-

ernment bonds, and there are

many investors and securities

houses who would like to see a
similar arrangement for UK
government debt
Those in favour of an open

gilt repo market claim there

would be several advantages.

Even with the existing
arrangements, Gemms do
sometimes face a'shortage of

certain frhvfe of «tnr»k '‘Some-

times you want to borrow
stock as a Gemm so you can go
short, and it’s hard to get any-
thing other than benchmark
issues." complains a dealer at

one tending UK house, adding

that an open repo system
would improve gilt market
liquidity.

With an open repo system,

overseas investors - who are

significant holders of UK gov-

ernment bonds - would be
encouraged to i«»nd ont their

stock to enhance the return on
their portfolios.

The pro-repo camp argue
that an open repo system
would entice a broader range
of investors into the market.
For example, an investor

who wants to buy gilts could
finanrp his gilt purchases more
cheaply by using the hands as

collateral and borrowing
against tViem.

One Gemm calculates that

an investor might be able to

reduce his borrowing cost

quite considerably: he might,

for example, pay 50 basis

points over Libor to finance his

position unsecured, but could
reduce It to 10-15 basis points

over Libor cm a secured basis.

Those who are in favour of
having a repo market argue
that the inability to “repo-out”

stock has deterred many Inves-

tors, particularly those In tine

US who are accustomed to the

freedom to "repo-ouf their US
treasury bond holdings.

If these investors could be
wooed into the gflt market by
the presence of a repo facility,

they argue, it would encourage
more investors to participate

in the marieat, which in turn

would mean lower borrowing
costs for the government
Not everyone agrees on this

point It is not entirely dear
which investors have steered

clear of gilts for this reason,

given that the gilt market has
shown a considerable rally

over the last two years and
produced bumper returns lor

investors.

While the Bank recognises
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the advantages of creating a
deeper and more liquid market
through an open repo system,
there are obstacles which
would need to be overcome.
Even its most ardent propo-

nents will admit in private that

repos have a chequered past

and have acquired a rather
“spiwy" reputation, thanks to

several scandals, such as the

Drysdale case in the US in the
early 1980s.

Clearly, the Bank would
want to be satisfied that the

market was not open to abuse
or disruptive behaviour. This
raises the question of bow best

to regulate the market
(whether through legislation or
a code of conduct), and how to

ensure that stock is not lent

out several times over (in the
latter case, the solution would
be to simply place stock with
an agreed third party).

“The regulatory and tax
problems are not insurmount-
able: it's more a question of

whether the Bank really wants
to relinquish its hold over the
secondary market in gilts,"

claims one gilts specialist

International 7 Antonia Sharpe

Germany considers long-dated sector
The Republic of Austria's
successful DM2bn offering of
30-year Eurobonds last week,
which prompted a flood of
long-dated issuance by six Ger-
man states, has raised the pos-

sibility that the German gov-

ernment could follow suit
There Is clearly strong

demand for long-dated D-Mark
bonds, especially outside Ger-
many. International interest

was such that Austria's issue

was increased on Friday by
DM50Qm from DML5hn.
Excluding Austria’s offering,

Just over DM3bn worth of
bonds with maturities of more
than 10 years emerged last

week, through a combination
of 30-year bonds and 20-year

bonds puttable after 10 years.

The sudden rush of long-

dated paper and a perception
that some issues were too
tightly priced has resulted in
thin new market reaching satu-

ration point sooner than many
syndicate managers had hoped.
However, they are confident

the overhang of paper will be
absorbed fairly quickly, which
will enable other highly-rated

borrowers to raise long-term
financing at the current low
interest rates.

Deutsche Bundespost, Ger-
many's post office which set up
a DM2bn medium-term note
programme last week, is expec-

ted to raise DMSOQm. via a 30-

year band issue tins week.
The bonds- are likely to be

priced to yield around 70 basis

points over 10-year German
government ' bonds .(bunds).

The pricing of 30-year D-Mark
bands is more an art than a
science due to the lack of
benchmarks beyond 10 years.

The yield spread on Austria's

bonds was calculated by using
the yield differential between
10-year and 30-year Dutch and
French government bonds, a
mechanism devised by JP Mor-
gan when it arranged a
DMLSbn offering of 15-year
Eurobonds for LKB Baden-
Wflrttemberg Finance in
August, the first offering with
this maturity in the D-Mark
sector.

So long as there is no 30-year

bund, Austria’s offering will be
seen as the benchmark against

which future issues will be
priced.

Syndicate managers hope it

will not be long before the Ger-
man government does so, since
this would provide the liquid-

ity and credibility which most
investors require.

The German government
does have experience in this

area. In 1986, Germany's low
inflation rate prompted the
government to issue two
DMlbn offerings of 30-year

bonds.'

They became illiquid as a
change in market conditions
dissuaded the government
from issuing more long-dated

paper and concentrate instead

on issuing 10-year bunds.
The German finance minis-

try has declined to comment
on whether the government &
will resume its Issuance of
bunds with maturities of more
than 10 years.

The government is thought
to be seriously considering the

option but is put. off by two
main factors: uncertainty
about how well the market
could absorb large issues of 30-

year bunds (a bund issue totals

around DMIObn these days)
and the lack of a relevant
futures contract
Nevertheless, the desire to

conform could well encourage
the German government to
overlook these problems.

Italy has become the latest

European sovereign borrower f»

to issue 30-year debt and Spain
will make its first issue of 15-

year bonds in the domestic
market in December.

NEW INTERNATIONAL BOND ISSUES

10» Dec.1998 B 100-00
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EQUITY MARKETS: This Week
NEW YORK

Bank shares

may suffer

further fall 0,700 *77

Hopes of

recovery

face test

TOKYO

Although this will be a
holiday-shortened week (the marinas
are shut on Thursday for
Thanksgiving and will dose at ipra

'

on Friday), Investors and traders
should have plenty to chew on over
the next few days.

October durable goods data, due
out on Wednesday, are expected to

provide farther evidence that
economic activity is picking up. But
the stock markets may not find mmfli
cheer in the numbers it aa in the
past few weeks, the news unsettles
inflation-sensitive bond investors
and pushes long-term interest rates

higher.

The steady rise in rates has put
the brake on the tong rally in hank
stocks. One of the reasons the Federal
Reserve cut interest rates between
1990 and 1992 was to bail out the
ailing banking industry by providing
banks with huge Interest margins.
The rate cuts had the desired effect,

but now. with rates rising, banks
will have to wean themselves off

their Eat margins. Their earnings
performance, which has been
impressive recently, will undoubtedly
suffer as a result Bank stocks, which
stumbled last week, could fell further

before the week is over.

There is little corporate news due
out although the takeover battle .

for Paramount Communications will

enter a new phase with the offers

of rival bidders Viacom and QVC
Network both due to expire this weds.
Investors will also be keeping an

eye on airline stocks in the light of

the flight attendants strike at

American Airlines, which unions
plan to extend into the busy
Thanksgiving weekend -
traditionally, the busiest travel period

in the year.

3fiSQ _
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Stocks traded on the Nasdaq
market are looking vulnerable at

the moment Nasdaq lists a lot of
smaller-capitallsed, growth-oriented
iwmpani^ many hi Ww technology,
mmiwmiteiHnns anri haalHiMW
sectors.

Their shares performed wellwhen
the economy was seen to be
struggling, because investors liked

their potential for wtrninga growth,
but in recent months they have
lagged the broader market
Last week, while the Dow Jones

Industrial Average and the Standard
& Poor’s 500 index held their own
near record highs, the Nasdaq
composite fell &56 per cent, and its

performance over the year now lags

behind the main indices.

With economic growth picking

up pace, the tide of Investment
sentiment may be moving decisively

against small-cap stocks In favour
of the giants of the Dow and S&P.
Finally, the market for initial public

offerings is worth watching. Over
the past fortnight the IPO market
has seen a couple ofbig successes
- most notably, the flotations or the

restaurant chain Boston Chicken
and the clothing retailer Talbots.

Both benefited from hype and
heavy speculative buying, leading
some observers to warn that the IPO
market (and with it the secondary
market) may be In danger of

overheating.

The focus of attention on the London
stock market wifl swing back towards
the corporate front this week as the

pre-Budget equity account draws

to a close and US markets dose down
for Thanksgiving Day.

Company results have yet to

produce the signs of business

recovery the stock market has been

seeking throughout this year. But
this weak ranlri prove a turning point

Hie City’s - and Downing Street’s

- hopes for a consumer-led economic
recovery will be put to the test when.

Allied-Lyuns, Northern Foods, Kwik
Save and Tate A Lyle deliver their

latest trading figures.

Overhanging the brewery and food

sectors is the threat of changes In

VAT or excise duties in the Budget
which Mr Kenneth Clarke win deliver

only days after the companies report

profits, and just before the Christmas
selling season.

Northern Foods, high quality,

riftwiffjrfi«rally^>ripntatpH arid an
important supplier to Marks &
Spencer and other high street leaders,

has paid the penalty for these

characteristics by underperforming
the stock market in the past 12

months. Any good news from
Northern Foods will be welcome but
the market Is not enthusiastic, aiming
for a rise of undo- 7 per cent to

around £73m pre-tax.

From Ahied-Lyons, a doll statement

seems to be the best hope. The group
is perceived as feeing a tough
business environment, retail margin
pressures and nervousness over Mr
Clarke’s intentions for drink bn«i
But a straw in the wind may have

been Whitbread’s revelation list week
that pub food was the prime boost

to its profits expansion. The market’s

response to AULad-Lyons’ statement

i ' .
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Technical selling Is feared fa equities^
after.the downwardbreak through
18,000 in Mi* Mkkei-225 on Friday. .

Dealer support Is expected to be
Hwrfhri by the Labour Thanksgiving .

holiday tomorrow, and ahead of

.

interim wimingn from the hanking

sector an Thursday and Friday

I, -k
'
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FRANKFURT

will set the pace for Grand
Metropolitan, Guinness and the other

leaders of the sector.

Tate and Lyle, the world’s largest .

sugar company and a big player in
the US, will offer valuable evidence
on. the progress ofeconomic recovery

across the Atlantic. UK investors
might he behind the times here,

the shares were badly hit by a fairly

cautious trading statement from the
board last September. Market
expectations of fuB-year profits are
tightly bunched around
Analysts are looking for £125m

-£128m from Kwik Save, the discount
supermarket group. The shares have
underperformed even the badly
mauled food retailing sector recently,

caught between price cutting

initiatives of the leading chains and
the exposure given to the new
cUscounling groups. Analysts wjn
be focusing on the growth in
like-fbr-like sales iwnrgrivt

PARIS

After risfog French consmner 7
expenditure in September, and ni

.

'

the third quarter of 1893,'James Cape!
erpecty a decline rif ftfl prir rwrrt in

October as anIncrease in social \
security contributions depresses'
disposable Income.

Prospective p/e ratio

The latest prospective p/e ratio for

the “500” index for calendar 1993 is

IS o according to IBES, the consensus
estimates service (last week; 1ST).
This compares with an IFBS
estimated p/e for the.“500“ of20j6

(20.7) for calendar 1992. The official

FT calculation of the historic p/e,

based cm the latest reported earnings,

is 19-87 (19.79).

ZURICH

INDICES' AT A GLANCE
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November CPI figures for Basle and
Geneva are duethis week. Smith
New Court expect felling Swissrents
wifi help to depress the Indices to
around25 per cent from, the 8.4per
cent recorded in October,providing
further evidence of the improvement

.

in Hi" ddunfflHft nt»<<nnn\y

A raft of press conferences indude
ABB mid Merck on Tuesday; Nestle

is expected to give sales forecasts,
and AlUBSUise nmo-nvrntfri mrtpa

figures, at their autumn news
conferences on Wednesday. -

STOCKHOLM

Nikkei

CAC 40

17,S*t:i9

2,077.37.

• 2,745.23

•
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Banco Com. ItaL ' 544.31
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Nine-month results from the ABB
Asea Brown Boveri, Swedish/Swiss
engineering combine are expected
in Sweden and in Switzerland.
Analysts expect ABB to report a
slightly lower profit for the period,

while forecasts for the hill year . .

-remain reasonably positive,

particularly In light of the economic
situation prevailing in Europe..
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VENTURE >01FORUM 70

London, 29 November- 1 December 1993

Venture Forum Europe '93, arranged by Venture Economics and the Financial Times,

will provide a unique opportunity to meet those involved in raising capital, negotiating deals

and building the businesses of the future.

Speakersinclude:

Lionel T Anthony
Causeway Capitol Limited

Jay T Applegate
Benedetto, Gartland &
Greene. Inc

Dr Evert A M Elberise
Dutch Venture Capital

Association (NVP)

Dr Jos Peeters
Capricorn Venture Partners NV
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Michiel A de Haan
Atlas Venture

Ken Robbie
Centre for Management Buyout
Research

Jonathan Blake
SJ Benvin & Co

Dr Richard Hargreaves
Baronsmead pic

Gillcs Cahen-Salvador
LBO France

Ronald Cohen
Apax Partners & Co Ltd

Ron Hollidge
Lloyds Development Capital

Limited
British Venture Capital
Association

John B Singer
Granville Europe AG
European Venture Capital
Association'
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Morgan Grenfell Development
Capital Limited
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Dr Neil Cross
3i Group pic

Michael R Gumming
Barclays Development
Capital Limited

Waldemar Jantz
TVM Techno Venture
Management GmbH & Co KG

Leendert J van Driel
Gilde Investment Funds
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Barbara B Lynch
Cambridge Associates UK
Limited

Bryan Wood
Alta Berkeley Associates
Limited
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Pleasesendmeconference details

Aegis (Netherlands Antilles)

Finance N.V.
("Aegis Finance”)

Registered Office: Polarrsweg35, Curasao, Netherlands Antilles

To: The Financial Times
Conference Organisation

102-108 Clcrkcnwcll Road
London ECIM 5SA, UK
Tel: 071-814 9770

Fax: 071-873 3975/3969

Tlx: 27347 FTCONF G

Name: Mc/Mrs/Ms/Dr/Other_

Position:

Company/Organisation:

Address:

Tohoktesof

Post Code:

Tel:

Type of Business:

_Ciiy:

.Country:.

9.75 percent Guaranteed Redeemable
Convertible Preference Shares 2004 ,

(-Shares B*)

In accordance with Article 8(1) of the Articles of Incorpor-

ation of Aegis Finance the Managing Directors of Aegis

Finance give notice to holders of Shares B thatthe SharesB
Redemption Date is 22nd November, 1993.

'

Aegis (Netherlands AntBfes)
Finance N.V, 22nd November; 1893.
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RISK AND REWARD

Charging the ngc
price for futures

Automnvress ffonfaranme RppTOSCh
a nervous market fromBA^oa .

Moalay, and Bajrer an.Thursday.
Twelve days ago the third ofthe “Bis
Three” fth«niwil i^mpmipB,

.

Hoechst saw profits down40 per'

centaftw nine months and a worse
performance to toe September
quarter. Wednesday and.Thursday

.

bring confereocesi at

.

MetflUgfewlhnliaftjiiH fywmnwvliiwik
,

with hopes of a dlvtoendfise at the
latter.

H
Investors buy
fufiuxe8 . funds
because they
promise high
returns. On toe

basis of-those

reta rn's ,

futures. • fund
manafers'.'
charge fees

which dwarf-, charges in most
other areas of ftwA man-
agemeut industry.

Bat are these fees really jus-

tified? A growing number of

<ftseEyere.and even some man-
agers within, the Industry,

think Tvrrf Certainly, the high

level of fees has had a negative

impact <m the _growth of the

futures fend industry, by dis-

couraging institutions from
investing in such fends. Most
investors are high net worth
individuals,.who may not look

too dosely at fees so long as

.returns axe attractive. How-
ever, 'whan their fund’s perform

mance is disappointing, fees

frequently become an issue.

Standard fees for futures

fends are 2 to 4 pec cent for.

management, with perfor-

mance fees of 15 to 25 per cent
The performance fees are

. chargedon any profits, so even
a return which only equals
Treasury bill rates is stripped

bf tins fee.

-
.
“There sse.vety few futures

fend managers who consis-
tently produce , excellent
returns for investors," said Ms
Nicola Meaden of Tass Manage-

. ment, which tracks futures
funds’ performance. “[Those
who do] have.a strong case for

justityinglhose-levels, but for

the industry :as a whole I

beHeve the fees are too high.”
-

The timing of performance
fees also causes smne frustra-

tion. Some managers
,
take fees

every month, while others wait

gam toe end of the year. The
former, though, can earn per-

! formance fees even if their.
fund cnih down on the year.

Most futures fends are multi-

manager funds — Hurt is, an
overall manager divides assets

.between a group of futures
fend managers, known in the
jargon as CTAs or commodity
trading. advisers. If there are
six tiading advisers and two

ma\cp a profit, performance

fees have to be paid, to them

evmx though .toe fend is down
overalL However, some fetares

Eund managers do not pass mis

ifeaige on to investors.

So are there any signs of

change? Fees have come down

sHghtty in toe past Tew: years,

and there is increasing pres-

sure from the hedge fund mar-

ket, where management fees

are about 1-2 per cent Hedge

funds have performed well this

year and are proving more suc-

cessful in attracting institu-

tional investors.

Futures fends have also had

a good year. According To
Tass, the average return for

-the year to the end of October

was 1537 per cent But toare is

a large range in. performance,

with some funds, down as
pnvh as 50 per cent and others

up as much as 100 per cent.

“We only deserve to get paid

if we perform,” said Mr Robin

Edwaids, a managing director

of Sabre Fund Management,
whose fends are up some .20

per coit in the year to end-Sep-

tember. “There are people who
don’t perform. They don't last

in the business.”

He also points out that unit

trusts in the UK charge rela-

tively high fere (around 5 per

cent op front, with a l-lK per

cent annual management
charge) often for doing no
more tracking an index.

Iffutures fend managers are

serious about wanting to

attract more institutional

money, they will need to

address the issue of fees.

“I don’t see why anyone
should be paid a performance

fee if their performance is pal-

try,” says Mr David Moore, a
director of Credit Lyonnais
Rouse, which appoints external

manage for its fends. “It would
make sense if there were a
threshold - such as the T-bill

rate - below which there
would be no performance fee.”

Given that investors are tak-

ing a far greater risk by invest-

ing in . fixtures funds than by
putting their money in US
Treasury Mils, this only seams
fair.

TracyCorrigan

Thb notjOB a issued In compliance with the retfuircincm* of Uk
ImaiullnnalStock Exchange of (lie United Kingdom Slid Ibc Republic of
Ireland llbe "London Shack Exchange"]. .

Application Ira hcvn mode lo die London Stock Exdunp fair die
Wamnu to be adinitud li> die Official Lbi. Il b especial that dealings ia

the Warrants will commence on 26»h November. 1993.

GREYFRIARS INVESTMENT COMPANY PLC
(Inmrporatr* m KmfttmJ mud WWfa ante flkr CwpHafar «rr 1985So. >JM}08;

PROPOSED ISSUE OF WARRANTS

SHARE CAPITAL -

Proposed Amthorised Authorised andfidN paid
£2-300.000 £1.730.000

WARRANTS
No. of Warrants No. of Ordinary Shares
1.400.000 Warrants cxcnisofaic at 30p i.400.000

The Wamnu are beiug buucd by way of bonus issue lo holders of
Ordinary Share* twi thereymer cal 2ih November. 1993 oa die basis or
one Warrant furevery S Ordinary Shares held. Kuch Warrant entitles die
bolder u> subscribe for one Ordinary Share at 30p in each of the years
1996 to 199b inchelve.

No. of Warrants
1.400.000

Copies of die liMins pnnieulara relating to die issue ofthe Warrants rosy
be otatitied during normal business boors until 24th November. I9V.I by
collection trim the Company Announcements Office, the London Stuck
Exchange. Cope! Court Entrance, off Bartholomew Lane. IanaIon !-.< ’2N
IHP and until 6th December. 1993 From:

—

EnjiibJi Trust Company GreyGriam Invcsunent WUliams tie BruE
Limited Oxnpaiy Pic 6 Bnadpoc

12a Ctaanarimuse Square 197 Knightsbridpe Inndon
London ECIM 6AX Urockra SW7 IRB W2M 2RP

This nlvcttiscment is issued by Kn^lisfa Trust Company Limited, a
member ofThe Securities and Futures Authority.

22nd November. fWJ
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The recession may have deminished
consumer interest In the environment, but
equally potent legislative and business
pressures have taken their place.

For more Information please contact:

AUCIA ANDREWS
Tel: +44 (6) 71 873 3565
Fax: +44 (0) 71 873 3062
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EMERGING MARKETS: This week

The Emerging Investor/ Stephen Fidler

Primary beneficiaries of
the passage of Nafta

The passage of the North
American Free Trade Agree-
ment may not herald a Latin
American stock market boom,
hut it sure helped avoid a bust
A collapse of the agreement
would have battered the Mexi-
can stock market and the other
Latin American markets would
have suffered in its wake.
Worse, for longer-term mar-

ket prospects, it would have
threatened the Mexican gov-
ernment’s economic strategy.
Many economists believed cap-

ital outflows from Mexico after

Nafta's demise would have
made a devaluation difficult to
avoid.

A Mexican devaluation
would have worried holders or
the Argentine peso, whose par-

ity with the US dollar is the
bedrock of Argentina’s anti-in-

flation strategy. Economic
problems would probably have
engulfed Latin America's sec-

ond economy - Mexico - and
its third - Argentina.
The largest economy - Brazil

- meanwhile, is so preoccupied
with domestic, political and
economic difficulties that
Nafta's failure would hardly
have registered. The Brazilian

market rallied last week, not
because of Nafta, but because
many Brazilians see it as the

best place to hold capital in the

face of the shock economic pro-

gramme they now view as
likely.

Of course, Nafta guarantees
nothing. As investors were
reminded on Friday as the (JS

stock and bond markets tum-
bled. continued flows of capital

from the US into Latin Ameri-
can markets depend to a large

part on investors avoiding
panic at home.
Nonetheless, its passage con-

tinues to provide a reason for

institutional investors to look
to the region to boost returns.

For Latin American economies,

the major consequence of

Nafta is probably the boost it

gives to the Uruguay round of

multilateral trade negotiations.

But says Ms Tamzin Hobday,
Latin American strategist at
Baring Securities in New York:
“From the market perspective,

the important issue is that it

provides support for the kind

of economic model Latin Amer-
ican economies have been fol-

lowing.

"

It should reinforce incen-
tives, she and others suggest,

for Latin governments to con-
tinue to pursue free trade and
market-oriented economic poli-

cies. Yet in stock market
terms, the impact of Nafta's
passage will be Ear from equal
across the hemisphere.

Most observers believe that
two markets, other than
Mexico’s, will be the primary
beneficiaries: Argentina and
Chile. More peripheral markets
such as Colombia and Peru
may also benefit, some reckon.

But most analysts think Vene-
zuela or Brazil have little to

gain, and Brazil might even be
a loser.

Chile and Argentina have

been identified by US officials,

in that order, as the next can-

didates to join Nafta, and both
governments are clearly inter-

ested in the prospect. These
two countries are most like

Mexico in terms of economic
policy, and have inflation more
or less under control hi trade

terms, both have much less to

gain from Nafta than Mexico.

Only about 14 per cent of

Argentina’s exports go to the

US. and 17 per cent of Chile's,

compared with 73 per cent of

Mexico's and 23 per cent of
Brazil’s. Yet the reduced risk

of a reversal of economic strat-

egy with Nafta on the cards is

viewed by analysts as defi-

nitely helping flows to the
stock market
Mr Geoffrey Dennis, head of

emerging markets equity
research at Bear Stearns in

New York, sees the price to

earnings multiple of the Bue-
nos Aires market falling from
18 this year to 14 next The
benefits of corporate restruct-

urings brought about by the
country’s economic pro-

gramme should begin to flow
through to earnings In 1994, he
believes.

In the Chilean market the

average p/e should slip from 17

to 14. Mexico's current p/e is

about 14J, but could rise with
a market rally to 16.5 by me
year end, Mr Dennis says.

On the other side of the coin,

Venezuela is so wrapped up
with domestic preoccupations
that it is unlikely to benefit

- j.-’
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foreign kmaaUnent-

much, even though US officials

consistently suggest it could
follow Chile and Argentina
Into the agreement.
With two military coup

attempts last year and presi-

dential impeachment proceed-

ings this year, Venezuela faces

presidential congressional and
municipal elections on Decem-
ber 5. A pqpulist is leading in

mod: published opinion polls,

and even if he does not win.

the new Venezuela Congress is

likely to be fragmented and ill-

disposed to economic reform.

As for Brazil it may be the

one large economy in -the

region that will suffer from the

passage of Nafta, since its mix
Of export products is -very simi-

lar to Mexico’s. “Mexico’s tar-

iff-free access to this important
maiket cannot be good forBra-

zil" says Mr Stephen Bose of
the London-based- Stephen

Bore & Partners, a broker spe-

cialising in the Argentine and

Brazilian markets,
. ;

Both politically arid economi-
cally, Brazil seems the last in

line to accede to Nafta. Politi-

cians and bureaucrats in
Brasilia are absorbed in the
country’s domestic turmoil.

Whan they thinic about it, they
are suspicious of Nafta, reckon-
ing the North Americans
should stick to North America.

Currencies

Possible renewed pressure on D-Mark
After weakening early last week an a

larger-than-expected drop in the Ger-

man repo rate, the D-Mark won a
reprieve late in the week on Bundes-
bank signals that it will not acceler-

ate the pace of monetary easing,

writes Conner Middetmarm. However,
this week’s German inflation and
money- supply data could exert
renewed pressure on the D-Mark by
fuelling more talk of near-term rate

cuts.

“As the Bundesbank continues eas-

ing short-term rates, we expect the US

dollar and most European currencies

to firm against the D-Mark," said Mr
Thorsten Neufeld, economist at DB
Research, Deutsche Bank’s research
subsidiary in Frankfurt
Germany’s two-week repo rate fell

by nine basis points to 6-29 per cent
last Tuesday, prompting talk that the
Bundesbank was shifting into a more
aggressive easing gear to revive the
flagging economy. Two days later the

Bundesbank announced a fixed-rate

repo at 6-25 per cent, indicating that

while it continues to loosen its mone-

tary reins, it will only do so very

gradually.

However, October M3 money supply
- expected to come in around the top

of the Bundesbank's 45 per cent to 65
per cent target range - and November
Inflation, expected to have slowed to

about 3.7 per cent yaar-on-year from
3.9 pa* cent in October, may revive

easing speculation.

Amid the accelerating recovery in
the US economy and OECD calls for

increases in the rate there, this means
the D-Mark is set to weaken further

against the US dollar. Mr Chris
Turner, currency strategist at BZW,
expects the dollar to reach DM1.75 by
year-end and to climb to around
DML85 on a six-month view.

The D-Mark also looks set to

weaken against some of the core cur-

rencies in Europe's exchange rate
mechanism. “Some of these curren-

cies - notably the French and Belgian

francs and the Danish krone - are

headed back towards their old ERM
trading bands” against the D-Mark,

said Mr Neufeld.

Despite last week’s aggressive rate

cuts, the Belgian franc briefly

breached the BFr2&jQ95Q door of its

former 214 per cent trading band
against the D-Mark.
France is one of the few European
countries not to have cut short-term

rates last week and Is expected to

continue tracking the Bundesbank’s
cautious easing course, although
many are calling for a cut in its 6.45

pa: cent intervention rate on the back
of the currency's strength. 'Hie franc

closed at FFr3.4690 on 'Friday.

Hong Kong
fthasbeenan iriteresting'fiine

forHangKoug watchersover

the past few days Mbrgan
Stanley's Barton Biggs' cut his

weighting in theequity

market, Nomura's Nick Knight

Increased Ms and Gokbnan
t

Sadis downgraded Hong Kong
Telecom, one of the key stocks.

This week could be Just as

uneasy “ iftp jfang Seng index

dropped back45 per cent last

week - as investors wait to

see if US money continues -

flowing. Someanalysts suggest

that, in any case, the market
may consolidate before a
traditional-rally prior to the
Chinese new year.

Bangkok
TelecomAsia has fixed tbs

offer price of its sale of 223m
shares at Bt55 a share, making
it Thailand's biggest public

offering, valued at BtLLcSm,
Tbe offer period forthe

telecommunications group will

take place this .week with the

shares due to be listed by
mid-December. Half the shares
will be offered to Thai
Investors and half to overseas

institutions. The company will

have the market's second
hlggest capitalisation,

following Bangkok Bank. .

Moscow :

•

.

Russia's biggest single oil

producer Is being offered for

sale to domestic investors via

a public auction. .

Surgutneftagaz, a Siberian
company, is offering 12.05 per

cent of its shares, but
foreigners are not permitted
to subscribe. They will
however, be able to invest up
to 15 per cenE in parent group .

.

Yukos when that is floated

in due course althpngft no date

for that has beenset

Bratislava
Daily trading and weekly,

auctions in the country’s
over-the-counter market are

expected to be introduced from
January. RMS Slovakia AS,

which manages trading on the

. OTC, commented that this

would replace the current

monthly auctions and hoped

to attract both retail and

institutional investors.

Turkey
i it*,™—
mutual funds purchasing

share8ta Turkey a*® be

exempted from corporate and

withering tax. Mr Stuart

Harley of Schraders said

the decision clarified what

bad been a grey area. Overseas

investors have been, very

active in the Istanbul market

- this year, while declining

short-term interest rates

have prompted domestic

investors to switch into

equities.

Venezuela
The.government has
.suspended the privatisation

programme two weeks ahead

of general elections. President -

Ramon Velasquez said a

decision on how to proceed

with the programme would
be taken by the new
administrationwhen it takes

office on February 2.

. The proposed flotation of

Aeropostal the state airline,

is among the casualties.

Zimbabwe
Zimbabwe, added to the IFCs .

emerging market’s index last *

week along with China, is

beginning to attract a limited

amount of foreign interest,

although it still remains very
illiquid. The industrial index

of some 50 stocks has been
recovering this year after a

steep fell in 1992 because of

a severe drought.

PNG
Another new addition to the

list ofthe world's emerging
markets could come about
later next year after the

government here said that if

there was enough interest from
brokers and dealers a stock

exchange could become
operational
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40 most suitable opportunities to earn JMBE credits.
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Looking for a Career Change?

For further details please contact Philip Wrigley on
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Numbs One Southwark Bridge, London SE1 9HL
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Weak demand
hits two Japanese
audio makers
By Midhtyo Nakamoto in Tokyo

Japan's audio makers were
battered by a sluggish con-
sumer spending and the sharp
rise or the yen in the first half
Of 1993.

Pioneer, the specialist audio
and laser disc maker, suffered
an operating loss of Y125bn,
although foreign exchange
gains helped it to report a pre-
tax profit of Y395bn*
Meanwhile, Kenwood, the

specialised audio maker,
reported a pre-tax loss of
Y2.46bn, hit by the rise of the

yen and downturn in consumer
spending. The company is

passing Its interim dividend.
Pioneer saw sales drop 16 per

cent to Yl73.4bn, compared
with Y205.5bn previously, in
the face of slow consumer
spending in Japan and a
decline in demand far its com-
mercial use laser disc karaoke

Sales of audio products in
North America and Europe and
of car audio product in Europe
were particularly depressed,
the company said.

However Pioneer's gains
from currency hedging helped
It to avoid a pre-tax loss.

Kenwood saw falling demand
in its audio and telecommuni-
cations business, which was
particularly hard hit In Japan

with a drop of 23 per cent
Overall sales totalled

Y96-4tm, down 10 per cent from
the Yl07_2bn made previously.

Pioneer is forecasting a 9 per

cent decline -in fall-year sales

to Y349bn and a 53 per cent

drop in pre-tax profits to Y7bn.
Kenwood expects full-year

sales to fall , to Y204bn from

Y210.6bn and pre-tax profits to

be Ylbn, down from Y40bn.

• Buoyant demand for mobile

phones helped Kyocera, the
maker of semiconductor com-
ponents and electronic parts,

report a L9 per cent rise in

sales in the first half.

Strong demand for electronic

equipment from cellular phone
companies helped that division

push sales up 20 per cent
In contrast, demand for fine

ceramics, semiconductor
devices and precision instru-

ments feU in the face of the

economic slump.
Overall sales came to

Yl50.4bn but pre-tax profits

were down 6 per cent to

Yl7.4bn from Yl&4bn due to a

decline in non-operating
income. Operating profits were
up 6 per cent to Yll-4bn from
Y10.7bn.

Kyocera forecast full-year

sales of Yttfibn, up L5 per cent

from the previous year, and
pre-tax profits of Y35.4bn,
down 7 per cent.

Yamaha profits 24.2%
down at halfway mark
By WDBam Dawkins in Tokyo

Yamaha, the world's largest

producer of musical instru-

ments, hit a discordant note,

with first-half profits nearly a
quarter down.
Pre-tax profits declined by

24.2 per cent to Y2.93bn
(S27.4m) in the six months to

September, a reflection of a
saturated domestic market for

pianos, sluggish consumer
spending and the reduction in

the yen value of export earn-

ings caused by the Japanese
currency’s rise in value.

Yamaha posted a 5S.7 per
cent fell in profits for the year
to last March which prompted
a boardroom coup, after union

demands that management
accept responsibility.

But the group's fortunes

appear bo have taken a dive
dn«> the of the first half,

It is making losses In the cur-

rent halt on the basis of Yama-
ha's forecast of a taxable profit

of Ylbn for the full year to

next March, nearly a third of
the Yfcfrbn made last year, on
sales of Y320bn

First-half sales this year fell

4£ per cent to Yl72.l4bn.

Yamaha announced an
unchanged interim dividend of

Y3 a share, more than twice

covered by per-share earnings
of Y&31. down from Y&89 a
share in the same period of last

year.

Paramount
poison pill

decision

likely today
By Patrick Harverson
in New York

A US court is expected to rule

today on the legality of the
"poison pill” provisions in the
$9.7bn merger agreement

j

between entertainment group
' Paramount Cnuiwinnfr.fttTni

]fl

and the television cable com-
pany Viacom.
QVC Network, a borne shop-

ping channel which has
a rival S10.6bn bid for
Paramount, bus asked the
Delaware Chancery Court to

throw out the provisions,

which are designed to make it

prohibitively expensive for

QVC to buy Paramount if the

agreed merger with Viacom
collapses.

The court can throw out the
poison pill provisions if it

rules that the merger agree-

ment between Paramount and
Viacom is not a strategic

alliance, as the two com-
panies contend, but a straight-

forward sale of Paramount to

Viacom.
QVC argues that if Para-

mount is up for sale, it should
be sold to the highest bidder.

In a separate move, QVC
sent a letter over the weekend
to the Paramount board claim-

ing it had obtained the financ-

ing for its $10.6bn offer, and
asking the board to begin
negotiations.

The Paramount board had
previously rejected QVC’s
higher offer on the grounds
that it was conditional upon
QVC obtaining $3bn in bank
loans.

Wall Street analysts, how-
ever, believe that Viacom will

triumph in the battle for Para-
mount.
Late last week, Paramounf6

shares fell on the New York
Stock Exchange as investors

anticipated that the Delaware
court would reject QVC’s call

to throw out the poison pQl
provisions in the Viacom-Para-

mount agreement
Analysts believe QVC’s only

chance of success is to signifi-

cantly raise its own bid.

• Lee lacocca, former Chrys-
ler chairman, sold another
931m worth of Chrysler stock,

last month, according to docu-
ments filed with the Securities.,

and Exchange Commission. >>

j

By Antonia Sharpe

Morgan Stanley’s derision last

week to tone down its bullish

stance towards China has
taken the shine off Hong
Kong's damling stock market
Hong Kong has been pro-

pelled to record highs this year

by a huge Inflow of funds from
international investors seeking

an exposure to China’s boom-
ing economy.
Since China’s stock

exchanges are still at an early

stage in their development,

Hong Kong's liquid stock mar-
ket Is widely regarded as a
proxy for China.

The Hang Seng index, the
barometer of the Hong Kong
stock market, reached a record

hi# of 9,733.34 on Monday last

week but by Friday it stood 49
per cent lower at 9,263.94,

mainly in response to Morgan
Stanley’s shift m strategy.

Morgan Stanley's derision to

George Weston
has strong
third quarter
By Robert Gibbens in Montreal

George Weston, the Weston
family holding company con-

trolling Loblaw, Canada’s big-

gest grocer operation, as well

as pulp and paper Interests,

posted third-quarter net profit

of cpn 9m or 45 a share,

up almost. 50 per cent from
C$142m or 27 cents a year ear
her. Sales rose 5 per cent to

C$&55bn.
The profit , comparison was

distorted by a C$12m special

charge in the 1992 period.

Loblaw and Weston Foods, a
large processing unit, contrib-

uted higher sales and earnings.

Revenues at the Weston
Resources' businesses were up
25 per cent to 0939501, due to
an acquisition and strong tim-

ber markets, but profit dipped
to C$39m from C$7.6m because

of sharply lower results from
the fisheries imiL

Weston’s overall nine-month
profit was C$50.6m or C$198 a
share, up from C$241m or 39

cents, on revenues of C$9.06bn,

against C$8.57bn.

• Nova Carp is selling its

fully-owned Novalta Resources
natural gas production unit to

Seagull Energy, of Houston, for

C$275m cash. It will hook a
C$L2Qm gain on the sale. -

reduce its exposure to Hong
Kong comes a little over one
month after Mr Barton Biggs,

its emerging markets strate-

gist, returned from Chh«. say-

ing: “After eight days tn China
I'm tuned in, overfed and toaxt
mum bullish.*

In addition, Morgan Stanley

actively promoted its positive

stance towards China last

month when it arranged a
series of convert-

ible bond issues for Chinese
companies.
Last week, Mr Biggs . cut

Hong Kong’s weighting in -his

emerging markets model port-

folio from 16 per cent to 10 per
cent In a research document
entitled “Hong Kong: Pausing
for Breath", .Mr Biggs wrote:.

"Momentum Investing is great -

stuff, but the craziness content
in the magic of China is begin-

ning to look like a bubble and
smell like a tulip.”

"To mix
; metaphors still fur*

ther ” he continued, "taking. a.
third of onr chips off the table

white thegame is still wfMand
woolly seems' sensible."

Mr David. Roche, Morgan
Stanley's global strategist said,

yesterday that Hong King had
lost some of lbs attraction foV .

lowing fte recent run.
But although he bad mit

Hong Kong's weighting from.-

79 per cent to 5 per cent in his
global equity model portfolio,

he was still left with a heavily
overweight position/towards
Hang Kong:

.

He -noted that Hong Kong’s

new weighting in the. global,

portfolio was 10 -times, its

benchmark weighting of 0.5

per cent based on gross domes-
tic product, and more-than
double its benchmark weight-

ing of2 per cent in the Morgan
Stanley CapitalMb

Mir Roche gave two farther ..

reasons: the likelihood of a
mass repatriation of US funds

Klockner-Humboldt-Deutz

predicts break-even for year
By Ariana GenBfard In Bom

Klockner-Humboldt-Deutz, the

German diesel engine and
industrial plant manufacturer,
expects to break even In 1993

despite poor results in the first

half of the year.

The company raid that, for

the fall year, turnover would
fell by 10 per cent to DA£L3bn
($L95ta). In 1992 its turnover
was DM3.7bn and it then broke
even on a pre-tax basis.

Mr Werner Kirchgflssar, the

chief executive, said the com-
pany would again break even

this year because of its cost
savings programme and a
pick-up in business at its

industrial plants divisions.

KHD said it had saved "hun-
dreds of ynilllnwc of .mimW
by reducing Its workforce and
raising productivity. The com-
pany said it would continue to

slim, down by laying off 800
employees by the end of 1993

,
from its current workforce of

11,000. In 1992, the company
reduced its payroll. by over
2,000 employees. KDH also said

it had significantly reduced
material costs.

It added that while the
motors and agricultural
machine-tools divisions were
suffering from the general
slowdown in domestic and
international markets, bust-.

ness was picking up in the
industrial plants ride.

Turnover in that .division is

expected to reach; over
DML8hn for the year, ova: a
third rif KHD’s total sales. It

said this would greatly
improve the overall .turnover,

which dropped fry 21 per cent

in the first six raunthg of the

year. .

Schindler rejigs Jardine venture
By Ian Rodger In Lucerne

Schindler, the world’s second
largest elevator group, is

taking control of its Asian
sales and servicing businesses

after renegotiating a series of.

joint ventures with Jardine
Pacific.

A new venture, Jardine-

Schindler Holdings, owned
equally by the two partners,

with Schindler having a
call. , option,., ,,to . ..raise,

its holding to majority, status.

will take over from January 1.

Since 1974, Jardinehas had a
60 per emit stake in its ven-
tures with Schindler. Early last

year, Schindler publicised its

frustration with this arrange-
ment, which it felt was inhibit-

ing its development in the
world's fastest growing mar-
kets.

“We cannot afford to invest a
lot if we do not have a real

joint venture where we can
ipapagg our . own business,"
Mr -Alfred Schindler, chairman, -

as ihe US -economy picks up,

and a danger that China’s

economy could be badly .dam-

aged by a power, struggle

within China’s leadership over

economic policy.

T am less convinced about
' the low-growth theory in the

US," he raid. In bis view, the
- US economy wlIT.be much
stronger than the consensus

economic forecast and that this

wfll create demand- for capital

‘ in the US.

He mtedlhat there hadbeen
. been a huge outflow of funds

from the US to other markets,

around $l00bn on an annual-

,

ised basis, because US interest

rates were low and the dollar

; was weak. “But this;tread yfll

reverse , with a vengeance as

the eebnamy recovers and
interest rates rise." Mr Roche
said.

'
'

,

- 'Turning to China, Mr Roche
said the

.
recant structural

reform padsage was a "policy

g»(d fa am interview. 1

Mr Schindler - said the
group paid a cash sum to Jar-

dine and expected to exercise

its option to takecontrolof the

hew venture in two to five

years;-
’

As part of the new arrange-
ments, the Jardlne-Schindler

venture loses its exclusive
rights torQHesentSchmdlerrn
China, where .the Swiss group
has two joint .ventures with
local parteara^,

.

:-•••'

fudge which is Indicative of a;

power struggle"/In addition,

signs of backtracking on Chi-

.

na's -austerity programme
-straeried that Beijing had

yielded to fixe coastal regions'

desire for fast-paced economic

growth.

Mr Roche said that as a

result; there ,
was an increased

risk of a hard landing for Chi-

na’s Economy, that power in

China would be decentralised. -

and that wealth differentials

would widen, further.

"All there could lead to polit-

ical Instability." Mr Roche
yqid,

' Nevertheless, Morgan Stan-

ley believes in China's

long-term potential-

"I still believe that China

is the premier growth and

Investment story in the

world ... and that some day

China will “experience the

mother of all bull markets,” Mr
Biggs wrote. •

David Jones

may be sold

or refloated

By NMd Tatt in Sydney

David Jones, the upmarket
Australian department store

business owned by the trou-

bled Adelaide , Steamship
group, could be refloated or

sold, according to its parent
. Adstaam also told sharehold-

ers at its MwmaT meeting the

price for the retail interests

"must reflect the real and
potential value of such a flag-

ship business”, and gave no
' hfntn on the timing for such a
move.
There has been speculation

that there might be a sale in

1994-95, and that a float of the

department stores could raise

around A$500m (US$326.7m).

Adsteam has already disposed

of its other major retail inter-

est, in Woolworths, via a multi-

hfllinn dollar flotation.

Meanwhile, Adsteam is sell-

ing the core business of its

Metro Meat unit to CMC Aus-
tralia for an undisclosed

amount The deal, subject to

Foreign Investment Review
f Board approval, should close in

eariy-1994, and be dose to book
value. CMC la the Australian
investment vehicle for Beijing-

controlled China^ international
Trust arid Investment Corp.-
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Harmony Leisure Group PLC

to be renamed

HARMONY PROPERTY GROUP PLC
(Registered in England No. 792165)

Placing

Guinness Mahon & Co. Limited

66,000,000 new ordinary shares of 5p each

at9y«pper share

and

Issue of Warrants

ton a 1 for 5 basis)

to subscribe for up to 18337,130

new ordinary shares of 5p each

at ISp per share

Shore capital following the Placing

mlfitrpaU
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RootingRdBfMss due 2B01

Notice 1$ hereby givun that purauaid

19 paragraph 6.(D) "Mandatory He-
der^don by the Issuer In Pat by
Genafc Interest Payment Dam* of

the terms and ConAions of Notes,

the toflowing Bonds In the pitedpal

amount of USD 10.410,000 have

been <hwn by lot and are due tar

redemption at 100% plus accrued

interests at the offices of the princi-

pal paying agent on the interest

paymentdate 29th December; 1993:

No. 0089 to Na 0179 included

and
No. 4144 to No. 4333 included

Interest wrifl cease on the Bonds
caned tar redemption on and after

the Redemption Date,

payment wdi be made upoh presen-

tation and surrender at the Bonds,

together with eB appurtenant cou-

pons maturing subsequent to the

Redemption Date.

The nominal amount remaining In

circulation after 29th December;

1993 amounts ID USD 164,180,000.

TtaRulAoBnl

Banque Nationals da Parte

(Luxembourg) SJL

WOOLWICH
- Building Society -

S 100.000,000

Floating rate notes

due 1994

Notice is hereby gfeen that

Che notes will bear interest

at 5.6875% per annum From

18 November 1993 m 18

February 1904. Interestpayable
on IS February 1991 will

amount to£14336 per&10,000
note and £1,43156 per
£100,000 note.

it Morgan Guaranty
t Company

JPMorgan

This advertisement Is Issued in compliance with the Regulations ofThe International Stodt Exchange of the United Kingdom and
the Republic of Ireland Limited (’the London Stock Exchange") and does not constitute an Invitation to the public to subscribe for

or purchaseany shares.

Application has been made to the London Stock Exchange for admission to the Official List of the whole of the existing Ordinary

Shares Issued and to be Issued under pursuant to the placing of Blotraoe International Pic It Is expected that dealings will

commence on 25 November 1993. .

BIOT RAC E

BIOTRACE INTERNATIONAL PLC
[Incorporated In England and Wales under the Companies Act 1985 No 2858626)

Placing by

Allied Provincial Securities Limited

7,153,500 Ordinary Shares of lOp each at 130p per share

Authorised

£5.000,000

Share Capital

in 50,000,000 Ordinary Shares of I Op each

Issued and

to be issued

fully paid

£3,080.402

-2nd Nonntn, IW
Ukl u Ifw rcentonJ office of Ibc Company la Engfand;

12 ncfl** Sant, Docklands, LONDON E 14W

The principal activity of the Group is the development, manufacture and marketing of

a range of instruments and reagent kits.

Listing particulars are available far collection during normal business hours from 22 November 1993 up to and
including 24 November 1993 from the Company Announcements Office, the London Stock Exchange, Capel Court
Entrance, off Bartholomew Lane, London EC2N IHP and on any weekday From 3.00 pm on 22 November 1993 up to
and Including 6 December 1993 from:

Biotrace International Pic Allied Provincial Corporate Services Allied Provincial Securities Limited

The Science Park Beaufort House Westgate House
Bridgend 94/96 Newhall Street Womanby Street

CF3I 3NA Birmingham B3 1 PE • Cardiff CF1 2UD

22 November 1 993

NOTICE OF NAME CHANCE OF CLIARANTOR

CSFB FINANCE B.V.

US$200,000,000 Guaranteed and Subordinated

Floating Rale Notea Due 2003
inri

liSS200.000,000 Guaranteed Subordinated

Floating Rale Woles Dm August 2003

Cnnrnnlcml on n nuborilinnlvd ttaiii by
CS First Banloa Croup, Inc. (ihr "Caarulor"*}

NOTICE rs HEREBYGIVEN, promnro roCanOMw, tenTtb-Twro—nJCnnJM.ro
mt (far iknn- Mnfcm, th*l lh» row ofIbnGamut* lahm iTun^rd «TOrtafarf H,
WU laC5 FiM Broun. In*.

bur* Nmnfar9,iw CS FIRST BOSTON, INC.

National & Provincial

Bmlduig Society
iaue of ap to UQQfKKSflOQ
Floadna RMeNocro 1999

Nortce u hereby given that l«
(In- three months 17th Ntriwn-
her, 1993 u> 17ih Fcbniarv, 1994

the Notes will carry an interest

nuc el 5Ii*Hi per annum with a
cuupnn amount uf £144.93 per
£10,000 Note and 11.449.J2 per

£103.000 Nate pawthle art 17th
Pebnniy, 1994.

H Bnfanlnin
Cmnpwy,

L

wJiHI AnrotBalc

OwttBrtiam&Gfaucwtv
BuMigSocMy

£175,860.080

EteutegBree Nates dueEW
In accordJHKf with rtoe proviiimM of the

News, notice it hereby gm dot the

Rate of hitensL far die three month

E
iml undfag I7ih Fefanuiy. lSte hat
« fated » S.775% per anannt. The

ioLcmt oocnune far such (hm month
period wffl bc£H5J6 perXtOJUO Beuer
fete, rod il.tt5.42 pcrDflflMO Bearer
Nate, in t7ih Fchruanr, 1994

pmentuiao at Cmpon Na. 7.

Union BanknrSrobrrlW
LfndmBmdi Agent Bank '37
iWiNncnba'.LWi

LONDON
071 972 9779

CALL irV'TT.TRON ON PARIS
01 40 41 93 43

Daily Gold Fax - free sample
:

.1- Anno Whitby
To I 071-734 7i7.:

07 I -.139 4P.<4

Trc CiMr: A -.i*. Ltd

7 SWJ I :d S >
' r.< 1

,
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ccmmdtty dp-dCd.i'.-td ler ever 22 year

QUILMES INDUSTRIAL &A. (QUINSA)
Luxembourg Hokfing Corapaxty

Tlw boanl eHHnand neetmg of Novnnber 17. 1995 hdd aiider the ChsfaimiBfaip
ofMr. AsMde Gamy decided to convene m EieubR&iary Canal Meeting of the
(hw'dwMKS ofQUILMES INDUSTRIAL SA. Tbc Exiraanfimy Gaaenl MoatW,
te be hohr in LBxemboaig on Friday, December 10, 1993 dull vote opoa a proposed
atofik *piil gfving 20 new shores for onis old time hekf S3 of iWwniMr 3^ 1993
(record date). If approved bj the akunboldea, the GotndiaidnofVonritea
riuR bitJagnaiy 3, 1994.

Tie firtt quotation of QUILMBS OTOUCTWAL^Nares cm My-19. 1991 was
USSZa PrewDjtljr, the Nuns trade aa the* Ijataabotag Stock ftrrfmny a nr^,
d)OH USS30Q whicb la toed mdaEt value ofaxm (baa US$1 bilfioiL

- The Beard of DircUro
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OF THE FINANCIAL TIMES?
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that matter to people doing business every day, in and from Europe.

We cover the latest European, ILS. and international news, and analyse the impli-

cations from a European perspective. In fan you’ll find far more than finance in the FT.

No surprise then, that (he Financial -Times is read by over four times as many
senior European businessmen and women as any other international newspaper.*

Make sure you’re one of them by getting your own copy of the newspaper
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The Detitsche Bundesbank’s candidate far near-term easing, aSBzSl S5 ‘ 5S&, «« S : mtzoo IS 3“
repo cate reduction lest Tues- • especially since its currency “ mauo-iSwo warn nam -wms i

-i.«
day triggered a wave of money strengthened inaricedly against In— ,H£| ' S-JSS* .I^Tw^s ^JEsS -i£ ‘'rsys > -i“
market easing across Europe, the D-Mark overAm last week. I*j*— 1S imm iat« -mm Jr*®" iS iS$8* \

writes Cornier itiddetnorm. The irajjc 'CjQSQd.at. FFI3.4690 --j- Jjgjiggr aSa'-uas ’vKS j'oi ^jSi J«
The Bundesbank's two-week on Friday,up from FFr8.4830 a rSl . i*mi i*i» iat* owLi5ca«j-noj

—

;
—

repo rate fell by nine basis week ago.
la-ia&m

points to 623 per cent on Tues- However/ with the French man**.

day. That was followed by authorities intent on safe-

Thursday’s announcement of a guarding the value of the franc

6.25 per cent fixed-rate repo for while rebuilding their foreign potLLAR SPOT - FORWARD AGAINST the _____

this week, which was seen as a currency reserves, many mar- — H ^ axiom * S A
signal from the German cen- ket players fed the 1 Bank of -rz
tral bank that while rates will France will wait for cuts in «?._— ;**» • vow }«ns

- j-gg aw
iwvnHania tA tnlX tVinn mill Anln ftwwirfg Ym/Htid rafac hpfnrp WtSOtfT ——. 1-Tf'y -

I WI1A rmn fl1EV4lldl

0.77-0.74pm 1 2^
0S7-a53pa > LZ3

i^JnCa
|

-(US

SrtK -227

**.7*! j
-12

aitaiftto
|

-tus
I
-aa

sowe&s: ; -s.il

"ss!
SSI -vHI'rShM

\

IVI^P*
lk-HtSs

|

Vtjpm . 1*1

0*Hlfi»ls I -1.19

ui/rn mu umxuau uar acl luajun acci ***«*« ^ i i ^ l >

„

tral bank that while rates will France will wait for cuts in nr -— 1HS° • l-SE I I-ffll ; 12* 2S35SS IS
continue to fall, they will only Germany's leading rates before Hg— - \xm tszro- i*ao 5a
ease gradually. making a move. The Bundes- M

ff
rtnft. S

5SE - su!* mSSsjop* xj?

The Bundesbank's rate cut, batik's central bank council is pSSiZ stbo-uoso lt?8 im» -an

preceded by a unilateral Dane- widely, expected to lower its SMS 1” 32
ish rate reduction on Monday, key discount and Lombard sSmZ— ig£i .”£5 ; ISSs jjaaSSS* aoo-acM-s -s*

was followed in the course of rates. at oue pf its two Decern- 'ES^Sgf 5fw» -jg
-rse

the week by cuts in money bear meetings.
.

gw— HgjiSSg; isSaSS
market rates in the Nether- The dollar ended the week jjg*!— wmo-ioms iSSSSSS -IS 735*^ -2a

lands, Belgium, Austria, Nor- on a stn»ig note, buoyed by
'aei 'IS

wayandPortugaL high hopes for world trade
1"

Some say this may continue talks and a general optimism ^A^wSSSmSt
in the near term if the D-Mark on the US -economy. Dealers RnMpnntaiaed«Moi«»*«w"

stays weak against its partners the currency’s ability to ^ ^

_

tu Anitl LXC3 1W3
Pni

»

!

•van

|

rp
"

« !

t? - £
f? _ IK

l.D t* a
IDS X a
*0 r? 1Cm FP - 2tt>

•i«3 Ff - 47I>

13S 5P ins

I'D n*. no
rsj r $ - 1!4

m FP 3i
f P 143

-.09 (P IE .

_ FP 11.

Fk - n:
IP - •&

162 FP r 17D

FP 111

. f.P
- IW,

109 IJ 1C
ICQ FP - 111

Ft • 15

FP _ ID
434

r

a

FP 3i3

rjao FP - m
F P

FP
5130 FP - IE

FP - ltl

_ 1 90S

5:73 FP
|

S3
FP j

4',

1 tat.

LW

m (9U... . -

t3 JETJS ti*0 ‘94H-JC
« tnwnrc . - -
:» Allf/!

ia KM . . . _ -

Ml* FnanrTtr hr:

3S ;
: CLl*»rr . .

CQQSSt Fta - ,

*5 Cenw^i!

; 1*;f\ ~
! .^na;

i Cna
firea M Ml MCr—

|

Money Market 1®^ ISIS

I
Trust Funds srM

>K 1Ji™!?lsr
l*

, - j,- i &w CoBtts&Co w
! : . -iiC i m 1U E» HQ « ttana.U-t***

-^ BK o?i-..iIb«i

. . , I CAP Money Marageamt! Co LU o.i-ksm.j

.. •• .
'

, — j
kpsiuitihm), vartc»niiLiD “/SfSLi itosrejsuaftOB. I 5-1*1 "

: j : J i I i : I MIS 5r^aMgr*rK?«
;

l
:

P?SS«--- ;1 Is! is S
.. l-.r frjtae. I J» - 1 twwfctw" - - ltltt

, ^L. ...

:

.

:

:
. ;

I

; cen. eaoJFfa.

o:i-tra io-.-j

- i -1 -

i: i
:.r -I s«

aflWJf**,— ?C! JOtn Cl LCCTCOr'^i lfcl^TiU

Iw' 1* clc SnoT VS"-'" 1 5S JW
14 . t'an-hatssiSs!^ 1 ‘J7» Ln ‘

M il fai«iiw»s«-! - J

tm !CS JKD<n - — -;

Ul ici Camad 3ur« ojjt>

IJt", 103'« DSjCn'Ehf! 1

1C SS «G LW w 7c. ?
in iflj itaaSiJKJtti ._?

IS ID Ud fji 4 m *ra.—

s?sssKa5BarM» as
sssr-. Mi albs
g2*»- t3 SIBB ffiMo35S3fc

I

jm jfwJrj<
- — 12 Sr? ”

1 MO MMi noto. lunuprbiftu:
l IXAHinf.- --IU1I

ui uSl mi tB Man [•» »j»
|

S
a das bs3&“-Is& .as I «
-l nols^Hi li»ta»-«wn*«wte*>* ,KI*-

rl/ s ™35flf- - 1 *» >-*' 4 « !«*"

DUntS ffBaSrjtS ifjljSiS
qbh tina»ttn«.w — 1 5« i-J- 1 ;.,1M cm h» So»»Q7nO.- i*-"- i*' 1 w

5SfJ?^Sr^r?T?
m

4.-CI tnl •»

AmORFf Lattfl

in the European exchange-rate hang em at the end of the week,

mechanism, allowing them to a change from the usual Friday

trim their rates further. .
profit-taking. Indicated It could

France is eyed as a prime see farther gains tins- week.

£ IN NEW YORK

Nor 18 Ctaa
Pnrtoua

Ckra

Z9tO-

3 mortte—
12wtote_

1.4738-1X740
0*3-032jn
CL75-a?«j®a

2.1D-2XHSpm

1X780-1X770
nw-n-opm
078-077pm
228-223fB

OTHER CURRENCIES

jjmtti- 1,4885 - MTU 08975 - 089K
Sg5T~ . 12320 1-5145 - 1.5160

3^5 - SttBSI 212525 - 212JK

SSdlT ftSOT-SSrm 3-6045 - 36245

EXCHANGE CROSS RATES ^
“

c t DM Ym F ft. SRr. NR. lira B BFf Pa
i’. w

I I
TEH 8270 1&« 1“^ SS ^ p?7fl 61.26 232J3 1500 praPtceBlIW
F Ff, 1142 1JW1 2J8? l«y .1?.. tXfi ^ 34.18 3193 0582

Patl

UP

Acreex

tux Hen

IS1 an: 4{(mi

US an 14001

HU 14713 firm

Mi in: lJ»sm

IU an: IF,pm
IB an: lli pm
Ml an: 'spn

ie soni aoom

u en: npn
ta a/11 47em
IE 14/1 apm

2 I
-- 1

RIGHTS OFFERS

tiem 233m Asatao - -

Korn Se™ - -

flan 2pn UteG fcl - — —

•

iJ^nn 1.3=: gm & Ouawi:

Money Market

Bank Accounts |gSk=IB
urn m w “ ft maawBJfl. -

,

1

AlBBank»gnUilH«staievie*ee«^ , Sawrum--—
RMMj^RiiJCMUtelfiS SA _

DOUW «3Ji 1 1 - p^/rti m -Wra— "
|S 170 723 CB twaa!3CKW-j„- M

5.?S
M

1 374 Lfl I in I era iiMBtS,*! 1-39
mej0

juttan Hodge Bank Lid

ftitken Horae Bank rte mi -ex «uo ,,J“«» Pw“ IM"
PJ J

JO cr, HiM. Ltraan £».Tv 2*v ffri-aswu
j

2_* l JK.I Ga

Aitkcn Horae Bank dc
oil com w5X»S&SS o[!'* . r

8*^
JO cr, WMJ.LBKMl t-W!** QT1 -6M WHO

jB fees fca 3C3B3 »= . 14> --- :Jl I

^ssr-.-rs-TS-j f£
| s !EaasEis stl tsl -

I s».,4”a
i-^°' HwnbenJyte Rnaapejnwp

I ai orn -y =«»
ita»qrii8hiM«ta-H*«<>
«ooi-c«mwo — I ift
nooooi aus. — — I >**'

:o?9Sk!S4«|
4 ::-io Kbiul

B? .as-ss SB S3 ^ 2® MS 38 “7° SS
CX 0512 1754 1^84 B1.71 4.487 1.138 1451 1W ’ mq , 2 443

•
B
i. fSSSjags Ss » « . 5^
& SS S IS S5 US 3S iffl Bs jf” —

4808 3638 100. 3801 2.449
BANK OF ENGLAND TREASURY BILL TENDER^

I hoc 19 I
toi I1‘ I

'-
'

1

"'

ABied Trass Bank LM Qii-ce»» noonoiaus. 1 >» iiaoi-w**' u®

07-ioi cjmwi a LBoeniv. ic« »0 pn^ewra . a>fsmi Ltd
wmmxiwim-- 707 r£ ^ V??SS5SSw^iXiiU42:-ai 071.»714W

SSSi’.r Vi i« US!SS 2S5rSa£T.-.-i5o mi* »»' oh*

wSiaiuui-i— 423 564 wj
rtU.iL2.30i .1 ._. ig J7i 51. •» ooiiac anaortTi tow **so*rt

ss«i*.-=.. is vs sggsrttisa*niS&'£

a « - a»=r H ^ L?|S
SfifcS-SSSr^

4

.| W -J j* SSS&i =:.r:l«S
jio.Bcc-cvi.owse- 5« ig

IS IBdland Bank pic o-itaaMis«^~=a » - - ssaiwE.!- ijsi SS
412 1

». mIicwi*

l in^fS-T^0

fcXr ieS sShnSr PH i.Wft Be^ ft. per 1HT Praeo HMM

STERLING INDEX

r 130 n
* OOO am

HUB an —

—

1100 am
-V Noon —

—

/ is in
_ - 200 pm

3D0 pm —

~

4JU pm

Mtoiia Piatoe

81* 80*
81* 80*
8L1 800
81.1

'

81*
81.1 81.0

8L1 81*
81.1 81*
81* 81*
81-0 81* .

CURRENCY MOVEMENTS

Ko^stn - 1187JD9-- 11*730 BOOM - *MM
SS-L 143940 - 0*4540 1LM40 - U299T0

UmoHno S3J« - 53JD - 3M0 - 3^M—-r1- 3JS8S - U806 25925-2K®
SZST - 0858-48000 llMO-aiiW

28^ -2B8B5 1^225 -1*245

fl3Srj; M315-1752SK: £kM-2^) 1-5330- 1^0
0580-18850 MgO - SSHB

_ ^S-2kS6
uXl_Z 5^060-154085 2B72S - 3*735

CURRENCY RATES

Bade <rf hrefand Wgn Wtrasd C
x-*t> rtjpi snanana
(-1CIJXK.. - . -_|425 il

c.ua:-£3j»» 1 * aa so

Bank oi Scotland
3E Tnrianvw^ war»

Interest Cheque Acc g?S I vptfw
0753 41051b

I «5l ( >j i.so|fnr,

30“ |4,jwI “
(fttoMae Bklg Soc - Bnsinesaknestoi

EURO-CURRENCY INTEREST RATES

%-! g:£|£;3

igaaoiciamuaiwa
1

'n
I

WEEKLY CHANGE IN WORLD INTEREST RATES“
i

101,9
i
^ \ZZ

I ^
^SSSSuJmfsa. xajam

1J* J** C2.tt»-£4J91 2» tsS l J? QU

ate?- Its mi «* £ gffia&-T Yi }g *6 I

IS II64-8
K-S M-M
b - at. » - ««L

77777 fjarza — *

»rt 2ft 7 an Heart »£
“ij 2t jam rassn. .—-—

5J;3?'$ lieaaf»® 1“2=

SiS ked
5? H Baa
5? ft 3 is

Sv : la 1*
a5U$
<>4 - 3>a Terra

SS&rm S5
HMTMng- tili

STffiz: ^
gjr«s^ ^DutebCUdH jja*
Frerdi Franc 108*
Um 78*
Van 1*1Z

PNG

SMhg • - 0940231 078BB
Bank ol ikvgan “ SstaM-*-: u* UBB7P 1.^
England ftm*! SSl— «6 IBB® 1*»
Mm Cbangan % ICSSm .- 525 WJiff OSJ

r 1
. Kia fiL39G <CL82S1

Bi* -am S&nSz SS 0422®
B7J0 -10-?° - SSr Hi 2*7618

:SS SiSfeSsr: ,52s -«
litJ - -as,- a?"*- «
ia!B *31.81 flaflSr

-
" •«*» .«»»

114* 423*0 "S" 18UM 151728

118* *«^1 .
- SSmSSmI US* 114378 BJ4465

108* .

-. sSSSw— 12® .aoffiis

78* -38*3 21 - m • araJKI

181.7 +124.18 — «“"
87* -*3*8

s # M M W W 3:1

agawraiflgrggg^
FT LONDON INTERBANK FIXING

B-rra Tods _
BcaiBa
tan: r EBs

fcrtJUS—

-

BsbjjEEj
SIHilmwtffl-
tlttLBalK—
3 UBl Ban MS —

uei'd
Ft-Baf-.-tr ->

V; jl&T-ESSiiS .

4W8 bK?. Tisn— '

|MrA'4 3 Ip— C1

w: nanwr

* sasKsisn 5* g
?oto^^»iww>4 !" ,4- c,w*rtr,„ . Portraan Bldfl Soc Presllga tteque ^o«d

ejjSfflSSar-.US S3 gte ^ ‘SfSS.

“b i ills
w!«?aaHUia,-usa§!a«

OwMCft —
Dees ant1 -

pnrsni
CBrnom _
Ite no® -

N61BOW
Damn —
Item*®.

tar~»».'4
j

Jr?
He ears 1

‘ -
(WS

;
...

tem«=ai tes
! ,-,V,

ft»c=.a7=? 1 i-t;

IbMCSCl
J

6W
UUH

| {! .

(rancr :!
Itenoc

J

DIELB I

Oaeor. — »•*

TtRtDEO «2i

Uinan Guaranv clmnoem
iaat^a«ioo.

,

:. a»"K.

»

Ager^B 1885-109 “Mte wr 1

CMCAOO ~ V';;

- ’

s?s£ sBC: „w SS! s
jitenxr '• 12s .aasiB’

SS5-- .- £ ' 5£
L»,»ns QtedW**«t»* «<***

(11*0 njn. Nov IS) 3 rnonon IB doBara

. Nfi -V. I
offer 33j

8 months US Ddara

aS I arte 3*2

ItsUs ate *™ » SiSSiw^Sara^JoSaMSi g
wtWnn

- T-te. «««• «»*• B“aU8 “aUOn3

da Pads and Morgen Qunmxy Tto*-

base lending rates

Adon a Company 6

Ailed TnalBank — 8

AfiBa* - - 6

DmejnUw.no _6 •HeaBretfws

EjeterBskljinlted— .7

Bnareial & Gen Bar*. -.7

MW YORK

MONEY RATES
Trgastey Bits and Baxto

xioo*oo 3am« i< loo*
1^ . ^uk

—

tar KRT mmm
. -Ckte HW1 .Ite- ..?£ rw. QH7m OB328 0*190 OJaia Broker ban rate.

Doc 115-00 116-02. 1VJ-2S 118^8 2E 0*233 0*321 0SB27 FlUrt-r-
113-22 114-26 113-16 11*-^. JS| 0*275 0*275 0*388 M.kmdBBtUM

jSI 112-20 113-16 11?lg 1*525

a- !!!3«tSlS is - - -- -_

One month—
TWo month ^

6 tint montti

.

5 stc north.-.

2*4 Three year—

„ 2*9 Fteyeer—

•

„ 3*0 Sewn year-

3*8 10-yeer—
_ 3*3 30i«er—

SSr
ISTa IS^i iow4W owi35*oo

1DB-31 108-31 108-31 110*0
108-1* 108« 1OS-18 108-17. Doc

FranMurt—

0JS814 OflSh 058^ %££*5mL—~. wxHLia
05777 0*803 0*768 0*7M 2&-Zh
0*750 0*755 0*755 0*782 ISgff Ma-8%

OS. UlEAsasY (ul*w .
JHI 0*750 0*755 aar»

Sira pointeUiOO*

Dec 2H5 25m iiiiffiwmoWM'iS
Sc 96-52 96*5 BUH UnrtrteoMOO*.
Ju„ .88*7 86.40 B6*6 96.« _____ ^

IW 9048 98*0 08*4 sea
- EC • 96*7 90.41 96*5

iiloa- 2n

Overnight

Two y«ff -

Ora
Montti

Two
Iftmilre

three
Mortte

su
Months

825-6*5
even
4>x-44»
846-6.1Z

620-6*5
8*8-8.71

=^0
620-8*5 8*5-820

8*8-6.63
4V4*2
5.78-5*8

5.65-5*0

IHSE
S^iXPp
w
BU-Mi 8A-6A

vu-a7t
7V74
BA-Bd 57b-6

#HoreyAre*adir ."l. 6 •nehert FWenmfl 4 Co -6

Bartr rt Baroda 6 Skobanl -6

Banco B«»d Vizcaya— 6

BanketCyprus- 0 Hat*>BankAQZwidi-6

Bank ot Ireland -6 •Hamcros Bank 6

Bartiolbxfa -— 6 Hentahte i Gen Inv Bk. 6

Bank ol Sartand —6 «4 Samuel -6

Barclays Bank — 8 c. Hoan>8 Co 6

BrhBk at MM East 6 Hcntfmng & Shan^uL 6

•Brown Shipley —6 jidtan Hodge Bank—

6

CL Ba* Nederland —.6 taopotl Jnraiph 6 Sons6

OUwkNA -6 Lloyds Bank 6

Oty Merchants Bank_..6

Clydesdale Bar* —6
The Cooperaikm Bank ..6

Meghrai Bank Lid 8

MctoidBarti 6

MourtBankfeig 6

Mnsu POttffl 0«*0
S« per 2 -

Hte Uw» Ph"^

1-^ VSV£^ 5£1.4892 1X780 14WB.i^j«
1 4826 1-4700 1X802 1-4870 ^IS 1X640 1.4880 1.4810 Sw

98*6 -88.11 96*4 96.12

0575 85*0 95.72 08*2
»*» k^i s-sSS 95*0 95^ K*2

LONDON MONEY RATES

BVTOS FRANC flteg.

SFr 125*00 * per 3FT

0.8821 0*845 OI8MO 0^ s*p

gg -
• gLW 94*7. 94*2 9182

sSheS?"5”™5 sms
5800 MPeeeew — LoertMhi—

ogee- HVi maexN

SkS'SS SHS^ »!
£ aaM«ss sss?

NW 19 OvairtgU
7JS One

Marth

Tim
Uonm

Sb
Marta

mutankOftor — 7
Si;

31 IS SS
kmiitBnk BU -—
S5*&wity g»P»-~ Wi A m s
Locrt Aothoffly Bonds—
ONcoum Ida Dept Vt - “

CouUa&Co « -pnafrmstnsjcn}

Crac* MMmate -6 NatWestirtnster B

Cyprus Popular Bank —6

FT-SE100
FT-SE Mid 250

FT-SE-A 350

FT-A AB-Sharo

FT-SE Eurotrack 100

FT-SE Eurotrack 200

FT Ordfcwry

FT Gowernment Sacs.

FT Hxod Interest

FT GokJ Mkiee

•Rwburgne Bank Lid ..8

•(hadmnisffaWnJ

Royrt Bk cl Sccliand __6

•6mtn & Wfllinsn Secs . 6

Standard Chartered .. .6

TSB 6

•UrmedBk DfKuwai—. 6

UneyTnxt Bank Pic ... 6

Western TiuS 8

Whiteaway Lurtaw —6
Wmteedon 8 Sih WesL7

YoikshneBank 6

• Members ol Bnlish

Merchant Banking 6

Securities Houses

Associate*!

BBfe&JB «li*riBpwa S ii e

SS.?SSfe~sr«=
7s -..ST'S S»i23ff“«S?S’ -*»,

1 4671 3«sll9»l OB JM VX
|

^1 IW

CatedontenaaokPlc ^ iSSIBte— •» **' m
at=^.w-a,-M aggt^,, -j-

«m isgi i

-

Bfi BSHiTii^S
4-75 3*5 •« J5 Urttnd DwnlnlotJS TrustW

ni)lU0r_, SCO 1» ***
“J SSte1JS.teteAllMM<BI»

ss&sab=: g i| y S ^ *» *

feSS=l« wiafl b
cnuxa-asjwJ-M^ J2J £ ws*SS*_— Ts» 4.M £
gassssfclis si si s ggs*=b si £

j&smss^
,

-(-• 'wsssiss
ThSi jeco -» -liter MFlMOWteMC— • s*0 4.19 1 S6H

“i* I final te
„ J

I Hiewil'i rwifte HHrtff fielfcgi unfR. Cratr QlfrVtEl itfB flf MUMCSl

il SB (gygffifflSI
SS5k!!^—— iw

| *s|?S2 •Mte
,«SBw3te»te«*

g^srnss slasItB

ari-mms
I ssi I o«

STOCK INDICES Since Compilation

muon*** «m ofhow
E31J90 (cento P* ei> _

Fta Trade Bra (Buy)—
OabrCDe. —
SOR ikked Dep. Ote

—

SD8 LMwdOcp. MJ-

—

BCU United Dap. OBer —
BSJUrimd Dep. Bid—

CeBS
Jmt Feb

4*8 Ml
3*4
2.12 2J*
1*4 7.79

0*7 1-W
0*2 0.68

ais 0*8 10*9 ;
10*1

Putt
JM» *2
1*1 1*8
1*8 2*8
3*3 .

3*8
5X1

6*5 7*3
8-62 B.1S

l.fiB 228
2*8 3*6
185

2-5S
5-41 6.09

7*3 7*0
8.1S 274
11*3 11*4

” ^ $ A BRITISH FUNDS
A ob 04 Vk% Amni uwes La Car

Ifil 6% 6 Holes Wsenamga £m <* ^ ^
' ————— ——*

"OKrtf (U*»W 1eR"T“«) M /fQFea jb*«ti

SguSESRSsSSr.u 3s^| ii S3
aVTSs^ nrttrenca Ite terpertod £».JOpdLa*«#- Sww*]*

BRITISH FUNDS - Coot

Ires n ’us dm -4

V>% Mnrt taWBB LM ay

tt'Stt IjS SeieunB JiSlMM

BWTBH FUNDS - Cont
Wk« Amrt towed ^ Qy

ews Ptatarnoe Em ** d ™

—- 81& 1* .BO jhM^rit 7*1774
13

BBStfSawawBar SSgSSfc si o! $22^ S13 WiMSSyjRBKBMWwn®
J SI Scorer Rteetera

og 3 6* 130 tereh 1B93: ISftXtertTo* Dctober 1993: W’*-

H SI SUSS 1«A 09 ’uim OTHER FIXED INTEREST

a^5^- ;s 8 535 sj.gST#&; I ?| SS «a
lisfeiS—jys k sa isasS&r | g g-waar

'ae=ws sk iSffilE1 s®.
”|j* JJ ,^Ks^ 18*1316

3^* 51 £53 tSS 04 1*50 N»2DUy2D M.1013I7

tea 11 I8pH
savsreswLess

FT-ACTUARIES world indices

nial Times Umited, Gorman. Sachs A Co. ^
national *J®_—

,

BE°‘°HW- WM^ „,»«»«. W cSS,S^™«:^'
1a.s, ,:ssr!Ss;^ ssstsse .« s; Sigff’sjts— w „ „» «.=»

I III ii 11111
gi=i& i h 1

1

b i i 1 1 1

1

b ii 1Canada (1071 —
01 *9A8 237ih ,Knf,f7 *9Bjl 0,70 urrn ill TTi IIS r7 i«»» l7MS 14£i72 — i i-prTTTTffMDBnmarkPte- * +78.7 123-87 B«0 1W*b ^ 3,03 IK.m 1ffi*3 l^.re i4^r/

! 36.13 101*9 105^ “I ecu TerwOmmapTc
Hrtand^) gjg +11X 1®-^ ^ ^*1 11?m +34* 1*1 1^69 M M.M

334^4 218.82 237^ ^Ika ^“aSSSTpS
ftancoP^r —

^

ISfll ^JSS-JaS 33&1l 373J4 +BM 2^ 379.10 38054 25|77 1?M6 177i® 1292S 126J0 Be-orawb JjmUjI
Ga iiany 111 ^trq4 +TO-1 379^8 {J®

1? 174^32 +47-9 3-25 175J37 iTO.04 cccg T7JS& 7633 53-78 59-18 [IhmCIi * London swix 8HL

SS*== ’SS SS It £ a .31 « ii B a SSa £* .Ii Bi S liHM

join* Actuartes and the Facutty o> Adua^
'

Z TW1RSOAY NOVEMBB1 18 IBM

rZ FRIDAY NOVEMBER IB UM8
.—

DOLLAR INDEX

SS**: 1 g 3 S SjSSTiea«,pci*
WW-i

us * 1*0 v—
Ddte (S»wk>ee Starting Y*

mte* si/135® Wla ***

Local LocN % Ororo

Curency digtam Dte.

US Poond
ite Storting Van

Local

DM Curency 1083 1083

' hum rig wawi FeCSAuS isv iw/ ssbmu*

SS^SrwS* IM U 935 IWO S«30 2481^ .Z«5 “ ^ M\2M2 Ml 1360 SpeC*^
i“g

03 3.SG3 UJ2DHK20 IA10129 iMuOuebci: I5pc30ltss«= H y Iglsa is:s gS^-
"i. !! SSSSil

3

g
DM curaiw m SS ind® Mw ^ ^ ^ ^ ^ _
indm bate W» -

'

- - 158-92 1B2J3 H7*9 m29

1M.93 157.03 4SU UD m» M iS SS 1«X7 131.16 141* 8^ 1 1 111*=!»=1 i! I II«ms 4*«f n
vmiaiifliiiisiB h^« »wcbes»**

lilac 2007. 1**, 3*

1141i 02 315 4Pl Oel 2fi81«8

Mill 0 6 40 IWS1IW31 37-10.-
tSf; 12 40 WlOel 12*3146

Zi I* ?|
3^* S "BE

Denmark
FWand (S uikp ECU Tamfawnsl PLC

2B ChteMM Pteoa

Balamle
London SWlX UHL
Tnt: *71 245 0080
Fex;+7iaSCS99

HanfrSFA

SSBTnfe— •

—

’gfl ISo eeSi +Mi uj bj^ « fiS iSSS im 35^ iSS II «« JBS ^ s rn| H g«j gSJ SS 35
So «{» «»jj SIS Win +37.3 mj g* ^ 35 35 145*4 i»g ijw

SSBBfite^

S

5 3S JSS.SS 3S « || gg 35 35 SS 35 35
^s=is^ 1 3 SB 35 » Ii SSS fe ;pg ss 35 35 jgg

gg S S iN^-as
-

g
M a* ag aa

U3A(S16> -r=r‘
n

,^-i iS7*1 107-33 1M.7B ^ w.p IM 127.M
16aao 105*8 107*8

as 11 as ss ^ * g |E as ss iss i|| j|?
js

-gk^SSlSSSS iisSHssli
=: ss ® «§ as ’as ss si is a ;»« as iss iss ss ||
tassffl^as 1 «sss«--ss=st=

- WnridBL Japan (1700^ _ uuiHfi 113^8 147^4 147.10 +15. ‘ rw nn i QRfi e 138.65 (US S WflkL
*i

— 1 ^ 14T-1P *1&4 “ 1BO” 10
' nnnrT=

•*
-rteUfcartrUndffltgIBBI—

-

p « iQH7 - 11b*d/ (US S Hl»» 80.791 limtted. 1987

- eatgjtfgS. tee»— tew o. tei* *« rente

^rtarnnent atflka held m W9«

The tastoal. fnofil r

and NT'.VS

LONDON
071 972 9779

futurelink
ull3bte coal *IUC1,V» raat-lin- FUTURES. FOREX

?r7,ceS available via FU w.thln London.

GUI UYFIHOS or*
PARIS

01 40 41 93 43

artificial intelligence
FinTJHESTRADIN'G

»INTELLIGENTTECBMCAL SYSTEMS”
LEADING CONSULTANTS. FA5j. 07^1^28384

TB3J0474JM4 335 -—^===mS==^^^^=s

LOW COST
SHARE DEALING SERVICE

COMMISSION iHOM £10 MIN I' I I M T<)

' wl^irM ON vM TlUDF

Win- Po NT'kl

T

olhr. fl: Siii 9i'i<tN

1081-944 0111
I KP.M fN\t\T«>Ti I J y. u: 3 1

j

(5IO(.
,hKKVKUlh: ... .

All Advertisement

bookings are accepted

subject to our current

Ifenns and

Conditions, copies of

which are available

by writing to
|

The Advertisement

Production Director

The Financial Times,
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Bridge

London SE1 9HL
Tel: 071 873 3223
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Continued on next page

THE KINGDOM OF
BELGIUM
VS. £100,000,000

floating rate bonds

due NOVEMBER 1996

In accordance with the

provisions of the Bonds, noiicc

Is hereby given that the Rale of

Interest for the fifteenth Interest

Period from the 22nd

November. 1993 to the 23rd

May, 1994 has been fixed at

3.375 per cent per annum.
|

Interest payable on each

U.S. $250,000 on the relevant

interest date, 23rd May, 1994

will be U.S. S4.265.63.

SVENSKA
INTERNATIONAL PLC,

Agent
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002 02 338 9% 9% 9% t%
0 52 1.0 25 2016 54% 54% 54%

2 59 3% 3% 3%
044 23 15 33 187a 18% 1B7g tb
0 60 1.7 21 540 36% 35% 36 %
7 £0 38 14 2828 50% 50 50% -b

15 4; 15 14b IS %

37% 32 BCE

3% 5% BET ADR

8% 3% BafencQ

19b 16b Baker Fe19b 16b Bata Few
29% 18% BataH
29% 19%Bao4rBc
J7b K's BaHEp

12b 6 BaBy

27% 22%tollCE
13% 6% BaHBnhcp
49b 35*2 BncOne

a% 1 1% HancFnla

27b 20% 8JAOJ&4 V
15% 12% BancoCeniH

53-fl 40 BapHawsa
2% lb Bancreies

60% 44b ftwt&g

55% 40%B*lMm
91 71 Saw- Boa

29% 20b Bkftm
49% 40% BX B05K P
82% 50% BenWY

50 4J%BefMmA
92 r&tanMmB

83% 65 b BnHId
ts a% Bdays

35b 30|^ Sadie H)

24% 29*s Banes Grp

50% 37%BamBh
6b 6% Sanxa

10% 4% Bans*
57% <janccti
32b 20 Baxter

32 24% Bar a Gas

25 22B0TrIK»
26 15 Bear Sint,

50b 45% BearjIMA
31 20% Bearings

ab 19b Bacfcraan&i

40b 32% BednO
35 2fi% BeUng Hr

264 TJj 39
0 19 15 31

OM *l2 6
0.40 11
046 10 n
040 14 23
1.24 4 6 32

32
1 46 60 12

060 45 20
1 24 34 13

8
1.17 49 8

086 6.9 6
i 38 13 10

34

0 (5 1 3 19
1 40 3.4 8

856 6.4

040 18 10

3M 6.3

1.80 A3 10
325 67
600 7a
X12 42 5

097 Z3 9B
056 13 29

1 40 43 39
144 3 8 12

020 25 a
005 05138
088 17 16

1.00 4 2 11
142 5.0 16

1.72 7 5
OH 27 7

275 5.8

0.64 13 21

0.76 14 16
OS, 18 13

064 21 34

1121 34b
75 7%
193 4
417 11

1941 23%
36 28%

2062 27b
1426 9b
2266 24%
578 13%

6443 37

18 20%
396 24%
116 13%

1576 42%
175 1%
84 55%

7210 41%
3 87b

2836 31%
8 48%

4168 54%
30 49

24 87

2187 75%
15 33%

1639 24%
14 32%

2717 38%
2297 8b
4609 9b
1812 52b
5981 23%
32 28%

2224 21%
HOO 49b
38 28%

864 27
1658 36%
32 JOb

34% 34%
7% 7%
3% 3$
18=4 18%
22% 22b
28% 38%
26b 27%

=5 *:S
13% 13%
05% 37

20% 207a
ab 23%
12% 12%
42% 42%

SS%
41% 41%
87% 87%
20% 21%
48% 48%
53% 54

49 48%
86b 86*4

74b 74%
33% a%
ab 24ab 24

32 32%
37% 38%

8 8%
9% 9b
51b 52%
23% 23%
a% 28%

*=3t
Mb 21%
49% 49%
23% 30%

K%
35% 36%
J0% 30%

WV

I ^
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES
Can

nt H B One Rn.
Ur % l IDO) web Urn Daub Due

0.48 36662 88 13% 13% 13% -%

1.60 2.7 20 2526 59 58% 58% -%
53 4672 69% 88% 88% J4
13 2G4 3*2 3% 3% %

2.00 4.1 32 508 49% 48% 49% t2%
HJ3B 13 1711079 29% 36% 28 t%
0.50 4,7 6 28 19% 10% 10% -%

3) 21 12% 12% 12% t%
092 3.1 S 497 30% 29% 30

098 81 328 u'2 H 7
a 11%

0 BO 83 S3 9% 9% 9§ %
080 8.1 229 10 9% 9%
096 03 45J u11% M% 11%
108 9.1 147u11% 11% 11% t%
072 79 160 9% 9% 9% -%

IBBH law Stami

69 40% BcW
18% 80Bdh
63% 50% BfBSti

49% 38% Beta*
77% 19% Bans

68 S4BeotI43P
81 62% Beta

32% 18% BenetaiA
1% I'.BaagtaB
W% 8% Benylbtr
62b 21% Beet Buy
29% 25<4Beltl9ri
57% 50%9emnmpi
20% 12% Beats

62% 40 Bee L

14% 9% BerEni

37% 15% BoerJt

27% 20% Bhampm S
22% lSbODKft
28% 21%aackHPL
U 10%BUnM1ri

9>j B%BU<tchhex
10% 10 BfcWckTgt t

85 31% Block

32% 15% Bhom
8% 7%8a»CMp
18b SbSMCM

41 JJ% Soang

a 19% BoeeC
4% Boa a a n

17% 8%BMnChm
24% 12% Boron ChU
3% 14% Border

21% IGbBostnCU
107 100% Bosh Ed 8
24% 18 Bower
afjj 13% Brad End

39% 32% BREPlw
89% 48b BrtgEi

45 27J0Bmttah1
67% 50% BfMySq

60% 408rtt
53b 40%M Gas
64% 42% BP
32 26% BPFrudlM

19b BbBSW
72 57% BT

a Z1%BW*nU
36b 28%Sr«nG0
9% 6%8nmSi
88b 75 b BmFmB
a% 20% Star
4b 3% BUT

1( 7e 12% BncwR
17% ll&taiwt*
41% ab 0u*BvePt
18% 147, Burlier M
17% 73b Burp* Kl
215 13 Bun Cos

42 BurtH

54 36% Burin Hesc

20% iSbBumnamPc

TK Pf 8b
n> « e «*• ass

168 4J 17 7397 59%
040 23 19 54 17%
2.78 SO 18 4425 55%
058 1J 21 99 46b
050 12 K 438 22b
430 86 » 66%
180 3 7 12 J2E8 79

0.42 1.6 15 2 29%
004 O 7 55 5i

060 66 63 90 8%
M 1698 «b

260 05 92 26%
SOD 28 a 51%
0.40 2 3 15 £57 17%
1.40 3.4 16 1061 41%

107 3852 12%
0.10 0 3 57 797 31%
040 1.7 50 602 2%
0.40 1.9 a 1095 20b
1.28 54 14 120 ab
0.82 an 71 io%
085 iai 1224 8%
080 7.9 402 10%
1.12 IS 23 :«n 39%
OlO 0 3 31 $433 31%
080 102 79 8

11 189 18%
IXQ 18 1010450 38%
060 17 7 638 22%
HOB 05 5 188 11b
072 7.1 72 633 10%
124 78 IS 833 16%
080 4.0 24 5843 15%
125 59 24 37 21%
8.88 87 2100 101

150 10 1 59 ZD

027 14 415 19%
2.40 7^1 11 305 34%
1.76 II 15 151 82%

39 749 43*5

2.6a 48 18 8394 61

300 5L0 16 387 u60%
2.79 58 11 «4 48%
1^9 11 18 5189 60%
238 M 8 231 26% 1

037 2.1 17 102 17%
357 51 18 358 70

1 a 51 14 120 2S*a

180 49 19 109 33

0 32 4.7 5 a 7
272 16 14 139 77

0 69 28 21 6994 25%
8 3 4%

044 26 35 4805 17b
0-20 1.6 40 1000 12%
2.60 68 10 X 38%
172 83 0 S 15b
1.48 8 5 19 411117%

19 164 21%
139 3.1 16 4288 56%
055 (.3 19 3130 44%
1.40 7.8 a 128 18%

One
t*> Queh

sab 59%
16b 17%
54% 54?
45% 45%
22% 22%
66% 88%
74b 75

25b 25b

8<a flb

44% 45

26% 26%
50% 50%
17% 17%
41% 41%
11% 11%
29% 29%
a% a
20% 20%
a 23b

10% 10%
dfl% 8%
10% 10%
38% 38%
30% Ji

8 7b
17% 17%
38% 38%
a a%

m% 11b
9b 10%
15% 16

14% 15%
21 21%

101 102

19% 19%
19% 19%
34% 34%
81% 82
43% 43%
60% 60%
60 60%
48 48%

59b B0%

32b 32%
6% 6%
76% 76b
22% 24%
4% 4%
17% 17b
12% 12%

iij ?k
T7b 17%

21 Ztb
55% 56%
43% 43b

IS 18

32 21b (XI

325% 188% CBS

£ % CCX Inc

M A CF incur

Z7% 18% CB4S En
101 77b CUA Fn
51% 39% CPC
20% Ub CPI Carp
51% 39% CPC
20% 13b CPI Carp

Mb Ob CSX
S% 17 OS Cotp

048 1.5 32 1142 31% 30% 31%
1.00 0 3 15 405 316b 313% 316

0 97 ft ft ft
116427 0 SO H % %
0 72 2.9 8 1674 24b M% 24%

6 2SS 79*4 78% 78%
1.28 27 16 1S87 47% 47% 47%
058 34 14 192 16b 16b 16%
1 52 1.8 ffl 1536 83ji 81% 83b '

040 19 21 68 20% 20 20%
ab 15 Caueaufee 1 12 5 4 19 1925 21 2Q%
119 74% Ctimen a 858 95b 94b

104 1.9 30 34 55%
119 74% Cddemi
57% 37% CaMC
27 15% CJDOI Q&G 0.16 0 8101 1E1 21b 20% 21 b

24% 8b CjflnceOxQn 63 1158 11% 10b 10%
51b 37%C2esnVH 14 2166 43% 47% 48%

033 15.3 1 223 2% 2% 2%
51b 37%CzesnVH 14 2166 48% 47% 48

3 2 Cd Real E 033 153 I 223 2% 2% 2

18b 9*a Calpcn Qm 018 13 25 449 12b Mb 12

a*a 9b Car Fed 12 339 12 H*j 11'

22% if% CaOnoi Co 0 40 2
1% *6 CattoA (no

45% ab CmpUS 100 23 41 2379 J2b 41% 42b
1b ftCampURs 31 m % ft %
17% 12% ConPx Or 19 M 2062 16% 16b 16b
Her It 477% CacCt 020 OO 73 J52U&4Jb STS 630b
53% 34% CscHld 0 73 20 11 2526 367, 36% 35%

15 13b CKO 126 126 92 2S8 13% 13% 13%
b% acaosui.6 ieo 46 : 34% 34% w%
42‘s 35b Capon Mse 3 EO 91 11 418 39b a 39%

2335 79 17b 17*4 17b
0 483 024 ft 024

23 41 237? 42% 4J% 42b
31 640 % ft

%
1 9 a 2062 16% 16b 163*

79% iiTjCammam
54% aCariCo
ab 1273 CJrrrJ*ea
i% % Carden M: 0 225 ;i %
16 llTjCtftfrjfc O 16 9 26 12b 12% 12b

345, 27C4rFtL <5* 58 12 1630 ab
S7%4r%CamrT 2.40 4 2 16 IJ5 57% 66% 57%
36»j acvtowji oa i4 3s 966 a% a% a%
3% ab CasrteNG 142 5 6 16 X 26 25b 26

11 5% Cadi Amer DOS 0 5 19 4£9 9b 3 9*g

93% 53% Cato 0 60 07 16 43M E6% 645, 85%
Mb 6*iCBCwp 31 215 I6b 10 10

36% 270KWPM 1 £5 52 12 €6 35% 347a 35b
ab 24b CnHuCCffT 1.52 fi.1 :lCG 25 25 25
20 13%Ck£r I » 118 14 3390 »3b 13% 13b

45b a-b Cer.ua 0 20 0.5 16 2244 Mlj 33 38

35% 23%Cemrftto 206 7 0 10 200 29% 29 29%
27% aCer.tLrrj i C 59 U Ida 24% 24% 24%

32 2645 IB 17% 17%
25 16 1M 29*5 29% 29%

12 ia 19 18b 137,
a vjs ;r s.

24% 15b CenOMiffi 156 9 5 9 443 16% 1S% 16%
27% 207, Cent OJd IS 3 )4 25 24% a
25% 70% Cane lftra 1 42 89 13 1 37 21% d20% 20%
34*4 ab cemsn is: 5.5 m jws ^ a% 29b34% ab Cemsfr

33% 25% Cencsy n
13b 13CW01
34% 27% Ciflifhl

12 7-jOnpar3l
11% 5% Chart Hse

162 55 I4 2M9 ^ M% 29*4

031 12 18 595 255, £5% 25b
18 4&4 18% 16% 13%

8M 06 17 1756 30? 30%
OZO 2.0rn 388 10% 9% 10

90 55 10 9*i 10>3 5% COT HW SO 55 ID 3-e 10

51 47 }
s OaseM PIP 3.10 58 II 50*s 50 50

38 27% CteeM I.M 17 35 7222 r% 31% Mb
b ibdssaeB 3 153 3'j 2% 2arb 1 b Ctoa B 3 153 2a 2% L-

12b 10bCtem*C 07t 5 3 0 205u12*4 12% 12b
32b 25% domed 200 83 13 150 32*? 3«73 31%
46% 3SCtar.Sk 1.32 16 8IC877 37? 36% 36 -j

21% 7CtanVV3SB 431 26 5 »4 7% 7% 7%
?3~z 17% Diecipejfce 0 72 301J2 353 iK3? M% 2”73'S 17«g (

iW*j67%Cwra 350 19 1414037 £97, 89% 89?
147% 142Mr Wnh 1276 3 7 9 5 i«6 H6 148

102 96 One 69 PI 500 5 0 2100 99% 99% 99%
35b 27ChleFunt! 083 21 324 35% 35 35%
17b 10 ChqBr 020 1 7 4 424 11% 11% 11%
10% 7 Cta* Full 105 321 9% 9b 9%
43% 30*4 OiCrfl 7 574 37b 2fi“, 37

36 22% Owduna 46 2 3% M% 23%
sa% 29% cmvar oeo 11 919194 w7a 53? Mb
S6% 78OKDO 1.72 22 10 3089 78b 77% 78%
68% 56% Oflna 101 48 i9 2045 64 63b M
8? 7% Oflna H I 090 11.1 151 8b 8% 8%
43b 36%Cicorph 24G 6.8 14 100 3670 036b 36*4

24% iSbCUuiBel 080 38 a 180 21% 20b 21

29% a? Cine Gas 1.66 6i3 12 557 26% Mb 26%
29% 16b DnlU 038 1 7 26 1232 20b 20% 20%
3b 1% Cinepta 0 22 266 3b 3% 3%
Jib ab Opsco |.96 8.7 12 206 29% d29b a%
33% Mb '>0X1 Cl 0 '38 03 21 2590 27% 28% 27
49% 27b OnusOr a 5829 33% Mb a%
39b 20% CMcrp 1 00 29 1421848 34% 33% 34

27% 25b WkpO.12 2.28 8J 88 26 25% 26
90% 72% CfcpPTTAd 600 69 11 86b 86% 86%
UMb 84CBpP13Ad 7.0(1 71 4 98b 98 98b
IB? 13% ten UB A 26 294 u18b 18% 18%
19 13b Ozn m B 1 52 62 8 492 18? 18% 18%

11% 6b W» taM 0 64 9.0 9 55 7% 7 7%
19% lldafcesSI 010 0.8 19 316 17% 17% 17%
S3b 19% CtorkEq « 220 50% 50 50%
30b 20% Bayum Km 17 977 24% 23% ab

17b lOCtaBr
10% 7 Chew FuO

43% 30*4 OlDfl

36 22%Omdana
58% 29%Oyysr
56% TBOkM
6a% 56% Oflna

a? raafluaHi

24% 16% cum Bel

29% a? One Gas

29% 16b Dni.1l

3b T% Onepta 0
Jib ab Opsco
33% ab '3*0X1 0
49% 27b dots Or
39b 20% CMcrp

27% 25*4 WWA12
90% 72% OcpPTCAd

UMb MCKpMSAd
IB? 13%CQ1U0A
19 I3b CSn I* B

11% 6b CxyHatm

19% 12 CUres 3119% 12 t»es St OlO 0.6

53% 19% Oark&j

30b 20% Bayun Hm
11% 7b Clemente G 1.05 9 7

97% B5b Ckw7J6 7J6 86
36*8 38bCI**ai
95*2 83% CteiM 0

1.05 9 7 32 11 10b 107,

7X 8.6 12 90 88 88
iai 15 10 58 3Ab 14 M%
7 40 64 11 89 88% 88%
1 80 34 17 987 S3b 53% 53%

95% 83*2 OeUd B 7 40 84 II 89 88% 88%
S5% 44 Oens 1 80 3 4 17 987 53b 53% 53%
29% 21% CMrUed 030 |.2 II 254 ab Z3b 25

13 11% CHA Income 1 16 94 19 12% 12% 12%
20% 1 1 b Caaflvaer 620 1.4 8 94 14 13b 14

Ub 9% CnaslSav 0 40 Z.9 8 4M 13? 13% I37e
31% 23%Co«sUJ 040 1.4 24 1552 28% Mb 28%
Mb 37% Coca C 068 1.6 2522597 42% 41% 42%
15% 11b CocaEn 005 0 4 37 1795 14% 14% 14%

18b 9% Coast Sav

31% a% Coesui
Mb 37% coca C
15? 11b CoeaEn
24% 97g Coeur Dam 015 07 X IBM 20%
30% 25% Coleraan

67% 46b CotflPa 1.44 12
12% 10% Coton hr x 0.74 69
9% ab CokwaJH oee 7.7

7b 6b OMontaai 0.7210 7

8b 7%ColuntXIM 664 60
27% 18*a CMCfls 232 9.4

30% 25% CohmHHA
21 13% ConUsco 032 1.7

35% 25b Comerica 1.12 41
23b 18b Commote 068 33

21 82 27b 27% 27%
1.44 12 17 E74 58% 57b 58%
074 69 25S 10? 10% 10b
0 68 7.7 414 1 Hi ii
0.72 10 7 294 6b 6% 6b
064 8.0 613 8*4 6 8

232 9.4 7 634 24? 24b 24b
35 1927 a 23% ab

032 1.7 9 1090 18b 18% 18%

, ,
1.12 4.1 9 690B 27% 27% 27%

ab 18b Comnnlc 0$a 23 IS 12 20% 19% 20%
40 25% Cannrt IW 052 1.5 18 477 35% 35% 35*,
7% 2 1; Cooimodare 0 3* 4 3b 4

31b Kb CcmrgEdl.43 1.43 60 HOO ffl% 28% 28%
25% 22% Commfri 10 l.gfl 77 3 25 24% 2«b
27 a%CocrfcSLQO ICC 7.7 3 3 26 26 ZB

29% 25% Cam£<E37 2M 92 10 25? 25? 2S7*
34% 3% Cosmfoia? 2.88 M2 3 25% 25% S%
91% MCcmmEd ISO 57 12 2991 3% 277a a

MOO 28% 28% 28%
22 3 24b 24 b

3 3 M 26 a
10 25? 25? 2S7a
3 25% 25% 3%

2 2991 3% 27? a
15% SbComrasiPsy 0.38 28 19 368 13% 12b 13
70 41b Cdenpao 1410052 68% 66% 67%

I b % Compreftens

44% 20% CmpAss OT4 03 Z3 3889 43% 40b 40b
00b 70Dm*a 20 464 99 97% 97?

9 6 Comotr IGe OlO 15 19 13 E% 6% 6%
J5b 26b Corneal 074 2.5 16 472 30b 30% 30%
33%22bCn*jn 0 62 12 17 321 28 27% 27b
rb ab Comas MG 1 48 52 17 48 28% Mb 28%
»*= 22% Cornea En 13 53 16 33 24% 24 24%
25% SComerta 11 1587 14% 13% 13b
78 C2% Core£4£5 4 65 64 SO 72% 72% 72%

37b 30b Cmrfe 1 94 6 3 11 2786 31% d»b 30%
79% S7b cm Ed PT 5.M 69 9 72? 72% 72%
22% I3%crefr1 110 870 2! 21? 22
55% XJ', CreKIfi 1.92 *.0 22 1143 47? 4? 47b
64b 49 0tflafl 1 .30 2.1 18 21BI 62% 01% 81%
22% 14bCons3are 20lieZ 21b M% 21b
75b 44% Conseco 050 0 9 5 1817 57b 54b 5478
61 60%CPwr<.16 4.1& 7.0 HO 59% 59% 59%

101% 86 CPwr 74$ 7.45 7.8 2 98 98 96
IC% 87Cm P7 68 7,58 7.7 MOO B% 99% 93%
18b 7% Coni Mane 16 519 9 8% «
SO? 44? Caafih PI 175 74 a) 50% 50*1 ii)%
28% 26C%n»«A 225 8 2 102 27% 27% 27%
28% 19% Canfflh 060 25 5 730* 24% 23% 23%
34%2i%ConlCp 1.00 3 4 16 «7 29b 29b 29*»

11% 9% CervUds 004 OJ 329u1l% n% n%
11? lO%Cm»HPl 104 i£ 101 10? 10? 10?
8% 3% Canm Cam 2 481 5% 5% 5%
1*4 ft Cooper Cos 0 5794 % % C
54b 45b Caqpln 1 32 2.5 19 1724 53b 51b £7%
39% 20 Cooper TiR Q22 10 16 2246 21? 21% ;i%
15% 7? Cure led 034 1.7 15 86 14 13b 14

39 24Cemtng 088 iS 35 3160 26? 26% 26%
10b 14 CounflrTm 012 0 8 12 15*2 15? 15%
35 22b Ccundy 0.40 1.6 9 4312 35 35% 25b

11% 5% Country Ur 0 48 5 5 54 455 9 8b Gb
18% MbCouamPr 068 4.1 32 125 16b ISb Ifib

12? 7% Drug 7 » 12% 12% 13%
30-j 22% Dane 075 27 15 4S8 37b 27% 27b
24b 15 Crawford 044 28 14 42 16% 18 16
30? 3)% CrayRs EG 440 26? 26% 36%
Mb UbCainsdU 112 9.8 14 3S3 M% |i% 11%
10% SbCBUijR* OM 9.2 11 74 9b 3% 9' a

27b 17«* Cromptons*. 040 2.0 20 BS Mb 10% M%
40? 33b C.nsn'3 19 363 39b 28% 38?

II 7?atSSrr 012 1 4 18 83 8? 8% 8?,

4b bCnrsHBr 04» 7 1 0 222 1*4 1% 1»,

33b 16% CUC hO 50 3383 34% 33 J3%
10% 13% Cutrj a« A9180 44 16b I57s 16b

I* 10053 68% 66% 67%
4 =10 :: ii e

)3 a 3889 43% *Ob 40b

37b JOb ConsEd 194 93
79% 67? com Ed PI 5.00 6.9

2% 13% Cnsfrl

55? 4J% DnHIO | a: 4,0

Wb 49Cnflafl I.*) 2.1

22% l*b ConsSare

75b 44% Conseco 0,50 0.3

61 50%CPw4.16 4.10 7.0

101% 66 CPw 745 7.45 7.8

102% 87Cm P7 68 7.58 7.7

iab 7% corn Made
31% 44% r/»u pi in ? I50? 44? ConrfiK PI

28% acmtniFu
a% 19% ContBfs

34% 24%ConlCp
11% 9bcarv«h
11? 10% Com HPi11? iO%Com hpi

8% 3% Cams flam

1*4 ft Coopar Cos

54b 45b Caniln

18% MbCouamPr
12? 7*0 crug

30? 22% Crane

24b 15 Crawford

30? 3)% CrayRs

Mb nbCRnnaiM
10% Sbcnuqflp

^ MB POWER

I9S TU. P7 8b Oasa Prat

m* ImSM Hr * E raw H*h WwOewOH*
67% 53CunrnEnl5 ISO 5J5 20 84 03% 63% -%

SOb 37% Cunrfn OM 04 11 1187 48b 40% 48% -%
13? 12% Cuncrt h OM 72 15 12 19b 13? 13?
40b 31% CraWr WO 3.1 8 JG 3& ® 32% t%
11% 7?WIW 1W10J 9 75 9% Ob 8% -?
II? 8%CyoraSys 36 1« ,» rt IS b
16b 8%C»rtm 38 506 12b 12% *25 +%
24babCyp*nr lOiOO 23d22% 23 %

21? 13% DPL HoUfl

IS IZ&UaaSBm
5S? 440am
38? 24% Derate Cb

15? lObDmWhd
2% bftrtaOMifl

13? 7b DataOn

ab 3%DaBpmn
7? SbDMSWBW
85 62%03yW

104% 99Dy«PL77
10b 6? DeSoto

29? a? Dean foods

46*2 30% DtaWD
Bb 8b DemWGr
7B? 42? Deere

2% % MValFn
25? 21?IWW\
68b 4Gb «BM-
16b 10b DuBa Uthd

3% 1? DeBona

47? 31? Deune

27? 25? DW&CJB
102 B3Da*Ed74S
106 fl5b DetrEd768

108101b Da1rEd9 32
105 105DO&&72
37% 3a%DOEd
28? 20? Denfer Crp

38b 17% Dbg pram
44% 35?DUM
13? 9% DfcIRefc

27? 17 Dtamand 5h

12 IHOMSap
61% 3S DhdnU
19? 12? nsRC
49b 32b D«*E
52b 33%DM
9% 4% Dime Si H7
59 3G Disney

5 Uomtah
37? s?D0)eFd

1.12 5.9 13 MBS 19? IS 1S%
16 599 14? 14? 14%

1.60 19 22 825 56% Sb 55?
ai2 03 24 40u38% 38b 38?
MB 1J 34 70 14? 13? 14?

3 594 1% 1b 1%
5 330 9b 9? 9?
8 621 6b 8% 6%

020 2.9 37 17 6? 6? 6?
l.tiO 22 162810 73% 72? 73

7.70 7.6 2 IDT 100 101

014 1.4 39 17 9? 9% 9?
064 24 16 337 27% 27 27%
040 1.1 I011G86 38? 35? 36?
Q.72 BS 1597 8? IB% 6b
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29% 24WttMi 072 26 17 58 27% 27% 27%
15% 6% Man 018 1.9 13 4058 9% 9% -%

24% 18% KWtotti 020 1.1 10 524 17$ 17 1#% *%
131% 74% IMF 290 1.7 22 1675 115-a 114% 115% 1%
16% 12% weny* 024 19 21 1445 18 15% 15$ ft
25% 19%ttemca 044 18 18 68 24% 24% 24% %
!<n, :&% MhsSV 6 12 47% 47% 47%

17% 12% Wham E 080 59 11 139 T6% 18% 16 ft
19% 6% WrtNAta « m 14% 14% 1ft ft

10% 3%WB0l9 10 5959 9$ 9% 9-j ft
45% 24Wmn6aa 020 08 22 352 31% 30% 31 *%
17% i<o% Whoi ling 016 19 96 4 15% 15% 15%
37% 39% warn Re* 19* E7 11 1633 34 33% 34 ft
17% 12%WUdB 040 10 18 1738 13% 13% 13%

11% ftWamfCod 032 47 1 110 7 7 6%

22% ftWatnWnU 19 322 13% 12% 13j2 %
15% 9% MAps 041 19 9 391 1*% l*% 14% %
38 30%i5ta 1 10 13 39 3091 33% 35% 33% ft

46% 36% W|ri&r 120 19 16 9129 C « 41» %

23% iftWMttalr 096 04 18 3491 15% 15% 15% ft

ffi4&1M* \32 UMaMH C% 61% K% *1%

18 13%HMEU8 26 25 14% 14% 1«% ft
16% 12% toMmn 030 18 IB 718 16% «% 'ft ft

18 11% MUtOtar 12 SI ift 13% ift ft

32%25%WkairW 1J6 04 IS 156 20% 2ft 28?*

7% ftWWSC 0.10 1.4 14 225 7 6% 7 +%
3Q 17QMBH 192 59 11 1811 27% 20% 27%
7« &OQWfet*D OIB 08 16 42 6% 6% 6%

9% 5%Wtadma 13 245 8% B% 8%

79% ^W»0x 1.44 £7 17 511 54% 53% 53% ft

S* SS.Mn 18 118 7ft 7 ft

17% 12% WUDB 0*0 10 18 7738 13

11% ftWamrCol 032 47 1 11D

22% ft WatnWnta 19 322 13

15% 9% WMpa: 041 19 9 391 1*

38 30%Men 110 U 39 3091 33

46*2 36% W|rior 120 19 169129

23% 14% mhtollitmr 006 O* 18J491 15

E8 43%mM 1£2 19 20 2002 62

laiftUMmal 26 25 14

16% 12% IMdBM 030 1818 718 16

lBIftWWOtor 12 51 13

32% 25%WmrlK 198 04 15 156 20

7% ftWcttSfi 0.10 14 14 225

32 17HMBia 192 59 11 1811 27

7« 630mm OB 08 16 42 6

9% AWM 13 245 t

79% 52% WtaPOx 1.44 17 17 511 54

B% S% WanaHDD 18 1,8

29% 24% WtocEh 135 49 15 688 27

(trtwrxC i 258 ;2% ;j7; .% I

A* Logs: -5 345 3h 2% 3% .%
I

AdvPOjm 2 TE-5 5% 5% .% .

AttlETtM » 71* 17% 17 17% ft ;

Adaacts 03 19 1924 36% 3C% Z5%
AfTyma 14 17 16% 16 1C% f%
fiJOWfl? 16 36JuIl% 10% lQTa
ASOCOEl 010163 IMS 14% l<% 14% -h
A*70«R 260 16 TM *5% *5% 45% ft
AKua Cp 40 13SS 21 Si »*
AhEJC 083 18 5E9 3% 24% 2%
/Jaspi&w 15 2£ G"o C-* C'j »%
AMOTl 0.48 14 7 1! 32 33

AkanFD 5 242 S% E S%
AMCapa im 13 215 15% 14% 15 ft
Alla Co 383 11 231 13 12% 13 ft
torCfC 032475 *2 *7g (H% 4%
A03C03 038 2 939 1,* U'< 'it *ii

ABuaCo 3114010 24Sr r% 24% •!%

AmBsnkp 063 9 T65 25% 2% 26% ft
Am DyBu 22 riM 24% 24% 24% ft
AnKanag n M 23%. ft
AcnMcCe 22 715 13% 15% 13% -%

AriSdImb nr 25 1024 5% 6% 6%
AmRMTS «; 340 19 If 19 »*«

AmORA 130 IS 1006 3% 73% 23\> -h
AnerSfle 0 182 % dj

1

.- %
fcoennlPw fl *096 ,1 :

r
4 iJ

AmUrn 2W S 1B6 S6% 53% M% -2%

AmerPowe *6 6i*5 22% 2'% 21%
Am Ira 11 3*0 13% 12^ ir^e -%

AmfilmT 1 2>* h ii %
Amgen ec 1514*4 45% **% *5 -%

AmaehCa 0 08 «627*2 2fi% 27% 2S%
AnwsRn 4 2168 5 *% 4'j

taSoe 13 385 1«% 14 1* -%

Anapa 048 15 1447 17ft S? 17% ft
AicngeiAai 1.00 17 63 17% 17 17% ft
Andrew Cp 2014,-0 35% 3131% -3

WStsAn 9 5S1 14% 13% :4% %
ApogMEn 023 31 11 13% 13% 13% *%
APPBa 6 1235 4% d4% *,’* -1%

AppUUo! 3312130 33% 31% 3Vf -%

AptfeC 040 4510923 33% 32% 13 -%

Anp'BSMS OM 43 1010 26 25 25% -%

Tenor Cr 020 *3 589 18% 19 19% ft
A.-CX0 021 2D 3*6 23% 23 23 -%

Amanu 100 10 170 31% 30% 30->*

Aim A! 054 16*37 17 16% if1* •%

ATOUIn 064 18 175 39^* 39% 39% ft
ASK ftp 346 239 14 13% 13"; -*

AsweTeJ 421146 35% 35% 36 •%

AuscCarcm 750 IE 30% 3G 20

AST RECh 13 7373 23 22% 22% •%

Hkmcon 36 32 9% 3 9% ft
AaSEAlr 02S 28 2049 31% 33% 35% *%
Aiscsk 0«e 19119* «% 39% «% *2%
Acatta 15 425 4% 3% 4% ft
Aanaif 032 49 326 7 6% 6% ft

AaaCo 216069 9 9%

I Bn. [ TOO. *$S LOB UO Oof

I SSiSMSp Si;'. " ii-5 2'*Sl; 227t -%

I 3«3xa: <,2S ’S 37 :% 5% 6% -%

I fleksOEri era e: 17 :s% *! ft

OoZCZt CiS r :i5 *1% V ft

Dot-ii-SS 244 r r% r
c
* 2;4

:>en CceDT «:35C -* 2Z-J-
-%

PUSSSn C i- c-
'' 't% 't < '%

; Defti '.'X : ^ v 17^
_1

DesW. 322 : 2 i * £•* 4
;* .

DWlm 17 :5% ’5% T5;2 *;*

I niJi'JB 3 73 1C 71* Li-

1

Z£% S’* -f
I ftijiirc 23’* ‘3*4 -T-*

.
S 25%

^

c^saa'.i fi «" ft ft *7
i is: P% _3;s ft

OnraCp 7- - 7-i iii -;2

Dna it eje i' ::*z 3 * 3% *

\
DMA P53R e "» « 5% A

! D*ar Cr CJT ’52? 7i% 2*J S*£ -T

£ot Ejctk. C 44 S3 Sft! u27% 3't 27

zerr1

. Fir- C5C 7: iT IS-'* 15% 15-1*

OreccEngy 15 752 17% T7%

DresiSon " 2" ‘2" ’2% "‘2 ft

DrevrCD C2* 7* *.= 2i% Z> *

E-rjB&gc CCS « Hi 5 *% *<_E -%

jssjot :zi 9 in .:% •-«-* ’ft ;*

i
Jwmx SsO r *4 2:% 7. E% -%

I

&7TFJI ClT 2* --7j% "% 22's

DiraffiC C £ h 1 ? .

tUSt Dta. £ 10* Pp to. 1H Ckag

janes IM 0.10 2* *'^ ’*% 13% ;*%

jaUmCfl 1 1E 13 51 2S-'« 24J* 257* .%
JiS Fai OW 11 IDS Z3?£ 23% 2^3

|
Junoug 0^4 21 I9e20% ’3% 20 -%

!
juin 0*6 12 J& 15% 15% 15% ft

- K -

C?rau 12 135 21% 20% 21%
Kman Co 94* 5 *44 9% 9% 9%
KannifC BE 25 91 S% 9 9%
Kopan Zp cut lC-W 29 20% -h

sbm Ob. * im * w
ftMSA 90 176 25 !4% 24% ,%
Prajarr 012 l 14 4% 4 4

PWCW 711404 13% 17“% 18 "B

PROS PR 13S 192 6% 6% 6% ft

PTfflWJ ” 107 7% 7% 7%

Prad Ops OJ* 25 53 29 2E% 2S

Pioiecb 10* 14 421 53% «% 5(1%

PlfcET 054 12 £10 29% 29

PuaaiB 012 12 2E0 15% 16 16

pyramid 21 1694 14% 14 14% ft

OuaitiLsg 1* 15 8% 8% 8%
OBkoStan OM 30 67 16% 16% 16%

Old fad om 21 less 30% 28% 29% *h

ttSeyW ICE 7079 11% 1D% n% •%
war's* 16*24 IE 29 28% 26% ft
WnCtid C.44 1 1187 3% 3% 3%
Wroeft on il 6)7 7 trt% 7 -%
TimaaC 084 30 47 32% 22 32

krttfira? 73 122 8% S% 8%
TUIlira 41 2939 r% 21% 21% -%

t.-ttl? 7 <£6 15% 143* 15 ft
I urvaq Inc 1* 15S7 163| IS lE^fl •%

kuliOiC 10 763* 15^ 1*% 14% %

A.-CC0 0
A-gortu :

ATM A! 0

Arnold In 0

ASK Gip

ASJMTel

AaacCnmm
AST Rsch

AflCKOTn

A3SEAU fl

tiSZA C

Acawti

ft
t***1

^
Easel Cp
EjsStjt*

iU EO TH
“ s

Egguab
.1. 9P=*0
7 I 8ks£c

X I

! BWARS
I Emccr As*

l, EmeaCc

ft > Ipr
,

,
Ensuim:

'?
|
Eacr/CJ

i i Encscc

?JL
!

EW=»
.i; i

,
I Ejotasu

*,
|
ExceSK* &5e«i
EzascAr,

- E -

1 * 5% C£% 5% •%

& rs *% *% ft -%
t IS :•! Dl ft

Ots T* wr. ;*% 23% 23

'

t ft
**:*T5 e’* E% *% -%

2 if 7% 25
: 2% ft

is- sift i2-% -%

C.2 :: £2 37 2% 27 ft
*: *::! i 3 3*% *1%
:* -e • :-2 7% -%

55 *:s £-? 6% 5% ft
1*7 272! 6% -t ‘i-e ft

C.72 25 22 •*% 15% 15%
77 2.’i 2.-> 2’i -A
*122: £% S £% -%

C!3tt *« ft ft ft ft

a **% *2% *:%
.

•- .•>. *z t
21 -417 1?': 15% *Sr

-
S2 "h ’’% ’-I'-e

iir -5 273 *’« :*% i*%
22 Ss •:% "2% 73%

- L -

LliDSA £9 5035 50% *8 ’a *9%
UPePfc 18 lOalft 9% 9%

laMFun 0.i: 35 36* 9% 9 &%
LOT (ten 29 2123 29% ?e% 29 •%
LarcsSEf 052 21 217 *‘ft *3% *4% %
Unis W ri3b 19 1G 20*2dT9^ n% »%
UndniDph 38 797 22% 22% 227e -%

Lamse: 23 2» 20 1B% T9% - ?
Lasersw n *7B 6% S 3* 5% -A
LsaiMS 1110330 I3%m2% 12% -1%

Ubwn Pr 0*) 20 T24 28% 27% 27% %
IDICp 116 E « 7* 7% 7% •%

LOTJC5 13 225 H% 11% ”% ft

LegedCp 131S&3 24 % 23% 23% -%

Liavra: oa 15 322 as% 29% 3" -a

Ufc lech 029 1* IM ift 16 16% *;*

Weiine IS 7b 4% 3^) *% -"S

LDfSiOA 035 3 111 3% 22% 3%
LnEJ 78 275111% Til 111 -%

Lmcou F 1 09 9 166 27% 26% 26%
yncan T 096 20 *72 u*i 33 40

UiisayW 14 « 31% 30% 31% *%
UusrTut 03) 72 lira 35% 3*% 35% -%

20 10 39-% 39% 39% -1

Lae*enGp QOG 32 119 2*23% 2* ‘’s

LOwSa 17 95* 7% 7 7% ft

*3 6368 47% <5% *6%

LT*C} 3* 2828 *7C 4% *% ft

,
I LsneSa

' 4
[
LSaiO
LTTCJ

’’ IMi STS 12 Sai2b%125%125% -1%

1JS t9 15 588 27% 27% 27%
1.78 5 4 11 117 33 32% S2%

11% n%
52% 52%

3% «%
1 43 «
13% 10%
17 17%

38% 30% MHfttSa 1J8 5« 11 ”7 33 K% ^% ft

31% 24MnCarp £09 E8 31 208* 30% 29% 29% %
40% 23% WIRT am £4 2514233 2ft M% »% ft
33% 13%Wtatarini OIB 08 18 IBS M% »% »
32% 2S%WeeMI1 1.1B S2 TO 4884 22% 2=% =% ft

17 11% WatllMe 004 03 25 10 15% 15% ft

7 2%Woddcani 3 158 8% 5% B ft

40% 29^2 Wrtgtor 040 09 » 730 42% 41% 42% %
21 MWMiU&ar 030 U 12 222 17% 18% 17% %

23% 16%Wp^tor 0J8 13 1! 60 20% 10% 30% *%

-X- Y-Z-
88% BftXWH EDO 39 32 1770 82% 81% «% ft
55% 51%aiHI*.T25 A12 7E ZlOO 54% 54% 54%

S% 31%X»«0tri E« 1-1 17 B71 43% 42% 0% %
29% m%Vto*aa6gy 1.18

1% % Zapata 21 B5 1% T% 1%

10% 6% ZnBfl 21133 7% 7% 7% ft

28% ift ZesBlKal 1-00 44 ID 73 2% 52% 22% ft

6%S1%XtoW*.125 AI2 7£ ZlOO 54% M% 54%

fl
l
2 31%X»aO*P 048 1.1 17 B71 43% 42% C% ft

S3% m%Vto*aa6gy 1.11 4.4 18 tn 2ft 25% 20% ft
1% Czapw 2\9S 1% 1% ft

,1% % Zapata

10% ftznoe
29% l9%ZaMWri un «

8 8% ZMxtoc 082107
15% 12%am 040 £8
40% 25%2HnM 088 £2
13%. 12% Ztoalg Rmi i.T2 E4
10% 9% ZMgTol 096 E9

082107 52 7ft 7% 7% ft
040 £8 19 239 n% 15% 15%
088 12 60 357 27% 28% 27ft ft
1.12 E4 168 13% 13ft ’3ft ft
096 E9 499 10% 10ft 10%

31%2B%l**»1Rp«t 0» 1HT3 <2031

lift 8%UHI*tand 013 1.2 5 10

ftUBVHtCM
. iftusw

7%SyatamCa *9
0% SftTCWBtar 020 £3 24 248 6%
40 27%TCFntoRC 0J5 £1 8 004 3^2

10ft e%TCWOwS 084 M
3923ft TWCOlpA 041 li»lM “S
3% iftTISama 020107 0 J®
34% 24% TJX

"

.
8

3ft 35%

020107 0 138

050 1.7 18 904

n 482
On 09 1 4073 14

020 IJ 33 2149. 13

38 410 21

120 3.1 10
032 £3 271

030 12 40
£14 42 38
120 £9273
092 82 14

xtJl 4
12% B

.
24ft 34ft ft
26% 29% ft

Mm tm OK**m rmm
Vnby Mg« in) kMf«W
tar.«» •am pr aantt#*W m
paki.u pmT. hH^ertrH-a <?*** *• *****
Mb otaralra attto. am H dhtort n aantt eutonram am on
IMara otoaratoa aaU.«
tot IM dHMML sen

088 £8 14 314 Kd30% 3Z

im B-B 32 74 17 18% n

030 £8 41 101 IK% .W% 10%

088 3J 11 172 "25% 25% 25%

070 £5 18 5917,28% 20% M%
t 080 19 U 1673 49% 40ft 49ft

aa—ned nr art om
oft a-ortedaed or

jwiHMialatai

AMEX COMPOSITE PRICES

Stock Mto E 100a H0k UMOan CRng

Acton Cpr 0 » 8% 8% 8% ft

uTtaga 36 29 12% 12% 13

Air Bar 020 12 144 19% 19% 7*^ .

AMtaM 12 IS ft ft 4ft

AntoPh 052 11 11 j_
AraMsizB A 27 27 16ft 15S ^
AntsM OJB 1 1078 5 4« 4M
AaExd .1 320 la 1ft %
Anqal-MiA 94 75 11% ’’3 - •

**** om 0 2B i3-ife tjs

ST *n5 f 1 ?? *
2SS.°

Stack Dhr. E 1001 MR6 La-On* Ctas

sr
gKS SS s ”.S»4 .S^
cES/no 17 S 1% 1% 1%
ConriFM 10 131 8% 8 8®TA 14

« wQomCA 10 « a
CmnCB 04011 21 13% 13^? 125? s.
CbMC 063138 38 19% 18ft 19ft ft
ra-wiwM 12 2 !!ft 2« 2rt +i*

a tod*

Dbnrt .

Ducnotnrt

B8M Ocean £55 1 33 ft
BadouMr 058 X fl 00 19ft

BakhmTA 0*8 164 gt
BHiyK 10 222 10%
BATtod 029 13 1» 7§
B«areUn 0 2ft
Bergen Br 0*0 23 *04 18%

BfeSre Man 1.00167 zlOO 23%

10 10^ ft
7ft 7A *&

15 143 I

222828 34

048 27 148 10

» 525 31

Ota E TOM Hob laaOtattn

034 2 463 3& 3ft 3ft ft

024 161100 36ft 3&% 36ft

5 8 S i*
3 87 2% & 2% ft

015 29 ZlOO 10% IMt 10%
n 878 3% 33
82 300 4a *5 ,4a
23 68 14ft 14ft 14ft ft

4 552 5ft 5 5%+%
012 20 5 11% 11% 11%

53583 7% 8% 6%

4pm dose Nwember 79

w as
DM. E TOO* Ugh iMCtoW Ctng

NwocOSE B 15 ft ft ft
NVRnn 11284 ,5 ft ft

35 130 10

024 52 199 27% :

43 3% (t2{3 2JJ

ULCom ^3SB
uy°™<«n" 47 ISO

1 mrmark 012 0 imTV

13 1» 7% 7ft 7A 4*

a *m

31 1641 023ft 22 23ft +ft

Eaton CD 048 18 23 13 n n
taVta 1J2 1B 10

S»BBf 007 55 8314 12% 12ft lA
Fml Fn A 026 12 21 14% 14% 14%EcWEnA 026 12 21 14?
WbRl 7 144 Bj

EngySanr 841BS3 3?
fX™, 13 184 TA

045 31 1641 BZ3

KOrn
sr ;!$!$ AeraseaiA 104 11 82ullft 11% 71% -ft

CaEngy 17 1344 17% 17ft 17ft& 020 13 fl* 1ft ft ^
gsr/ssioiiVA sj
ChanAna 8 10 4 3% 4

050 13 18 35% 34% 3ft +%
320 11 11 W „V
020 11 4 11% lift llj*

,
052 16 104 2ft 24% 28% "t?

2B1784 D«44%44% ft
3 01 5% 5 5% ft

Libaoe
laser tad

LaaPtiarm

UontoCp
Lunextoc

Lynch Cp

n 080 0 54 M
iFdA 070 W 244 73

tr 070 31 622 18

Bald 12 113

inn 24 305 5

32^ ffl% ft

10% 18% ft

£ A X

44 240 12% n 12%
10 28 14ft 14% 14ft

20 25 J ft A
28 60 10ft 16% 10ft

15 214 2% 2% 2%

M1W U5% 3 3%

12 ^ 1th 10% 10ft

7 15 25 24% 24%

044 a 188 27% 26% 27

020 3 20 4 4 4

% s % 7
i %

11 136 4% 4|i 4%
33 089 24% 24 24%

056 76 2529 25% 24% 26%

ParastoB 010111 3538 20% 20 M% -ft

PHtoi am 2 27 11% 10% 11% ft
PetKEl* im 27 * 10-S vft n% ft

rri LO 023 16 618 60ft BO1* 60% ft
PttwayA OSO 16 4 30%i 30 30»s

Ply COT 012 23 496 17% 16% 17% ft

fmc om 16 m 14% M% 14’j

PraskMl O10 1 1130 1G\ 2A 2i(i

Haganerad 32 3u30% 30% 30%
RBSW Cp 3 29 5ft 5% 5%
RfcdeEm 4 35 2% 2ft 2% ft

SJWCocp £04 11 J 2^2 »% Kft ft
26 38

004 11 598

TIM 39 S§ 51? it
Tm Prods 020 35 33 ft 7% 7% ,,
TtoSData 034 61 1366 52% 50ft 50% -1^
Hnaadcs 7BCT1 15ft 14ft 15% *
Thomokn 33 761 3lft 31 31% ft
TotfHA 040 20 220 12ft <2% 12ft +%
TownCntiy 1 SS 2ft A 3 .u
Titos Met 17 152 5ft 5% 5ft +%

UUFoOdsA 4 8 1ft 1ft Ift

UafOodsS 020 42 83 Ifl 1ft 1» ,ww 19 ,7
J ^USCeM 250 15 32ft 32% 32%

WtaOtald 33 638 lift 11% ift *%
Weaamer 056 18 21 26% ffl% »%
METl 1.12 19 200 13ft 13% Wft +1

Worttn 020 9 59 22% 22% 22% ft

Xytnmtx 7 68 7ft 7% 7%
I WiCanOi 020 20 0 10ft 10% 1<

“>“Ksr”
. - r>- rvanrtp-rvd or Stocksund, Sweden we’ll deliver your daily

If yOU
c“ -y

Johnson for details (08) 79 . 2345.

everyone

- B -

BEI a 008 7 558 7% 06% 6% -’%

Banose, 24 275 28% 29% 26%
BakaHWI 102 ft dft ft -%

Baker J 006 13 651 iBft 10ft 10ft +%
BldwnLB 060 11 *100 42% 42% *2% -1%

Bttan M OD* 23 985 16 15% 15%

amort 16 T37 21% 20ft 21

ftWSoum 033 10 *84 14% 14 14% -%

BbtocnQ) 058 9 151 17% 17% 17% -%

BartomtP 040 1* 53 18% 18 18 -%

BanKWorcs 020 23 114 31% 31ft 31ft -%

Banta Geo 0*8 17 213 33 32% 32% -%

Basse F 080 16 1*6 34 32% 32% -%

Bay View 050 21 72 22% 21% 22% +1

Baytwtos IjOO 10 476 437s 43% 43% ft
BftSTRn im 9 214 M 29ft 30 +‘*

BE Aero 25 752 10% 10% 10ft +%
BaauVCos 028 35 174 12% 12 12% "ft

BtnSJny 16 388 17% 18% 17

BertdeyWH 040 12 350 33 32% 32%

BHAGtp 0.12 14 283 10 9% 9% +%
BHAOP 36 ZlOO 19% 18% 18%

BI me 45 465 7 6ft 6ft

BigB 024 161083 11% 10% H
BttllVW 006 13 831 12 11% H7

8

Bloom 22 8275 35% 34% 35% -%

Hornet 194084 lift 11 H -%

BtadtOrg 120 10 160 32 31% M
BMCSadnr 182148 49% 48% 48% +%
Boatmans £48 10 1630 28ft 28% 28ft

BabEmm 027 18 3772 IBft 19% 19ft -%

BctsaOi A 03514 % & %
Boots 8 B 13 15 26% 26% 26%

Bond 88173 16% 15ft ’6 %
Boston Bk 088 6 265 38% 37>* 38 -%

Boston Tc 42 3022 Bft 8% 8% -%

BradyWA 060 15 2 U38% 38% 38%

Brand Con 150 26 19% 18% 19%

BnncO 020 17 187 10 9% 9%
BninoS 022 162513 9ft 9% 9ft

BSBBncp im 8 10 39% 38% 38%

BT Swung 048 0 71 3% 3% 3ft +%
BuSeto 362810 23% 22% 2£% -%

BuBderaT 32 17 13% 13% 13%

BcmupSS 5 105 4% 4ji 4,% -%

Bur Bran 29 24 6% 6 6%
BustoessR 88 59 32 31% 32 -%

BuaerVfg 16 338 25 23% 24% -ft

Bytox 7 4 6ft 6ft 6ft

firs An; OSJ d _ . - „ ,
fsecOM 16£ 11 ~ 2S% 25% S-< -ft

tourmia . 055 is 553 19% 13% 1E% -%

Fa secy 092 9 2233 25%«4% !*% J*
FS Ton 14* !0 957 Z7U i£% 37% +%
Fassean om e 20 ?% ?% 7% -ft

FsSeCIBE 072 10 352 23*2 23 23"a -*ft

Firmer 0£0 12 22 *7% *6% *7% *%
fintmiss 22 £0 6% 6 6% +ft

Ftsov 27 679 2T 20-* 20%

Haw to! 27 9*7 8ft 7% 0ft

FoodlA 009 15125C 5‘t 5% 5% -i%

FoadLB 009 27 1565 6ft 5ft 6 +ft

Fraemoa im 11 14* 34% 33% 33% ft

Fmcftner 16 183 16% 15% 15%

F'nmeBznc 030 35 215 29ft Mft 29ft +%
Foster A 34 *20 3% 3ft 3%
Flttfo 036 10 473 27% d26 26%

FmetG im 9 Mai1% <0-4 <lft

FslEaan 1.12 18 110 24ft 2*% 2*7e *ft

Ftofinl 040 9 5*3 16 15 15ft -ft

FSltorrai 1.12 9 762 2*% 2*% 2*% +ft

Flier HB 056 15 2« 33% 32% 32% -*z

FHtanFki 0» 13 16 24% 23% 2*% +%
Furan 024 19 12* 15 14% K%

OC3 *j £22 21-% 2£ :« =6%
'.7 a !*% 25
"

‘cr 5% £% 5%
0* te 2£2 ' 51% 53*2

21 199* 5% ?ft 5ft

OSJ ii £2* 12 o:2 12%
72 ™ •« 17% 17%

IS* V. 1U7 r.%

060 2 2*5 23 22% 29

50ft -1ft
15% %

- c -

C Tec 1B7 223 28% 26% 26% -ft

CatntMed 582 59 5ft 5ft 5ft -%

CadSdiwpi 154 15 94 27% 27% 27ft •%

CtaamCawiflSO 15 60 11 % 11% i>% +%
Caere Cp 8811*7 B% 7ft B

Cagene £25 10 1195 14% I*ft i*ft %
Cal Mtoro 22 1372 Z3% 22 23%

CeoDrBto 4 1385 3ft iCft 3 -ft

CandetoL 2 58 4ft 4ft 4% +ft

cam toe 054177 38 67ft 88 67ft -1

Cart 1 65 3% 3 3,% Wt
Cardinal OIO a 349 45ft 44% <5 -%

CarianCm 050 21 70 52% 22ft 22% +%
Cascade 060 IB 6 19% 19% 19%

Casey S 015 16 489 21 20ft 20ft -ft

Catena 6 1872 7% «% 7ft -ft

Ceuv 5 734 18ft 17% 18 -ft

CBICp 18 196011% 10% 11% +%
CertexTd 141502 5ft S1* 5%

Cenucor 3 2805 13ft 12% 12% %
CmriFU im 10 436 25% 25% 26%

CnWSpr 37 21 13% 12% 12% -%
Chandler 12 325 5A 5ft 5ft

Cnaprar I 06* 7 1*2* 29% 28% 28% -ft

ChrmSh OM 18 4786 13% 12ft 13% *%
Cbaikpt 31 798 11% 10ft 10ft

Cmnasgn 20 31* 4iz « *

Ottnl» 30 6 14ft 14 14ft

Chenria 3 WO % ft -4

Owvamr 16 zIM 3ft 3ft 3ft

Cntos&Te 2 2722 6ft 6 6ft +ft

Often Cp 7717977 79% 74j* 79ft -ft

Clan Rn 1.12 14 571 S3 »% 53 *%
CWasCp 014 29 32 29% 28% 29%
CbnaLgc 50*161 33ft 32ft 33ft -ft

CSTedl 187 415 * 3% 3% -ft

Osnfiys 362B9B6 57*1 5<% E7 —2
Ctz Bancp 108 14 51 26% 26 M -1

Cbrei Hbr 16 M 7% iS% 6ra

CHBOr 40 130 12011% 11% -%

Oathetom 12 «» 0ft 8 Jft -ft

CocaCafaB am 21 153 363
2 36ft 36% +%

CodaEngy 1 20 3** eft 5ft 6 -ft

OwteWam 21 18 12ft 11% 12ft

CognexCp 261756 16% 16 16ft *%
cegros 24 98 aft 8ft aft -ft

CcberaM 13 208 13% 12% 12% -ft

rn»-y«i 24 3074 29 23 29 +%
CHtiGas 1£* 16 18 23% 22% 22ft

Golnl&p 060 12 77 32% 31% 31%

Canalr 02* 21 1256 30% 291* 30% +%
CractoA 014 30 8383 37% 35ft 36ft -1

QacsWSp 014 2013838 3*ft 33% 33% -%

Contmfikshs&GO 10 BS4 27% 27% 27% *%
comma an re 34 ib is% ie +%
OnprtJtB 27 2781 15% 14% «% -%

CMrtOT 27 38 10*4 9% 9% %
CamstaCKfl 38 9*3 3ft 3% -A

ConPap 1£8 33 551 45% *5 «% +%
Couflun 11 153 7% 67fi 7% +%
rpumra lA* 36 3*8 10ft 10% 10ft

Cn—ft* 26 *33 16ft 15% 15 -%

CKriOrt 7 1353 9% 9 ^4 -%

ConsA OSO 21 873 16% 16% 16% %
oomtrt 127 7*5 w7a *2%
CrtbCp 202793 43% *2% 42% -1

CratoK 2.40 105358 27% 26% 26ft -ft

Cop (BA 25 46 8% 6% 8% -ft

Cotter B 002 3327GB M% 27% 27% %
Cray Comp 1 481 2ft 2ft 2ft

Crttt 1.12 15 B5* 41ft 41% 4lft

Crown Has 4 251 5 4% 5 *%
btagen 5 1908 7ft 6ft 6% -ft

- D-
OSCDn 4519437 50% 56% 59

Oanem 012 26 zlOO Zift 20% 20%

Ml Cnu 013135 zlOO 81 81 61

DataSwch 50 63 2 1ft 2

DidaBat 16 302 5ft 5 5ft

naUKCM 15 727 16 15 15%

GBApp 10 i 5% 5% 5% *%
CSX Sara 010 24 06 21% 21 2t% +%
Gam i 656 2 dlft 1% -%

Garnet Rs 19 40 4ft <ft *ft

GeHCO 016 4 38 6% 6% 6% -%

Gendex 251101 37%034% 35%
GerdBtod 0*0 13 19 ’4 13 13%

Certyie 24 72 3ft 3% 3ft +ft

Genstfli 12 642 26 25% 25% -%

GenlerCp 4m 61 872 30% 29 30% %
Genua lac * 157 3% 3ft 3%

Grnzyme 163962 33% 32% 32% %
GoaghtyU 19 91 H» 9% 9ft -eft

GefTflyOU 201178 16 15% 15ft

Gilison Q 0*0 13 65* 20ft 20% 203* -ft

GteSngto- 012 183*03 26 24 24% -1%

GRKrtA 080 15 107 15% dl5 15 -%

Gun {tom 101121 5% *ft 5ft -ft

Good Guys 21 565 13% 12% 12% -%

GrtdsPrap 080 26 59 25ft 25ft 2Sft

GradcoSyS 50 227 3% 2ft # J+
Gratae 020205 63 21% 20% 20%

GredAfli 002 0 173 A (i A
Green AP CM 21 ZlOO 23% 23% 23% +%
GrranJiPtl 4 1398 3ft (Cft 3ft +%
Gncanans 1 802 3 Cft 2,i -is

Gmd Wtr 81 294 12% 12% 12% J4
GTI Cop 18 830 26 24% 25

GBKY Sug 00 SIB 7ft 7% 7%

- M - MO*™
SC5JC4

vacm C35 204190B 26 2*% 25^ % IsavlECh
KSCjrt 19 530 22% 21% 22% *ft jSerrfraa

Mx IM a 053 93 *1 16ft IS% 15% -ft Isewnon
MatarCE 186 14 14 33% 33 33% -%

[
5^*-

MajaaPwi 17 1 58 37% aft 37 %
j SO Cyan

UEagnaGrp Q72 12 117 13^e 1S>2 i8*a *8
I Showwot!

Mail Bor 201364 12% 12ft 12% ISMWIWP
Ifatfowoe IM 35 2£3u31% 30% 31 -a strata
SferamCp 47 1*2 12% 11% »'4 -ft jijnaTx
ttmnaDr 22 229* 6% 5m 6ft -ft 5,^
Martel Cp 10 58 39ft 39% 39ft 5iflnrf)es

Marques 0 130 1% 1% ift -% S3*aT7B«

UBitoria 17 72 7% 7 7% -%

UanhSu*A0*a U 8 11%C11% 11% -% Simpson

Mantel 056 11 452 22% 22 22 -ft smuMfi
Masco Ire! 008 412115 20ft 19% 19ft GnaptoeSv

MadmlM 34 1356 40% 30% 39% -%

Maxtor Cp 11*511 7 fift 6ft *%
McGraSiR 0*0 11 304 1* 13% 14 +% sodwaj
McConrec 044 191743 23% 23 23ft smmoj
McCawC 6718640 52% 51% 52 -ft smCWWir
MEGA Son * 17 6ft Bft 6ft % SoUfl«l
Medimag 0 350 1 A 1 1 -A spegelA
Mato he 014 19 641 14% 14 14 -*a gi JudcMr

MedttmS 04* 15 199 24% 24 24% +% a pause
Mtoarrene 024 8 191 6% 5% 6% stages

uann Cp 016 *0 239 13 12% 13 «ft star Banc

14h.bG 024337 4329 13ft 13% 13% state Sir

MerrantB 090 101905 18% dIB IB3* -*ft stoUera
Uercuiy G 060 8 754 30 29% 30 sa Rflgfc

Meridian 1a 11 1720 29% 28% 29% +ft steel Tec

Merisel 17 509 14% 14% 14% SBWyUSJ

Mentor A 005 12 316 12% 12 12% sutalan

Mated F 020 28 500 7ft 7% 7ft -% smstoC
MW. HUB 200266 24 58% 58% 58ft -ft gmo,
MJaoHBi 10 101 S>4 5% S% stTyRer

Ulcroage 101623 33% 31^2 31% -2 s^g
Hcnicem 2 23*1 4ft 3ft 3% -% sutUtan

Mcrgratn 27 54 8 7ft 7ft -*4 Sun nut t

ttcrpdb 12 96* 7ft 7ft 7ft +ft

Ittsfl 241 1020 80% 79% Soft -ft SuSpa
MUAdU 224067 29 M% » SUflMc

MMantc im 21 1510 22ft 22ft 22ft +ft sutatTra

MUsooth 22 5U20% 20ft 20ft sytasefc

MUwGrato 050 18 66 23% 23% 23% -% Symantai

MEerH 052 25 280 27% 26% f
J4 3,^

UUeid 0 47 ft Jl ft Synercnr

MBBcom 172578 26% 25 25% -% Synagw
Mireitodh 11 595 9% 08ft 8ft -% Synehc

MrMeTel 5317913 24% 22ft 22ft -I Spnpno
Modem Ce 03) 15 190 7. 6% 7 -^2 SysteiSo

MmDneMI 046 21 2164u2B% 27% 27% -% SystonB

53 8276 1*ft 13ft ’«

20 211 lift lift lift

2*67*6 51% 49% 507a

- R -

Ratine 19 T31 22% 20% 21ft -ft

RaBv-s 14 1077 11% 10 5* 11

Rasraraps 3 676 7% 7ft 7% -ft

ftjyrond 23 89 17 18% )7

aware. 23 25% 2* ss -%
RegencyCr 47 179 ulJJ 1^
M*A 15 89 14% 13% 1«%

Rfl^ga E Tie 9% S% 8% -ft

fuy Waste 16 »9 3A 3ft 3ft -%

Rssh«nd 16 510 9% 3 0% *%

ftenerr. 063 2*16563 72ft 63 &9ft -2ft

iRtiontnc 0 33 *ft *ft *% *%
I R.TW Fd 056 11 3 37% 37% 37% %
ftatfwS 1.40 n 1E26 60% Kft «ft -1

Rtth&rSk 056 3 *33 1£% Mft 15% -%

RorKeran 1 00 8 *76 *3% *2-» *3 -%

KffisSa 12 2120 16ft 16 I6*c %
FtaescAfei 16 10) ’3 12% 12% -%

house 060 76 712 19% 18 1B% -%

RHAfcK. 0*3 23 631 17ft 17% 17ft

RS fin 046 12 2iC0 20% 20% 20%
Pm Frrtv 1*2*62 9% 5 8

- s -

I Eaftcp im 5 *815 57 56% 56% %
isandersen 030 13 <9 17 16% 16ft *ft

ScnttiffA 032 21 734 27% 27% £7% *%
Sa ttti L 10 3376 <0 38% 39 -1

SO SyOr> 151775 16% 17ft 18% -ft

Sees 6 1554 lift 10% U *%
3&S3Cp 052 10 2910 257j 25% 25ft -ft

scree Brt 211107 17% 16 17% »i%

Srafetl '20 £9 4* 34% 33% 3*%

IS-S&s 9623S 24 23ft 7* -ft

Sfl Cp 012 35 *48 22 22% 3 *%
Getttts 6 CUE 0 416 1ft i* 1< -1%

SeiKSna 1 12 M 2370 30 29% 20 *%
Serjie.1t 34 230* 17% 15ft 17 -%

Sapjta 2 *96 5% *ft 5;% *i‘e

Servleoi 11 M 3% 7% 7% -%

Senftaa 2' 6 *% *s 'A
Swenson 14 18 153* 14 K

iSWTAea 064 1 7 2273 22ft 21 -a 22ft -1ft

i SW. GyOTi 8* 537 6% flb% 6% -ft

|
smm-aa: 17 *75 12 11% iz

.

ISnwtwP 12 7<9 13% 13% 13% t-z

lemOa 11 2420 2*% 21% 2»% -1%

SOTiTx 6 1B7 *% 3ft *% +ft

SagreAl 029 23 2962 *9 48 «% *%
SiorraOeS 2 177* 18% 17% 18% -%

SUfcrtVBc OX *2 272 9% 9%

- H -

Hading A 123 333 B% 8% 8ft -%

HaltvyM 05* 12 80 2Sft 25% 25% J4

Harper Gp 020 12 15 1* M I*

ISO 8 Co 030 3* 166* 29% 37% 38-1*2

Htstiscar 19 4621 20ft 20% 20% -%

HeaRhcre 006 16336 10% 9ft 10% -ft

Heanneyn 10 <*1 7% 6ft 7 -ft

HeaMUtf 10 84 6% 57
b b -ft

Heddnget 016 13 53*8 10 9ft 9% -%

HeaunCan 10 W 27% 26% 26%

HderTroy 9 121 16% 16 16% -ft

Hogan 3ys OT5 33 63* 10% 10 10ft

Kdogk. 20 219 37s rO% 3ft +%
Kane Bent OM 9 72 22% 22% 22ft -%

Horae Muir 6 16 *% *ft 4%
Home Otoe 072 21 32 19 18% 18ft -ft

MnetoySut l 312 2% 3% 3% -ft

Kenlnaa 0*0 23 636 25 27% 28 •%

Hamoedr 72 *0*6 1S% 17ft 16% -1%
Haraenfies 030 13 332 3% d3 3% -ft

Kurd JB 020 22 HE 21% 21% 21% -%
HuntaEmi 2 636 ft A ft

Hunungm 080 101346 22 21% rift -ft

Hurco Co 008 1 2 2ft J ft J? .

lUriiTKti 19 1*75 30% 30>4 80% -%

Hicar&a 13 236 «% 4% 4%

mSys S* ' 9% 8% 9% -%
KfW <75 277 4ft *ft *%

OB Creams 40 7C92 *5% *3% *3% -1%

BSwa 25 *03 26% 25% 26%

Hate: 0 20 h djj A
tmtnucor 31 179 6 5% 6

bramnei 5 7671 32% 32% 32%

imrtnfltoW ZlOO 24% 2*% 24%

mnamccffi ’0 625 9% 9‘* ft
ImpolBc 0*0 16 29 12% 12% 12*4 -%

Motor OH! 654 32% 31% 31% -ft

tMextoc 003 27 322 34% 34 34% -ft

MtMcani 004 13 1433 7ft 7% 7% -%

Items P 038 26 33 29% 28% 29% +%
MrCetlee 15 73 9% 9% 9% -%
MTS Sys 048 14 7 28% 27% 28% -ft

Htoned 16 1236 37 36% 36% *%
Micrnan 5 326 11010% 10%

NACRe 016 151209 28ft d28 26

NrtFndl 072 8 74 19%d18% 18% -%
Itol Pizza 16 192 oft 6ft 6ft -%

KuCrenmn 070 21 50 53 52% 53

HtiCremn 036 11 n ii%cm% 11% -%
Nat Dan 044 2412943 19 18 18%

MnSui 020 18 4 11% 10% 11% +%
Hmgator 20 225 X 37% 38

IEC 046 39 zlOO 41% 41% 41% -I

Ndcnr 15 967 23% 23 23 -%

UetrtGen 20 3827 13ft 12ft 13ft -ft

HMWkS 51526 8% 7ft 8ft -ft

Neurogen 30 150 7 6% 7 +%
Htrgna 024 24 64 20 19% 20

MewEBus 0m2l 78 16ft 16 16% +*4

NewtoMpe 11 123 l*ft 14 14ft -ft

NDtdgrtet 70 2426u46ft 43% 45% *

Nawprt Cp aw 65 95 Eft 5ft 5ft -ft

Noble Dri a 439 9ft 9ft 0ft -ft

Norton 048 25 93 53% 51% Slja -1

Ndsbn. 034 21 5662 35 33% 34% -ft

Nontan I 12 160 18 15% 15ft -ft

NStarUn S3 12 5ft 5ft 5ft ni
N East Bo 072 0 470 5 ft 5ft 5,\

HaritwTto 074 13 3592 38% 38 38ft -ft

Maxi 28425821 23ft 22% 22%

Norths 30 2144 26 24 24ft -ift

NSC Com 20 ID 5ft 5ft 5ft -ft

ssor/ep 46 962 10ft 10% 10% -%

Simpson 056 22 33 13% 17% 17% -%

SmHtrflfl 525 «8 16’* 151a 15% -%

Srapwfiv 5?. 6689 22%(J21% 22 ft -ft

Safety G 030 30 557U20% 19% 20ft

Jcttwv* 2 178 6% 6 6ft -%

SedwareT 76 7401 13% 12% 13 -%

Srmxo 054 201638 21% 20% 21 -%
StoCatWir £40 13 20 47% 45% 45%

Sounds! 1 060 101532 18 17ft 17% +il-

SpegdA 028 68 2836 20% 19ft 19ft -ft

a JUdeMd 0*0 11 3971 27% 26% 27% J*

a PrtSC 0*0 a 906 28% 26% 26%

Staples 60 208G 3*% 32% 34ft -ft

Star Banc 1.18 10 236 34833% 34 -%
StetaStr 052 152200 36ft 35ft 36ft +%
StaMtaro 161179 23ft 22% 22ft -ft

Std Ragfc 064 14 181 30% 19% 20% -ft

Steel Tec 005 21 122 1B% 17% 17%
SBMlUSA 020 2 99 0% 8 Bft -ft

Stellar 010 IB 637 18% 17% 16%

SrnnvbtO 1.10 15 144 22% 21% 22 -ft

StnxaDy 43 3382 18% 17% 18 -ft

Snyter 024 22 1647 26% 26 26% -ft

StAvanO 30 41 18% 1816% ->2

Sutretomefi im 8 4 30% 30% 30%

Sum nut Be 080 13 360 20% 19% 20% - 4

SunmrtTo 732850 23^2 £ 22% -‘2

Sun Spot 15 IBS 06% 6ft 6ft -ft

SUflMc 161Z740 27% 26 26ft -ft

SndtTra. 23 18 21% 21% 21% %
Sybase toe *0 6882 69% 68 68ft -1 ft

Symantec *2 372 17ft 17ft !7ft -ft

Synsfloy 0J6 12 518 14813% 13% %
Smefcont 6 58 3 2ft 2% m 4

Synagen 3 1626 12% 12 12% -%
Syndic 28 68 10% 89% 9ft

Synoptic* 2610032 26% 26 26% -ft

SystnSoft 0.12 182317 15% 14% 14% -%

SytormEco 28 1003 1542815% 15% -ft

Systamed 487 5» 5ft 4ft 4ft -ft

-T -

Wrtdgs 52771 2ft 2ft 2A
T-CtflSc 27 252 7% 7ft 7ft +%
TjwePr 084 20 373 59% 58% 59 -%
TBCCp 14 912 11% dll 11% -ft

TCACtWe 040 33 462 25ft Z5ft 25ft -%

TacMMB 20 390 29% 29 29%

Tecuuw* Om 15 41 48% *6 *6% -%
Tatefee 2 18 H% 10% ‘0% *
TaknSya 41362 Bft 8 8ft

TefeConmA 350310*7 28% 27ft 28 +%
TttM 5 IBS fift 8% 5%

Telate 36 5955 63% 59% 63% +2%

Tstxon Cp 01)1 7 428 11% 11 lift -ft

Tern Tec 59 3863 7ft 6ft 7ft

TanPtlAOR 30 1395 X M% 20% -%

Three Corn 18 9617 33% 32% Bft -ft

TJW 044 43 3419 29% 28% 29 -ft

Torts Mad 8 «16 8 5% 5% •%

Totyo UV 037 3S 25 58ja 5B% 58% -ft

lam Brawn <3 2823 13% 12% l^t -ft

Topps Co 028 47 734 7ft 7ft 7ft -ft

TP1 Enter HD 1062 lift 107S 11 -%

Transwld 14 89 15 15 15 -ft

TremrtcN 088 11 165 39 38 38% +%
Trirare 25 240 3% 3 3 -ft

Tumble 58 1043 lift 10% lift -%
TiusttoaC im 12 37 45% 46 45 +%
Tseng Lab 17 728 lift 11% Tift -ft

TytfflA QW 19 1773 23% 22% 23% -ft

u 3ai 0 *8 % dA %
tod B»KP 1.16 *9 6531 u25^4 32 7S +1*J

Mkta 024 14 602 U% 1* M
.

ttiRes *2 £01 36% 35% 36% -ft

Marti 1&7154 17% 17 17%

MiesUlt 033 16 372 U9% 9 9

HjtoJe, 2S7C8S 13% 12ft W
htodSn S7 354 10% 10 10% -ft

totgan»st 28 I9S 6% £S% 5ft -%

Intel 020 1123123 58% SSft 6Gft -1

We® 9 155 <% 3ft 4% -ft

InficBta 032 29 3721 23% 22% 22ft -ft

msfTd 22109C3 9ft 9% 9ft %
mcnceA 02* 21 23* Kft ’*% ’4 ft •%

Kapji 8 3119 Oft Bft 9ft -%

MH183J 15 333 7% 7 7ft

d-Sti/e 9 BOO 9% Bft 9% -ft

IntrewiC 232308 16% 15% 16% -ft

htOauyOA 141C7* 17 16 17 *l2

wRes £04 25 K 3ft 3ft 3% -%

tot total 775 1182 15ft 15 16%

ewasre 001 -.6 512 24% 23^2 53ft -%

lomegycp 300 411 3% 3 3

bunert 15 213 17 18>< 16ft -ft

IBlYttafa 130 22 4820a%208%208%

- J -

jUSsask 23 60 19% 19 19

Jsaontoc 036 2S 524 11% 11 11% -ft

iC tel 025 21 335 19% ’*ft ’®ft +,3

JrttsnW 276 172 22% 21% 22% +%
Jones lid 12 39 16% 16 16%

- o -

OQafcw 23 217 14 13% 13ft %
Octal Com 20 4931 26% 24% 26-1
ORSflreLQ 17 333 16% 15% 16 ->4

(Matey H om 1 2 20% 20% 20% -%

DhtoCa £84 10 1095 59%d57ft SB

Old tent 1W 9 503 30ft 297g 30% -%
OMNadB 084 16 15u38% 33 30

OnbaneOR) 058 B 1887 34% 33% 33% -%

One Price 17 31 «% 18 IB -ft

OpOcal R 12 35 14% 13% 14 +%
OraetaSx 5217482 31ft 30 30ft -ft

OmScnce 48 714 18% 17% 17ft -ft

OrtMBCb 099 40 110 15 14% K% -ft

OrtMSupp 19 369U17% 16% 17% -%

OragonUet 031 *5 1» 4% 4% 4% *%
Ostap 10 4 5% d5% 5% -%

(KttflA 0*1 26 131 19 18% 18% •%

DsMraai T 050 12 277 9% Bft 9 +%
mtvTtt 168 13 42 31% 31% 30%

- P-

Q

-

Paccar im 17 892 6*^: B3% 64>« %
PacOurtOP 056 19 78 13% 13% 13ft -%

PacTe! 152 16 193 25% 24% 25%
PaOfiCre 17 &S *0 39 38%

Paantoc 476404 35% 33% 3S% +%
Payette* 016 45 920 34-% 33% 33% -1%

Payco Am 27 430 9 8% Bft

Pealess 050127 24uii% 10% 11% -%
Pom iny 8 5 12 12 12

Poninrg 150 27 8033% 37 37j2 -1%

Pemsylf. 2JD 16 61 29% 28% 28% -%

F^dtir 068 14 219 34% 33% 33ft -%
Pentad. I 18 246 X% 5ft 5?l +tc

PenweslL 020 24 24 23 29% 21% %
PeopBanc 132 132120 43% 40% 43% -ift

People We 0® 39 32 38d37% 37% -U

Peoples K IS 141* 10% 10ft 10% -ft

PenM 1.12 20 2 35% 35% 35% -%

Pharmacy 25 166 8% 7% 7%

Rnenffdi 22 169 *% «% +»•

Plcridd 048 * IDS 10% 9% ’0

PKnmne 37 2346 20% 20 20% »%
PWfcHton 18 51 19 18% 16% -ft

pioneert* 02* 17 268 23% 22% 23% -1

PknwH 056 24 3514u38% 37% 37ft -ft

PtoncerS 0.12 12 137 21 20% »%
Ponca Fed 5 130 9ft 8% 6% -ft

PMtt 0 75 J 8ft 7 +ft

PltaLM 009 4 *34 8ft 8ft “ft -ft

- U -

US Hither 064 21 6587 54 52% 53% %
Unite) 2 745 6 5% 6

UOrasCs 098 14 134 18 17% 17% -*4

USTsI 1JS 13 262 54 53% 53% -%

UfttadS 040 12 141 15 14ft 14ft

Unftog 0L2D IB 13 23j; 23 23%
Itoann 1.40 16 339 42% 41% 11% -ft

US Bancp 088 9 4369 24 ft 24ft 24%

US Energy 85 110 4% 4% 4%

UST Cere 032 5 402 11 10% 10ft -ft

Utei Med 17 193 10% 10% 10%

UidTctav 9 28 38% 38% 38% -1%

11111)1 14 77 6 5% 5% -A

- V -

43 288u687fl 80% 68%
030 12 374 16% 15% 16% +%

451421 31% 30% 31%
IB 2057 18% 17% 17ft -ft

3* 904 23 21% 22 %
11 721 16% 17% 18% -%
3512*0 »% 21% 21% -%
25 2750 13% 13ft 13% -%

1W 8 92 51% 50ft SO% -ft

- w-
WSmer&i DIB 22 123 27% 26% 27% -%

HtermKSi 1Z7 500 7ft 7ft 7ft -%

WE3MBSBOJ7 9 1098 !4ft 23ft 24ft -ft

WnhFMSL 084 10 3M 26% 25% 28

WatandA 038 22 96 47% 47 47% tft

WauSPU PM 028 20 79 39% 38% 39 %
VJD-40 im 18 154 47% <6% 46%
Wedek 21 609 9ft 9ft 9% -ft

Wes One 062 10316 24%<E3ft 23ft -%

ttfcffid) 121131 13*zdl2ft 12ft -ft

WeiSeflIA 52 9 4% 4% 4%

Wtotaf 088 28 6860 47% 43% 47 -3

WBoSonrepa 48 1.95s23% 32% 32% -ft
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FT GUIDE TO THE WEEK

MONDAY

Bosnia peace plan

Western European Union foreign and
defence ministers will discuss in Lux*

embourg the Franco-German initiative

to end the Bosnian war by gradually
lifting sanctions against Serbia in

return for land for the Moslems.

As winter begins to bite in the Bal-

kans. the plan marks the first evidence
of a shift in European tactics away
from isolation of Serbia and more
toward incentives for President Slobo-

dan Milosevic of Serbia to end the war.

Moscow: German Chancellor Helmut
Kohl calls on President Boris Yeltsin

on his way back from bis trade-boost-

ing trip to China. On the agenda are
economic co-operation and support
for Russia's reform process. They may
also discuss the looming elections in
both countries.

Cape Towns Parliament resumes
for the last session of white-dominated
legislature amid continuing efforts

from the ANC and government to per-

suade the white right wing and the
inirat-hn Freedom Party to accept the
draft constitution agreed last week.

Paris: Israeli and Palestinian

economic chiefs hold talks on economic
relations, in particular an Israeli pro-

posal for a customs union. The Pales-

tinians want greater economic sover-

eignty than Israel expected and, intend
to lay the foundations of an indepen-
dent Palestinian state.

London: The Scott inquiry into tbe
illegal export of arms to Iraq resumes
its public hearings following a two
week adjournment
Lord Justice Scott is probing the

extent to which ministers breached
their own guidelines restricting defence

exports to Iraq in the 1380s. whether
or not parliament was misled, and
if a conspiracy lay behind the contro-

versial trial last year of three UK busi-

nessmen employed by the machine
tool maker Matrix-Churchill.

Korean missile crisis

However much
US president

Bill Clinton
may wish to

emulate Presi-

dent J.F. Kenn-
edy (left), who
was assassi-

nated 30 years

ago today while

on an official visit to Dallas, he can
hardly want a Cuban-style missiles

crisis for himself or the world. Clinton

has stated “North Korea cannot be
allowed to build a nuclear bomb". He
meets the South Korean president

to discuss the crisis tomorrow.

TUESDAY

EU work time directive

A meeting in Brussels of the EU social

affairs council (employment and labour
ministers) win pass the controversial
working time directive. Britain has
won a seven-year delay on implement-
ing the 48-hour limit on the working
week, but much else - such as statu-

tory holidays and controls on night
work - will become law within three
years unless the UK government suc-

ceeds in its legal challenge to the direc-

tive.

Washington: President Clinton meets
South Korean President Kim Young
Sam to discuss the North Korean
nuclear issue. The two leaders may
offer to cancel Team Spirit, their

biggest annual military exercise, in

return for the North allowing routine

international inspections of its nuclear

facilities and resuming dialogue with
the South.

The North recently proposed that

Pyongyang and Washington make
simultaneous concessions, such as
US recognising the North in return

for the acceptance of complete nuclear

inspections.

Opec swims against the tide
The Organisation of

Petroleum Exporting

Countries meets in
Vienna against the
familiar background
of weak oil prices. Some
analysts believe a cut

in output may be needed to halt the

price slide. Benchmark Brent Blend
bas been trading at about $15-16 a bar-

rel; the Opec target price is $21 a barrel

Gait; Sir Leon Brittan, EU Trade
Commissioner, holds bilateral talks

in Washington with Mr Mickey Kantor.

US Trade Representative, aimed at

settling Uruguay round disagreements
over tariff cuts, farm trade, anti-

dumping rules and financial services.

Bonn: The Bundestag, the lower
chamber of the firman parliament,
begins the annual Budget debate (to

Nov 25). The plan includes a savings
package aimed at cutting social spend-

ing and keeping the deficit below
DMTObn next year.

Jfohn Major, UK prime minister,

faces John Smith, leader of the opposi-

tion Labour party, in the first question

time of tbe new parliamentary- session,

which takes place on on the third anni-

versary of Major's assuming tbe top

job in British politics.

The Institute of Directors.
Britain's bosses' dub. holds its annual
dinner this evening. The guest speaker
is Michael Heseitine. secretary of state

for trade and industry.

WEDNESDAY

In tiie wake of da Gama

Some 496 years ago
Vasco da Gama, the

Portuguese navigator,

became the first to

round the Cape of Good
Hope to open up a
trade route to India.

In Geneva his latter-day

counterparts resume

negotiations open up world markets

through a Gatt trade deal (to Nov 25).

These will be tbe first multilateral

talks since the US Congress approved

plans for Nafta last week, a vote which

trade officials hope will give the Gatt
talks vital momentum. Teams will

focus on procurement and market
access in an effort to surmount barriers

to a Uruguay round agreement

Brussels: The European Commission
discusses Jacques Delors' white paper
on growth, competitiveness and
employment. It is likely to be the first

time the commissioners have seen
a complete draft of the paper which
has been in preparation for months.
The paper is due to be presented to

the summit ofEU leaders in Brussels

on December 10 and 11.

OOssaidort: The defence begins its

closing arguments at the trial of the

former East German spymaster Markus
Wolf. The prosecution has asked few

a seven-year sentence.

Philip Morris, the US tobacco group,

is holding a board meeting to consider

a number of restructuring plans aimed
at cutting its cost base.

The company has already warned
shareholders and analysts that it will

take a ‘’significant" charge against

its fourth-quarter earnings to pay for

any cost-reduction measures.

Whisky to go go go: The last 14

bottles of whisky salvaged from the
wreck of the SS Politician, the ship

loaded with whisky for export which
sank off the island of Barra in the outer

Hebrides in 1941 and inspired the book
and film Whisky Galore, are to be auc-

tioned at Christie's in Glasgow.

Football: Europe's most prestigious

club competition reaches its serious

stage as the eight remaining clubs

begin play in the European Champions'
League. In group A Monaco entertain

Spartak Moscow and Galatasaray of
Turkey are at home to Barcelona. In

group B AC Milan visit Anderlecht

of Belgium and Werda Bremen go to

Porto of Portugal
In the UEFA cup. Norwich City play

host to Italy’s Inter Milan.

FT survey: The Basque Country-
Recession is taking its toll on the heavy
industrial base of the autonomous
region in north-western Spain.

m%zz s-

Statistics to be released this week
Country Economic Day Previous Median

Statistic Released Actual Forecast

UK CBI industrial trends Fri 26 - -

US Oct Durable goods orders Wed 24 0.7% 1.0%

Auto sales Nov 11-20 Wed 24 7m imits 7m units

Truck Sales Nov 11 - 20 Wed 24 5.4m units 5.2m units

Weekly Money supply Ml Fri 26 Sl0.9bn SI bn

Oct Bank credit Fri 26 4.3% -

Japan Sep leading indicators Mon 22 50 % -

October inflation Fn 26 1.2% 1.2%

Oct Retail sales Fri 26 -3.748 -3.8%

Germany Oct Money Sup M3 Mon 22 6.8% 6.7%

During this week...

Germany Oct producer price index -0.5% -0.3%

Nov preHm cost of living 3.9% • 3.7%

Oct Iraport prices -1.5% -3.5

Ifo business climate 87.7% -

Spain 03 unemployment 22.3% 23%

Italy Sep wholesale price index 6.5% -

Oct money supply 7.8% 7.7%

Belgium Nov Inflation 2.7% 2.6%

Denmark. Oct Inflation 1.2% 1.5%

Canada Sep earnings 1.7% 1.5%

Important inflation data in Germany
this week will affect the market's
perception of how quickly and bow soon
the Bundesbank is likely to lower its

lending rates.

Attention today will focus on the
October M3 growth rate with many
believing it will fall within the -L5-6.5

per cent target range for the first time
this year. The consensus forecast suggests
M3 in October will rise by 6.7 per cent
Later in the week, the Federal Statistics

Office releases the preliminary cost of
living index for November. In the year
to October, cost of living inflation was
3.9 per cent, its lowest since June.
Analysts expect the index to have risen

3.7 per cent in tbe year to November.
The last week before the Budget in

the UK brings few economic statistics,

but the Confederation of British Industry
releases its November industrial trends
survey on Friday. It will give a clue as
to whether or not tbe UK is enjoying
a non-inflationary recovery with strong
exports. On Thursday, the CBF produces
its forecasts and recommendations tor
the Budget

In Spain, third-quarter unemployment
is forecast to be about 23 per cent This
measure comes from a quarterly survey
based on a rather loose definition of
unemployment A poor figure will

probably boost the bond market in the
expectation that pressare will increase
for lower interest rates.

Emma Tucker

BRUSSELS WASHINGTON TOKYO LONDON

Monday: EU economics and
finance ministers are likely

to agree to expand the growth
initiative by making loans
from the European Investment
Bank more readily available.

They will also formally

approve Alexandre Lamfalussy
as head of the European.

Monetary Institute.

Fisheries ministers meet for

their annual price-setting

session.

Tuesday: Social affairs

ministers look at commissioner
Padraig Flynn's green paper
on social policy.

Thursday: EU president

Jacques Delors and Hans van
den Broek, commissioner for

external affairs, meet Shimon
Feres, Israeli foreign minister
to discuss Middle East peace.

The EU has pledged £385m aid

for the West Bank to help
smooth the deaL
Friday: Belgian unions are
threatening a general strike,

in protest against tbe

government's austerity plan.

Monday: Leon Brittan, EU
Trade Commissioner, arrives

for talks with Mickey Kantor,
US trade representative, on
Gatt
President Fidel Ramos of

the Philippines visits the

White House for talks with
President Clinton on economic
and security issues.

The House of

Representatives debates the

Penny-Kasicb to reduce federal

spending by SlOObn over the

next five years.

Tuesday. The House of
Representatives adjourns until

January. The US Senate will

also adjourn until January
later this week, but no definite

date has been set
Thursday: President Bill

Clinton, the Nafta deal under
his belt, will retreat with first

lady Hillary Rodham Clinton

an daughter Chelsea to eat

turkey at Camp David over
the Thanksgiving holiday.

US financial markets and
most businesses will be dosed.

Monday: Official figures for

Household Spending and the
index of leading indicators for

September due to be published
by the Economic Planning
Agency will shed light on the
depth of the downturn in the
Japanese economy.
Tuesday: National holiday to
celebrate Thanksgiving.
Wednesday: Mongolian prime
minister Puntsagiin Jasrai,

arrives for a five-day visit He
holds talks with prime
minister Morihiro Hosokawa
on Thursday to discuss a

Japanese aid package.
Mongolian prime minister

Jasrai Is due to meet Emperor
Akihito and Empress Michiko
at the imperial palace.

,

Friday: Former UK prime
minister Margaret Thatcher
is to receive an honorary'

doctorate at Gakushuin
University,

Her visit coincides with the

launch of the Japanese version

of her book The Downing
Street Years.

Monday: The Commons’ third
day of debate on the

government’s legislative

programme laid out in the
Queen's Speech will deal with
local government in Scotland
and Wales. Debates on the
Queen's Speech continue until

Thursday, covering home
affairs, education, trade and
industry and deregulation, and
tbe economy.
Tuesday: Malcolm Rifldnd,

defence secretary, will answer
defence questions. Mr Douglas
Hurd, foreign secretary, will

give evidence to the foreign

affairs select committee on
the European summit to be
held in December.

Wednesday: Trade and
Industry questions.

Thursday: Home Office

questions are likely to focus

on the government’s ambitious
plans to reform the criminal

justice system
Friday: Commons debate on
progress towards national

education and training targets.

THURSDAY

Middle East peace moves

Yassir Arafat, chairman of the

Palestine Liberation Organisation,

begins a tour of Norway, Sweden. Den-
mark and Finland. Secret talks in Nor-

way arranged by the Norwegian foreign

minister, Joergen Holt, helped bring

about the peace breakthrough.

Negotiators continue talks in Cairo

to hammer out an agreement on

Israel’s partial military withdrawal

from the occupied Gaza Strip and the

Jericho area of the West Bank. Agree-

ment must be reached by December

13 to allow the signing of a protocol

under the teraeU-Palestlnlan peace

accord signed in Washington in

September.

Meanwhile, rumours persist of

contacts between Israel and Syria.

Bom: UK prime minister John Major
files to Bonn with a full team for the

23rd annual Anglo-German summit,

hosted by Chancellor Helmut Kohl.

Talks wQL range from the outlook for

tiie European Union after Maastricht,

through the enlargement of Nato, to

such topics as tactics for a successful

conclusion of the Gatt negotiations.

Trade talks: Peter Sutherland. Gatt

director general, meets heads of delega-

tions in Geneva to assess progress

towards a Uruguay round agreement.

The OECD has estimated that a suc-

cessful conclusion to the round could
boost world trade by $270bn.

Spainc Nationwide trade union
demonstrations are planned against
government plans to freeze state

employee wages and to deregulate
rigid labour legislation. The strikes

come in a week when government
figures are likely to show the unem-
ployment rate reached 23 per cent in

the third quarter.
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Interim results today
and tomorrow. In the

wake of the recent
collapse of Muramoto
Construction, the big-

gest financial failure

in Japan since the
war, the banks’ debt
write-offs will give

a clue to the health of banking system
- though, the figures wifi not yet

include the direct impact of Muramoto.
A poor showing could nudge the ailing

Nikkei lower.

FT survey: Belgian Banking and
Finance. Belgium has long been home
to tbe European Union’s political insti-

tutions, but has the country's financial

sector got what it takes to survive

and prosper in the single market the
EU has created?

FRIDAY

Czech privatisation delay

Few state enterprises lock likely to .

meet tiie end-of-November deadline

for presenting accounted that poten-

tial investors can choose how to invest

their coupons. As companies also have
to dzaw up end-of-year accounts, many
wish to avoid two sets of accountants’
Mis.

The delay will probably pul back
the first round of privatisation from
February ! 1994 to MarchL

Mflhnm Unions have called for .

-

nationwide strikes against the govern-
ment's austerity programme. :

Ankara: SeniorTurkish arid Iranian
security officials meet to dismiss

co-operation, on border sectatty.

Podapeats Irish president Mary
Robinson is to receive theFreedom
Prize at tiie liberal Worid conference
in recognition for her rfforts to bridge
the sectarian divide in Ireland.

WEEKEND

Honduras goes to tito poBa

Hie country is bolding presidential,,

parliamentary and municipal rieetta* H
on Sunday. Opinion polls give Caries

Reina erf the centrist Liberal Party v
a sl&bt lead in a bitter presidential .

campaign over Oswald© Ramos on
the right of the right-wing National .•

Party of President Rafael CaHogatf. -

SngtaKl va Afl Stacks: The NOW .

ZealaiHi touring side, following tidir

record win against Scotland last week
take on England In the rugby union
hderaatfonalattlwTwickgpham.
ground in London on Saturday.

NEXT WEEK
OKBndget on Tuesday November
XL Tbe first ratified Budget andtbe
tint for chanreflor lCaineth Clarke.

Qjmp&tdbg Poirick Stiles.
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MONDAY PRIZE CROSSWORD
No.8,312 Set by DANTE Ofbrokingendjotting the Petikon'sfond, •

See how sweetly he puts yoar ward onto bonii.
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ACROSS

1

He wants to go back to
politics (11)

7 May be lucky for a pick-
pocket 0)

9

Guardian article wins back
support (5)

10 Become liable to debts
without interest (9)

11 Army signalling? (9)
12 A bit of an act? (5)

13 Fresh lies and disclaimers
(7)

15

Deck shipshape? (4)
18 Keeping steady company (4)

20

New name given to one
flower (7)

23 Result of test matches or
match tests (5)

24 No action required about
coach reservation (9)

26 Rational converse? (9)
27 In the meantime, Fm off to

Bury! (5)
28 A state in America - no

matter which? (3)
29 They go to blazes (4.7)

DOWN
1 Music in D sharp, nothing
unusual at the end of the
day (8)

2 Words are not about to
stick (S)

3 Switch lit up bulb (5)
4 Portentous doctor lifted one

with commonsense (7)

5, 19 down Itinerant crafts-
man in poetry (7,7)

6 There's nothing risky with
her new type of pudding (9)

7 His Job is to transfer stock
(6)

8 Not French, but Latin
accepted (6>

14 Digits used In an argument
- rather excessive! (1.3,5)

16 Worid water speed records
were set here, not sonic
however (8)

17 Achievement sure to be
written about in newspa-
pers (3)

15 See 5 down
20 To tackle this crossword is

beneath Jack - forgive hin^
(7)

21 A shooting-box? (6)
22 They hold an alternative

supposition (6)

25

Kicking oneself for getting
rug in bad condition (5)
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